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Statement to shareholders
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The COVID-19
emergency

o
o

24
Atlantia

Fabio Cerchiai Carlo Bertazzo
Chairman Chief Executive Officer

In writing this statement accompanying the presentation of our results for
the year just ended, we would like to take a moment to think about the
families and communities hit by the current pandemic, as well as the health
and aid workers who are in the front line in our efforts to combat the spread
of the virus.

In the difficult situation created by the health emergency, Atlantia, like many
other companies, has done what we could to demonstrate our support and
solidarity by playing our part through donations and support for projects
involved in managing the emergency, alongside various research, diagnostic
and health care initiatives.

The legal restrictions on movement imposed by the authorities in response
to the spread of the epidemic have had a major impact on our sector,
resulting in a dramatic reduction in motorway traffic in Italy (with falls of up
to 80%) and in airport use (where the drop in passengers is close to 100%).
Similar falls have been seen in the other countries in which our Group

operates, as the spread of the virus has progressed.

The effects of the epidemic and the impact that its spread may have on
mobility over the medium term and, more generally, on the domestic and
global economies, is at the moment difficult to predict, but it is likely that

the impact will not be limited to the current year.



A year of
change

Statement to shareholders

2019, the year to which the results we are presenting refer, currently seems a
long way from where we are today.

Against this difficult and unpredictable backdrop, the Atlantia Group is, in
compliance with the requirements introduced by the authorities, taking the
steps necessary to ensure the appropriate safeguards are in place for both our

customers and personnel .

2019 placed many demands on our Group, which has, however, been able to
count on the tremendous professionalism, commitment and passion shown
by all our colleagues. Wherever they are located, our people represent our
key strength, having helped us create history by playing their part in making
Atlantia a global leader in the infrastructure sector.

Despite this, the tragedy linked to the collapse of the Morandi road bridge in
Genoa requires us to reflect on events and ask ourselves what it was that
clearly didn’t work — and for this we offer our deepest apologies — in our
efforts to prevent what happened.

Once the investigating magistrates have completed their investigation, with
which the Group has cooperated fully and transparently, everyone will be
held to account for any responsibility that may emerge.

In the meantime, in the difficult and dramatic situation following the
tragedy, Autostrade per I'Italia did everything it could to support the people
of Genoa and as far as possible ease the suffering of the victims’ families and
of anyone else damaged by the collapse of the bridge (the injured, the
homeless, businesses in difficulty). We are, however, only too aware that
whatever we do will never be sufficient to make up for the damage caused.
Our commitment is now to ensure that Autostrade per I'Italia continues to
do all it can, by taking effective action, to regain the confidence of road users
and the nation as a whole.

Autostrade per I'Italia has drawn up and launched a detailed action and
investment plan that will result in a completely modernised motorway
network by the end of the concession term.

Anyone travelling along the Italian motorway network will see a lot of
roadworks in progress and this will also have an impact on traffic flow. For
this reason, we have immediately declared our willingness to compensate for
any major disruption by adopting a flexible approach to tolls.

For this purpose, Autostrade per I'Italia has already informed the
Government that it intends to take a series of initiatives including, once the
ongoing dispute over the company’s alleged breach of its obligations under
the concession arrangement has been resolved, the allocation of provisions
totalling €1.5 billion to fund measures benefitting road users.

As part of the proposals put forward, Autostrade per I'Italia has also given an
undertaking to boost investment by 40% with respect to the current
programme, increasing expenditure from €IO.4 billion to up to €I4.5

billion by 2038. This will also be accompanied by increased spending on
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maintenance of the network, which will rise to €'7 billion, including new
investment in technology and innovation.

Autostrade per I'Italia has always been open to dialogue, highlighting the
need to protect its financial solidity, so as to ensure that it is able to raise
funds in the market to finance its large-scale investment programme whilst,
at the same time, protecting the interests of its employees and stakeholders.
We in fact feel confident in saying that, given the right conditions, we can
play a key role in supporting the country as it strives to recover from the

current emergency.

Other key Key events in relation to the Group’s development in 2019 include the
events agreement reached by Abertis Infraestructuras, in partnership with the

Government of Singapore Investment Corporation (GIC), for the
acquisition of a 70% stake in Red de Carreteras de Occidente (RCO) in
Mexico. This company’s 5 operators manage a total of 876 km of the
country’s motorway network.
The transaction is expected to close in the coming months, extending the
Group’s footprint to 24 countries, with approximately 15,000 km of
motorway operated under concession around the world, in addition to
managing the airport systems serving Rome, Nice and the Cote d’Azure,
which handle a total of around 60 million passengers a year.
Our airports are indeed an example of our ability to deliver improvements in
customer satisfaction. Rome Fiumicino airport again ranked top in the
league table produced by Airport Council International in terms of the
quality of the services provided, beating all the other European and

American airports with over 40 million passengers a year.

Future We are aware of the Group’s global importance and the role we play in

challenges helping to drive economic growth in each of the countries in which we

operate, above all at a time of crisis such as we are currently facing. As a
result, we are keen to step up our operational capabilities by refreshing our
management team, investing in young talent and implementing a radical
cultural change.

We also intend to alter the Group’s structure, transforming Atlantia into a
strategic holding company and increasingly opening the door to outside
investors looking to take stakes in our operating companies. This will mean
engaging with partners who, over the long term, will not only be able to make
a contribution in terms of capital, but also in the form of industrial know-
how, technologies, new markets and relationships, as well as with regard to
discipline and method.

In this way, we aim to expand the size and scope of our investment portfolio,
offering our customers an experience centred around emerging mobility
needs and changing consumer habits, partly caused by the fallout from the

current health emergency.

a
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Statement to shareholders

In this context, we believe that the response lies in simplifying our daily lives,
through digital forms of payment, shared mobility and new smart city
services. It is here that Telepass brings the Group unique, distinctive
potential, capable of facilitating and accelerating the exploitation of
innovative strategic growth opportunities, where appropriate working
together with new partners. There are further opportunities in the field of
eco-sustainability and in promoting the areas served by our infrastructure,
thanks to growing attention among users and stakeholders towards such
aspects on the back of similar experiences around the world.

All of us also sense that we have an enormous responsibility and one
primarily objective: to restore trust and credibility both within and outside
the Group, giving ethics a central role to play and operating with
professionalism and passion, within a renewed governance framework based
on these principles.

With an eye on these challenges, we believe it is right to ask shareholders to
approve our decision not to pay a dividend this year, despite closing 2019 in
profit. This will help us to retain the cash needed to help us maintain and
increase the Group’s value over time.

With an equal sense of responsibility, partly in view of the financial sacrifices
that the crisis will require many citizens and colleagues to make, we have
decided to also introduce a series of additional initiatives in 2020. The first
regards a reduction of 25% in the fixed pay of the Chairman and the Chief
Executive Officer from May, with the money saved to be contributed to the
appeal launched by the Group’s management to raise funds to support
disadvantaged members of the Genoese community and initiatives designed
to help parents within the Group’s workforce. The second regards the
cancellation of all the Group’s management incentive plans.

We have also proposed a free share scheme that will result in the Group’s
over 12,000 employees in Italy receiving shares in Atlantia, entirely at the
Company’s expense.

We are aware that the current year again promises to be extremely
demanding. We will face the related challenges with determination, rigour
and responsibility, with the aim of delivering a positive performance for the

Company, its employees and its stakeholders.

Fabio Cerchiai Carlo Bertazzo
Chairman Chief Executive Officer
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Our global footprint

Note: also includes unconsolidated operators.
(1) Includes Mexico, where Abertis Infraestructuras has agreed to acquire a 70% interest in Red de Carreteras de Occidente
(RCO) from Goldman Sachs Infrastructure Partners (GSIP). The transaction is expected to close in the coming months.

&
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MOTORWAYS

Italy

Spain

France

Atlantia
Autostrade per I'ltalia

Societa Italiana per il Traforo del Monte Bianco

Raccordo Autostradale Valle d’Aosta
Tangenziale di Napoli

Autostrade Meridionali 9
Autostrada Tirrenica (2

Abertis

Autostrada Brescia Padova

Total

Abertis

Autopistas Espaiia
Acesa

Aucat

Aulesa

Aumar

Avasa
Castellana/Iberpistas
Autopistes Catalanes
Invicat

Tunels de Barcelona
Trados-45

Total

Abertis
Sanef
Sapn
Total

Polonia

Brazil

14

Atlantia
Stalexport Autostrada Malopolska

Atlantia

AB Concessoes

Rodovias das Colinas
Concessionéaria da Rodovia MGO50
Triangulo do Sol Auto Estradas
Abertis

Arteris

Fernao Dias

Litoral Sul

Planalto Sul

Via Paulista @

Régis Bittencourt

Intervias

Fluminense

Centrovias 4

Total

ay
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Interest held by Atlantia
88.06%
44.91%
21.54%
88.06%
51.94%
88.06%

Interest held by Abertis
90.03%

Interest held by Abertis
100%
100%
100%
100%
100%
100%
100%
100%
100%

50.01%
51.00%

Interest held by Abertis
100%

99.97%

Interest held by Atlantia
61.20%

Interest held by Atlantia
50.00%
50.00%
50.00%
50.00%
Interest held by Abertis
41.97%
41.97%
41.97%
41.97%
41.97%
41.97%
41.97%
41.97%
41.97%

Km
2,855

32

20

52

55
Km
236
3,256

Km

479
47
38

468

294

120

66
46
15
1,573

Km
1,396
372
1,768

Km
61

Km

307
372
442
Km

570
406
413
721
390
380
320
218
4,539

Concession expiry
2038
2050
2032
2037
2012
2046
Concession expiry
2026

Concession expiry

2021
2039
2055
2019
2026
2029

2021
2037
2029

Concession expiry
2031
2033

Concession expiry
2027

Concession expiry

2028
2032
2021
Concession expiry

2033
2033
2033
2047
2033
2028
2033
2020



Chile

India

Atlantia

Grupo Costanera

Litoral Central

Costanera Norte

Autopista Nororiente ()
Vespucio Sur

AMB ©)

Vespucio Oriente (AVO Il) ©
Ruta 78-68 ©)

Los Lagos

Abertis

Vias Chile

Rutas del Elqui

Rutas del Pacifico

Autopistas del Sol

Autopista de Los Libertadores
Autopista de Los Andes
Autopista Central

Total

Abertis

Trichy Tollway
Jadcherla Expressways
Total

Puerto Rico

Abertis

Autopista Puerto Rico
Metropistas

Total

Argentina

Abertis
GCO
Ausol
Total

Interest held by Atlantia
50.01%

50.01%
50.01%
50.01%
50.01%
50.01%
50.01%
50.01%

100%

Interest held by Abertis
80.00%

80.00%
80.00%
80.00%
80.00%
80.00%
80.00%

Interest held by Abertis
100%

100%

Interest held by Abertis
100%

51%

Interest held by Abertis
48.60%
31.59%

Km

81
43
22
24
10

134

Km

229
141
133
116
92

62
1,100

Km
94
58

152

Km

88
90

Km

56
119
175

Concession expiry

2031
2033
2042
2032
2024
2052
2049
2023

Concession expiry

2022
2024
2021
2026
2036
2032

Concession expiry
2026
2026

Concession expiry
2044
2061

Concession expiry
2030
2030

AIRPORTS

Aeroporti di Roma

Azzurra Aeroporti

Aéroports de la Cote D’Azur

Interest held by Atlantia

99.38%
60.40%
38.66%

No. of
airports
2

Concession expiry

2044

2044

15
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OTHER BUSINESSES

Atlantia Interest held by Atlantia Sector
Telepass ™ 100% Electronic tolling systems
Electronic Transaction Consultants 64.46% Electronic tolling systems
s Enei X 97.49% Motorway and airport infrastructure engineering

pea Engineering services
Pavi | 96.89% Motorway and airport infrastructure construction

avimenta and maintenance
Abertis Interest held by Abertis Sector
Abertis Mobility services 100% Electronic tolling systems

Note: The figures in the table refer to operators consolidated on a line-by-line basis. Atlantia holds 50%+1 share in Abertis.

(1) For information on the process of awarding the new concession, reference should be made to the section, “Significant regulatory aspects”.

(2) A draft addendum to the concession arrangement is currently being negotiated with the Grantor,

(3) Includes 317 km of motorway operated by Autovias, whose concession expired in July 2019.

(4) Concession extended until the beginning of May 2020.

(5) The concession term is estimated on the basis of agreements with the Grantor.

(6) Through its Chilean subsidiary, Grupo Costanera, Atlantia has been awarded the contract to build and operate the Amerigo Vespucio Oriente
Il and Conexion Vial Ruta 78-68 sections of motorway.

(7) Presentin 11 European countries: Italy, France, Spain, Belgium, Portugal, Poland, Austria, Germany, Denmark, Norway and Sweden.

OTHER INVESTMENTS @)

Atlantia Interest held by Atlantia Sector
Aeroporto di Bologna 29.38%

Hochtief 23.86% Construction
Getlink 15.49% Operation and management of the Channel Tunnel

(8) Companies not consolidated on a line-by-line basis.

&
16 Atlantia
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Consolidated financial highlights

2018 Increase/(Decrease)

(restated)® Absolute %
Operating revenue 11,630 6,916 4,714 68%
Toll revenue 9,256 4,992 4,264 85%
Aviation revenue 826 834 -8 -1%
Other operating income 1,548 1,090 458 42%
Net operating costs -5,903 -3,148 -2,755 88%
Cost of materials and external services 2386 1,206 1,180 98%
Concession fees _600 5372 77 149
Net staff costs -1,482 973 509 52%
Operating change in prt:»\.risic»nst?'J -1,426 -437 -989 n.s.
Gross operating profit (EBITDA) 5,727 3,768 1,959 52%
Operating profit (EBIT) 1,666 1,985 -319 -16%
Profit for the year 357 984 -627 -64%
Profit attributable to owners of the parent 136 775 -639 -82%
Operating cash flow 4,969 2,984 1,985 67%
Capital expenditure 1,794 1,125 669 59%

5019 2018 Increase/(Decrease)

pro forma pro forma*® Absolute %
Like-for-like operating revenue™ 11,572 11.130 142 1%
Like-for-like gross operating profit (EBITDA)® 7.203 7.147 56 1%
EBITDA margin 62% 64% n.s. n.s.

2018 Increase/(Decrease)

(restated)® Absolute %
Net invested capital 51,625 55,659 -4,034 -7%
Equity"™ 14,903 16,868 -1.965 12%
Equity attributable to owners of the parent 7,408 8,391 -983 -12%
Net debt 36,722 38,791 -2,069 -5%
Net financial debt” 39,536 40,937 -1,401 3%

a) Operating revenue for 2019 amounts to €11,630 million, an increase of €4,714 million compared

with 2018, including €4,534 million from the full-year contribution of the Abertis group, compared
with the group’s consolidation for just two months in 2018;

b) Gross operating profit (EBITDA) of €5,727 million is up €1,959 million, reflecting the increased
contribution of the Abertis group, partially offset by the increased provisions made in relation to the
undertaking given by Autostrade per I'Italia with the aim of resolving the dispute with the MIT
(€I, 500 million);

¢) On apro forma like-for-like basis, revenue and EBITDA are up €442 million (4%) and €56 million
(1%), respectively, essentially reflecting traffic growth and toll increases applied by the overseas

motorway operators and the Abertis group.

(*) The amounts shown in the table have been extracted from the reclassified consolidated financial statements included in the "Financial review for the
Atlantia Group" in the report on operations, which also includes a reconciliation of the reclassified financial statements and the statutory financial
statements presented in section 3, “Consolidated financial statements as at and for the year ended 31 December 2019". Some of the amounts shown in
the table refer to "Alternative performance indicators", definitions of which are provided in a specific section of the "Report on operations".

Annual R(,‘])Hll 2019 17
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The figures for 2019 include the Abertis group’s fullyear contribution, whilst those for 2018 only include the Abertis group's contribution for two months of
the year.

Completion of the process of measuring and allocating the assets and liabilities resulting from the acquisition of the Abertis group, the effects of which are
described in more detail in note 6, "Completion of the process of accounting for the acquisition of control of Abertis Infraestructuras SA" in section 3,
"Consolidated financial statements”, has resulted in changes to certain items in the in the statement of financial position and income statement for 2018.
These changss reflect final measurement of the fair value of the assets acquired and liabilities assumed .

In 2019, this item primarily reflects provisions of £1,500 million linked to the undertaking given by Autostrade per I'ltalia with the aim of resolving the
dispute with the MIT, as described below, in addition to uses to fund work involved in the demolition and reconstruction of the Polcevera road bridge,
following the event of 14 August 20718 In relation to this event, the figure for 2018 included provisions of £455 million.

Pro forma disclosure for 2018, presenting the material effects of the acquisition of the Abertis group on the Atlantia Group’s reclassified consolidated
income statement down to “Gross operating profit” (EBITDA), had the transaction been effective from 1 January 2018, rather than from the end of October
2018

Like-for-like pro forma operating revenue and gross operating profit are presented in “Pro forma reclassified consolidated income statement and like-for-like
changes” included in the section, “Financial review for the Atlantia Group” (to which reference should be made) and have been determined by stripping out
the impact of the following, where applicable, from pro forma consolidated amounts: (1) changes in the scope of consolidation, (i1) changes In exchange rates
on the value of assets and liabilities of consolidated companies that use currencies other than the euro, and (iii) events and/or transactions not strictly
connected with operating activities that have an appreciable influence on amounts for at least one of the two comparative periods. These amounts include
the provisions made by Autostrade per I'ltalia, in 2019, in relation to the undertaking given in order to resolve the dispute with the MIT (£1,500 million).

Equity is down £1,965 million, essentially due to distribution, in 2018, of reserves (€466 million) and dividends (€1,193 million), and the other
comprehensive loss of €357 million.

Compared with the information published in the Annual Report for 2018, a further alternative performance indicator, "net financial debt" has been added.
With respect to net debt, this new indicator only includes the nominal value of bond issues and bank borrowings, after deducting cash. Further details are
provided in the section, "Alternative performance indicators”, in the "Report on operations".

Atlantia
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Atlantia share price performance

Atlantia’s ownership structure Geographical breakdown of the free float ()

Lazard Asset
Management, )
Fondazione Cassa di 5.05% | obe Holdings
i io di Tori 5.01%
Risparmio di Torino

4.85% Rest of France
the world  4.2%
Usa

6.1%
GIC Pte. . 23.5%
Australia
8.29% 6.4% ‘
Italy .
Sintonia Free float (1) 6.7%
(Edizione) 45.61%
30.25% Rest of
Europe
13.2%
Retail/
Uk unidentified
19.6% investors
I 20.3%
Treasury shares
held by
Atlantia
0.94%
Source: CONSOB data as at 31 December 2019.
(1) Source: Nasdaq data as at 31 December 2019.
KEY SHARE INFORMATION 2019
Issued capital (as at 31 December) (€) 825,783,990
Number of shares 825,783,990
Operating cash flow per share (€) 6.07
Share price / Cash flow per share ) 3.42
Market to book value (2 1.15
Atlantia as % of FTSE/Mib index () 0.96%

(2) Figures based on the closing price at the end of the year.

Annual Report 2019 19
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Price Volumes
(€) (in millions)
35
30
25
20
15
10
§ 5
7
6
5 L0
jan-19  feb-19 mar-19 apr-19 may-19 jun-19 jul-19 aug-19 sep-19 oct-19 nov-19 dec-19 jan-20  feb-20 mar-20 apr-20
mmm Volume of Atlantia shares traded
= Atlantia share price
= FTSE/MIB rebased
ATLANTIA SHARE PRICE PERFORMANCE YD 2019
Closing price (€) 13.89 20.79%
High (€) 23.03 24.70
Low (£) 9.82 18.07
) 11,466 17,168

Stock market capitalisation (€m)

Source: Thomson Reuters.

(1) Period from 1 January to 24 April 2020.

1)

(2) Closing price for 2019.

(3) The figures for 2019 are based on the closing price on 30 December 2019, whilst the YTD figures are based on the closing
p

rice on 24 April 2020.

&
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Corporate bodies

Board of Directors

in office for the period 2019-2021

Internal Control, Risk and
Corporate Governance Committee

Committee of Independent
Directors with responsibility for
Related Party Transactions

Chairman

Chief Executive Officer

Directors

Secretary

Chairwoman

Members

Chairman

Members

|
Corporate bodies I

Fabio Cerchiai

Carlo Bertazzo®

Sabrina Benetton®

Andrea Boitani (7ndependent)
Riccardo Bruno (independent)

Mara Anna Rita Caverni (#ndependent)
Cristina De Benetti (zndependent)
Dario Frigerio (independent)

Gioia Ghezzi (independent)

Giuseppe Guizzi (independent)

Anna Chiara Invernizzi (independent)
Carlo Malacarne (7ndependent)
Valentina Martinelli ®

Ferdinando Nelli Feroci (independent)
Licia Soncini (independent)

Stefano Cusmai

Cristina De Benetti (nzdependent)
Andrea Boitani (independent)

Mara Anna Rita Caverni (ndependent)
Dario Frigerio (independent)

Dario Frigerio (iﬂdej)eﬁdemy
Riccardo Bruno (independent)
Carlo Malacarne (independent)

(1) The Director, Carlo Bertazzo, was appointed the Company’s Chief Executive Officer by the Board of Directors on 13 January
2020, following Giovanni Castellucci’s resignation as Chief Executive Officer and as a member of the Nominations
Committee on 17 September 2019. With effect from 1 March 2020, Carlo Bertazzo has also assumed the role of General

manager of Atlantia SpA.

(2) Sabrina Benetton was appointed a Director, in accordance with art. 2386 of the Italian Civil Code, by the Board of
Directors on 31 October 2019, to replace Marco Patuano, who resigned as a Director and as a member of the

Nominations Committee on 24 June 2019.

(3) Valentina Martinelli was co-opted on to the Board of Directors as a non-executive Director, in accordance with art. 2386 of

the Italian Civil Code, on 6 March 2020.

(4) Appointed a member of the Committee on 17 January 2020 to replace Carlo Bertazzo.

Annual Report 2019 21
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Nominations Committee Chairwoman Gioia Ghezzi (independent)
Members Carlo Bertazzo
Ferdinando Nelli Feroci (ndependent)
Licia Soncini (independent)

Human Resources and Remuneration Chairman Riccardo Bruno (independent)
Committee Members Andrea Boitani (Zhdepeﬂdmﬁ(‘*)
Giuseppe Guizzi (independent)
Anna Chiara Invernizzi (independent)
Carlo Malacarne (independent)

Board of Statutory Auditors Chairman Corrado Gatti

in office for the period 2018-2020  Auditors Alberto De Nigro
Sonia Ferrero
Lelio Fornabaio

Livia Salvini

Alternate Auditors Laura Castaldi
Michela Zeme

Independent Auditor

Deloi Touche SpA
for the period 2012-2020 cloitte & Touche Sp

22
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Alternative performance indicators

Alternative performance indicators

In application of the CONSOB Ruling of 3 December 2015, governing implementation in Italy of the
guidelines for alternative performance indicators (“APIs”) issued by the European Securities and Markets
Authority (ESMA), the basis used in preparing the APIs published by the Atlantia Group (the "Group") is
described below.

The APIs shown in this Annual Report are deemed relevant to an assessment of the performance based on
the overall results of the Atlantia Group as a whole and the results of its operating segments and of
individual consolidated companies. In addition, the APIs provide an improved basis for comparison of the
results over time, even if they are not a replacement for or an alternative to the results determined
applying the international financial reporting standards (IFRS) applied by the Atlantia Group described
in section 3 of the “Consolidated financial statements as at and for the year ended 31 December 2019:

financial statements and notes” (the “statutory financial statements”).

With regard to the APIs, Atlantia presents reclassified financial statements, for both the Group and the
Parent Company, in the “Financial review for the Atlantia Group” and the “Financial review for Atlantia
SpA”. These statements differ from the statutory consolidated financial statements. In addition to
amounts from the income statement and statement of financial position measured and presented under
IFRS, these reclassified financial statements present a number of indicators and items derived from them,
even when they are not required by the above standards and are, therefore, identifiable as APIs. In this
regard, the “Reconciliation of the reclassified and statutory financial statements”, included in the
“Financial review for the Atlantia Group” and the “Financial review for Atlantia SpA”, presents the
reconciliation of the reclassified financial statements with the corresponding statutory financial statements

included in the same section.

Compared with the APIs used in the previous Annual Report for 2018, the Annual Report for 2019 does
not show “Adjusted EBITDA” or “Adjusted operating cash flow”, calculated by stripping out the impact of
application of the “financial model”, introduced by IFRIC 12, by certain of the Atlantia Group’s
operators. This is because these indicators are no longer deemed significant in an analysis of the Group’s
operating and financial performance, partly in view of changes affecting the Group. A new alternative

performance indicator, “Net financial debt”, is, on the other hand, presented and is described below.

A list of the APIs used in this Annual Report, together with a brief description, and their reconciliation
with reported amounts, is provided below:

a) “Operating revenue” includes toll revenue, aviation revenue and other operating income, and
differs from revenue in the statutory consolidated income statement in that revenue from
construction services, recognised in accordance with IFRIC 12 on the basis of the cost of materials
and external services, service costs, staff costs, other operating costs and financial expenses relating to
construction services incurred, is presented in the reclassified income statement as a reduction in the

respective items under operating costs and financial expenses;
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b) “Gross operating profit (EBITDA)” is the synthetic indicator of gross profit from operations,
calculated by deducting operating costs, with the exception of amortisation, depreciation,
impairment losses and reversals of impairment losses, provisions for the renewal of assets held under
concession and other adjustments, from operating revenue;

c) "Operating profit (EBIT)” is the indicator that measures the operating return on the capital invested
in the business, calculated by deducting amortisation, depreciation, impairment losses and reversals
of impairment losses, provisions for the renewal of assets held under concession and other
adjustments from EBITDA. Like EBITDA, EBIT does not include the capitalised component of
financial expenses relating to construction services, which is shown in a specific item under financial
income and expenses in the reclassified statement. This component is, however, included in revenue
in the statutory consolidated income statement, thereby representing the sole difference with respect
to operating profit;

d) “Net invested capital”, showing the total value of non-financial assets, after deducting non-financial
liabilities;

e) “Net financial debt” is a synthetic indicator of the Group’s financial structure and is based on the
nominal redemption value of bond issues, medium/long-term and short-term borrowings,
including bank overdrafts repayable on demand, and after deducting cash;

f) “Net debt”, being the indicator of the portion of net invested capital funded by net financial
liabilities, which consist of “Current and non-current financial liabilities” after deducting “Current
and non-current financial assets” and “Cash and cash equivalents”;

g) “Capital expenditure”, being the indicator of the total amount invested in development of the
Atlantia Group’s businesses, and reflecting cash used in investment in property, plant and
equipment, in assets held under concession and in other intangible assets, not including investments
in investees;

h) “Operating cash flow”, being the indicator of cash generated by or used in operating activities.
Operating cash flow is calculated as profit for the period + amortisation/depreciation +/-
impairments/reversals of impairments of assets +/- provisions/releases of provisions in excess of
requirements and uses of provisions + other adjustments + financial expenses from discounting of
provisions + dividends received from investees accounted for using equity method +/- the share of
profit/(loss) of investees accounted for using equity method in profit or loss +/- (losses)/gains on sale

of assets +/- other non-cash items +/- deferred tax assets/liabilities recognised in profit or loss.

A number of APIs, calculated as above, are also presented after applying certain adjustments in order to
provide a consistent basis for comparison over time. This is deemed to be more effective in describing the
Group’s operating and financial performance.

In particular, following the consolidation of the Abertis group at the end of 2018, in order to provide a
consistent basis for comparison of “Operating revenue” and “Gross operating profit (EBITDA)” for the
comparative periods, the adjustments were applied to the pro forma amounts (*Pro forma like-for-like
changes”) computed on the assumption that the Abertis group had been consolidated from I January
2018. This was done as this treatment was deemed to be more representative of the Group’s operating
performance. The statement showing “Pro forma like-for-like changes” is shown in the paragraph, “Pro
forma reclassified consolidated income statement”, included in the section, “Financial review for the
Atlantia Group”. Pro forma like-for-like amounts have been determined by stripping out the impact of

the following, where applicable, from pro forma consolidated amounts: 1) changes in the scope of

a
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consolidation, (ii) changes in exchange rates on the value of assets and liabilities of consolidated
companies that use currencies other than the euro, and (iii) events and/or transactions not strictly
connected with operating activities that have an appreciable influence on amounts for at least one of the

two comparative periods.
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Financial review for the Atlantia Group

Introduction

The financial review contained in this section includes and analyses the Atlantia Group’s reclassified
consolidated income statement, the statement of comprehensive income, the statement of changes in
equity and the statement of changes in net debt for the year ended 31 December 2019, in which amounts
are compared with those of the previous year. The review also includes and analyses the reclassified
statement of financial position as at 31 December 2019, compared with comparative amounts as at 31
December 2018, and the reconciliation of Atlantia’s equity and profit for the year ended 31 December

2019 with the corresponding consolidated amounts.

The international accounting standards (IFRS) endorsed by the European Commission and in effect as at
3I December 2019 were applied in the preparation of the consolidated financial statements for 2019. In
this regard, it should be noted that IFRS 16 - Leases was adopted for the first time from I January 2019.
The new standard has introduced a single approach to accounting for lease agreements, removing the
distinction between operating and finance leases for the lessee. On first-time adoption, the Atlantia
Group elected to avail itself of the practical expedient allowed by the standard, recognising the cumulative
effects deriving from adoption of the standard in the statement of financial position as of I January 2019,
without any change in the comparative income statement. This resulted in an increase of €137 million in
non-current non-financial assets, an increase of €116 million in non-current financial liabilities and an
increase of €21 million in current financial liabilities, as described in greater detail in the section,
“Consolidated financial position”. A description of the key assumptions used on first-time adoption of
the new accounting standard is provided in note 3, “Accounting standards and policies applied”, in the

“Consolidated financial statements as at and for the year ended 31 December 2019”.

At the date of preparation of the Annual Report for the year ended 31 December 2019, there are certain
significant uncertainties, primarily surrounding the concession arrangement and regulatory framework of
the subsidiary, Autostrade per I'Italia, linked to the events of 14 August 2018 and recent legislation (Law 8
of 28 February 2020, the so-called Milleproroghe Decree) as well as the liquidity and financial risks of
Autostrade per 1'Italia and Atlantia consequent also to the legal restrictions resulting from the spread of
the Covid-19 pandemic, which has led many governments to limit the movement of people, with a major

impact on traffic and revenue at the Atlantia Group’s main subsidiaries.

In preparing the Annual Report for the year ended 31 December 2019, the Parent Company assessed
whether the going concern basis is appropriate, as required by law and by the applicable accounting
standards.

This included an assessment of the uncertainties and risks relating to the subsidiary, Autostrade per
I'Italia, and of Atlantia’s liquidity and financial risk, within a time-frame of 12 months from the date of

approval of the Annual Report for the year ended 31 December 2019.

a
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In brief, with regard to Autostrade per I'Italia, the assessment conducted also by the subsidiary’s Board of
Directors, based on opinions from leading legal and technical experts, confirmed that the going concern
basis is appropriate. This reflects the Company’s belief that:

a) the risk of termination of the concession arrangement is reasonably unlikely and that there is a
reasonable likelihood that an arrangement will be reached with the Ministry of Infrastructure and
Transport (the “MIT”), thereby resolving the dispute with Autostrade per I'Italia;

b) the occurrence of liquidity and financial risk (the early repayment of existing debt) is reasonably
unlikely in the 12 months from the date of approval of the Annual Report for the year ended 3I
December 2019, as also confirmed by leading independent experts, in view of the actions taken and to
be taken to meet financial requirements, including Atlantia’s willingness to provide Autostrade per
I'Italia with financial support of up to €900 million, after the subsidiary’s available alternative

financial sources of funding.

With regard to the risks assessed in relation to Atlantia’s ability to continue as a going concern, the

following should be noted:

a) the liquidity risk is deemed reasonably unlikely, in view of the Parent Company’s cash reserves at the
date of preparation of this Annual Report and its existing debt obligations;

b) the financial risk potentially resulting from the impact on Atlantia of the situation surrounding the
subsidiary, Autostrade per I'Italia (the risk of accelerated repayment of debt guaranteed by Atlantia),
and from the restrictions on movement introduced as a result of the spread of the Covid-19
pandemic, is deemed reasonably unlikely, on the basis also of the above conclusions reached by the

Board of Directors of Autostrade per 1'Italia.

The Company and its subsidiaries are also engaged in assessing all the available options, including those

provided by the recent Law Decree 23 of 8 April 2020, regarding liquidity support for businesses.

Based on the guidance provided by the relevant accounting and auditing standards, assessment of whether
the going concern assumption is appropriate requires a judgement, at a certain time, of the future
outcome of events or circumstances that are by nature uncertain. Whilst taking due account of all the
available information at that time, this judgement is, therefore, susceptible to change as developments
occur, should events that were reasonably foreseeable at the time of the assessment not occur, or should
facts or circumstances arise that are incompatible with such events, and that are currently not known or, in
any event, not reasonably estimable.

The Company will constantly continue to monitor changes in the conditions taken into account in
assessing whether the going concern basis continues to be appropriate. This will enable the Company,

should it prove necessary, to take the required corrective action.

With regard to Autostrade per I'Italia, the MIT launched alleged that the subsidiary is in serious breach of
its contractual obligations under the Single Concession Arrangement, following the tragic events of 14
August 2018. The resulting dispute could, in the Ministry’s view, lead to termination of the concession.
At this time, no action has been taken in this sense and the subsidiary, without prejudice to any subsequent
findings regarding liability for the collapse and whilst contesting any and all accusations levelled against it,
has expressed a willingness to enter into talks with the MIT with a view to identifying agreed solutions that

would lead to a resolution of the dispute, which would also be in the public interest.
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Following a series of contacts between the parties, the latest on 5 March 2020, when Autostrade per I'Italia
sent the MIT a letter in which the subsidiary, whilst continuing to refute the accusations made against it
and confirming its willingness to work towards an agreed resolution of the ongoing dispute, set out details
of the various elements of the proposal. The proposal includes, among other things, a commitment to
assume sole responsibility for meeting expenditure totalling €2,900 million. This sum breaks down as
follows:

a) €I,5OO million to be allocated on the basis of agreements to be reached by the parties in order to fund
the development of the country’s infrastructure, the upgrade of the motorway network operated by
Autostrade per I'Italia and/or its subsidiaries, and toll discounts for road users;

b) an increase of €700 million (to be borne entirely by the subsidiary) in improvement maintenance in
the period 2019-2023, compared with the commitments included in the financial plan submitted to
the Grantor in June 2018;

c) without affecting the Company’s previous commitment to bear the cost of construction of the new
Polcevera road bridge (including any ancillary expenses), estimated at €600 million, an undertaking to
make up to a further €100 million available to the Special Commissioner to cover any additional

reconstruction costs.

In this regard, it should be noted that work on demolition and reconstruction of the road bridge
continued in 2019, as did support for the people and businesses directly affected by the collapse. This took
the form of:

a) atotal of €280 million was paid at the request of the Special Commissioner for Genoa, without
prejudice to the reservations expressed in the legal challenges brought (including €225 million to
fund demolition and reconstruction of the road bridge), with this sum paid from the provisions made
as at 31 December 2018;

b) the sum of €53 million was paid in compensation for the families of the victims and the injured, with

this sum already included in the provisions made as at 31 December 2018.

During 2019, Autostrade per I'Italia and other Group companies also made additional provisions of €14
million, essentially to cover compensation for victims’ families and for the injured, and incurred further
operating costs of €12 million, thereby increasing the charges of €506 million (including €455 million in
the form of provisions) reported in the financial statements as at 3T December 2018. In addition to these
charges, the decision to exempt road users in the Genoa area from the payment of tolls during 2019
resulted in an estimated reduction in toll revenue of €19 million.

As a result, in the two-year period 2018-2019, Autostrade per I'Italia has incurred total costs of €546
million, including the expected cost of demolition and reconstruction of the bridge, compensation for
victims and lost revenue. Autostrade per I'Italia has already paid out €356 million over the same two -year
period.

Finally, insurance proceeds of €38 million were also recognised in 2019, in line with the quantification of

the amount payable to Autostrade per I'Italia solely under existing third-party liability insurance policies.

More detailed information on the events of 14 August 2018 is provided in note 8.17, “Events of 14 August
2018 relating to the collapse of a section of the Polcevera road bridge in Genoa”.
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Further details of the assessments of the uncertainties and the risks relating to application by the subsidiary
and the Parent Company of the going concern basis including the steps taken and to be taken to mitigate
such risks, are provided in note 2 to the consolidated financial statements, “Going concern assumption

and basis of preparation”.

The reclassified consolidated financial statements for 2018 present a number of differences compared
with the information published in the Annual Report for 2018. These reflect completion of the process of
measuring and allocating the assets and liabilities resulting from the acquisition of the Abertis group (the
“Purchase Price Allocation” or “PPA” process), completed at the end of October 2018. The nature and

effects of the above changes on the reclassified consolidated income statement and the reclassified

consolidated statement of financial position are summarized below:

Impact of final PPA of 2018
Abertis group (restated)
Total operating revenue 6,916 6,916
Total net operating costs 3,148 3,148
Gross operating profit (EBITDA) 3,768 3,768
fimuﬁlsatlon. depreciation, l.n'!palrmaent losses, reversals of 1595 258 1783
impairment losses and provisions for renewal work
Operating profit (EBIT) 2,243 -258 1,985
Financial income,/(expanses) -T24 119 -605
Profit/{Loss) before tax from continuing operations 1,515 139 1,380
Income tax expanss 440 40 -400
Profit/{Loss) from conlinuing operations 1,079 49 980
Profit for the year 1,083 -89 984
Profit/(Loss) attributable to non-contralling interests 265 -56 209
Profit/{Loss) attributable to owners of the parent 818 -43 775

Adjustments to the income statement essentially regard:

a) amortisation and depreciation, totalling €258 million, of the gains allocated to the concession rights
acquired following the PPA, taking into account the acquisition and consolidation of the Abertis
group from the end of October 2018;

b) areduction of €119 million in financial expenses due to release of the accrued portion of fair value

losses on medium/long-term borrowings and bond issues recognized by Abertis group companies.
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Impact of final PPA of 31 December 2018

31 December 2018

Abertis group (restated)

Property, plant and equipment 696 - 696
Intangible assets 57,627 4,733 62,360

of which Goodwill 16,773 -8,904 7,869
Other non-current assets 5,333 456 5,789
Total non-current non-financial assets (A) 63,656 5,189 68,845
Total working capital (B) -176 60 -116
Gross invested capital (C=A+B) 63,480 5,249 68,729
Total non-current non-financial liabilities (D) 9,217 -3,853 -13,070
NET INVESTED CAPITAL (E=C+D) 54,263 1,396 55,659
Equity attributable to owners of the parent 8,442 -51 8,391
Equity attributable to non-controlling interests 7,890 587 8,477
Total equity (F) 16,332 536 16,868
Total non-current net debt (G) 39,614 860 40,474
Total current net debt/(funds) (H) -1,683 - -1,683
Total net debt (1 = G+H) 37,931 860 38,791
NET DEBT AND EQUITY (L=F+l) 54,263 1,396 55,659

Adjustments to the statement of financial position primarily regard:

a) an increase in the Abertis group’s concession rights, estimated at €13.6 billion;

b) the recognition of final goodwill (€79 billion) compared with the provisional amount recognized in
2018 (€16.8 billion);

¢) an increase of €3.9 billion in non-current non-financial liabilities (deferred tax liabilities on the

increase in the value of concession rights) and an increase in net debt due to the fair value adjustment

(€O.9 billion).

More detailed information on the accounting effects of completion of the process of identification and
fair value measurement of the assets acquired and liabilities assumed following the acquisition of Abertis
Infraestructuras SA is provided in note 6, “Completion of the process of accounting for the acquisition of

control of Abertis Infraestructuras SA” in section 3, “Consolidated financial statements”.

The Atlantia Group’s scope of consolidation as at 31 December 2019 is unchanged with respect to 3I
December 2018. However, it should be noted that amounts for 2019 reflect the full-year contribution of
the Abertis group, consolidated from the end of October 2018, and the line-by-line consolidation of the
Spanish operator, Autopistas Trados-45 (in which Iberpistas SA, a wholly owned subsidiary of Abertis
Autopista Espafia SA, already held a 50% interest). In addition, Abertis Infraestructuras completed the
sale of its 89.7% stake in Hispasat SA during the year, resulting in the deconsolidation of this company
and its subsidiaries. In addition, whilst not having an impact on the scope of consolidation, as provided
for in the related partnership agreements, the merger of Abertis Participaciones with and into Abertis

Infraestructuras was completed on 15 March 2019.

It should also be noted that, in March 2019, Atlantia entered into a derivative financial instrument called

a “funded collar", involving 5.6 million shares in Hochtief (representing approximately 33% of the total

.
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shares held). The aim is to mitigate the shares’ exposure to the risk that movements in the market price

would take the share price below a certain floor (the put strike price) and to benefit from increases in the
share price up to a certain cap (the call strike price). The derivative is being used to secure a loan of €752
million with an average term to maturity of 6.5 years and with scheduled repayments between September

2024 and March 2026, potentially via the sale of the Hochtief shares at prices within the above range.

Finally, the Group did not enter into non-recurring, atypical or unusual transactions, either with third or

related parties, in either of the comparative periods.
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Pro forma reclassified consolidated income statement and like-for-like changes

Comparison of the reclassified income statement for 2019 with pro forma amounts for 2018

The following table shows the reconciliation of pro forma like-for-like consolidated amounts for
operating revenue and gross operating profit (EBITDA), as defined in the section, “Alternative
performance indicators”, and the corresponding amounts presented in the reclassified consolidated
income statement.

The term "Pro forma like-for-like amounts”, used in the analysis of changes in certain consolidated
financial indicators, refers to the fact that amounts for 2018 have been restated to provide a consistent

basis for comparison with consolidated amounts for 2019.

The following table shows the comparison, on a consistent basis across the two comparative periods, of
operating revenue and gross operating profit (EBITDA), based on the assumption that the acquisition of
the Abertis group was effective from I January 2018.

In addition, the statement and a description of the assumptions relating to restatement of the pro forma

consolidated results for 2018 are provided below, together with the statement showing like-for-like changes.

ATLANTIA ATLANTIA INCREASE/ (DECREASE)
2019 PRO FORMA 2018
(LIKE-FOR-LIKE) (LIKE-FOR-LIKE) ABSOLUTE %
Total operating revenue 11,572 11,130 442 4%
Gross operating profit (EBITDA) 7,203 7,147 56 1%

“Operating revenue” for 2019 amounts to €I1,572 million, an increase of €442 million (4%) compared
with 2018 (€II,I‘30 million). This primarily reflects the increase in toll revenue (€436 million) contributed
by the Abertis group (€304 million), overseas motorway operators (€88 million) and Italian motorway
operators (€44 million).

“Gross operating profit” (EBITDA) of €7,203 million is up €56 million compared with 2018 (€7,147
million). This essentially due to the above increase in operating revenue, partially offset by the greater
volume of maintenance work carried out (€102 million) and increased provisions (€194 million) relating
to a revised estimate of the repair work to be carried out on the network by Autostrade per I'Italia, as well as

an increase in staff costs (€48 million).

Below is the reconciliation of the pro forma disclosure, provided in order to present the material effects of
the acquisition of the Abertis group on the Atlantia Group’s reclassified consolidated income statement
down to “Gross operating profit” (EBITDA), had the transaction been effective from I January 2018, rather

than from the end of October 2018. The assumptions used in preparation of the pro forma data are the
same as those used and described in the Annual Report for 2018.

CONSOLIDATED CONTRIBUTION OF
FINANCIAL STATEMENTS ABERTIS GROUP ABERTIS ATLANTIA
2018 (LAST 2 MONTHS OF A-(I—(I;;QT(—: ?(ijiS 2018 PRO FORMA 2018
ATLANTIA GROUP 2018) (D) (E) = (D) +(C)
(A) (B)

Total operating revenue 6,916 827 6,089 5,239 11,328
Total net operating costs -3,148 277 -2,871 -1,690 -4,561
Gross operating profit (EBITDA) 3,768 550 3,218 3.549 6,767

ay
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To facilitate a correct interpretation of the information provided in the pro forma consolidated results for
2018, the following should be taken into account:

a)

b)

c)

d)

e)

)

given that the pro forma income statement presents a hypothetical situation, had the acquisition actually
been consummated at the date to which the pro forma consolidated results refer, the resulting impact
on the accounts would not necessarily have been identical to the pro forma data presented below;

the pro forma adjustments shown represent material effects on the results linked directly to the
acquisition;

the pro forma information has been prepared solely for the purposes of presenting the objectively
measurable effects of the acquisition and, therefore, does not take account of the potential effects
resulting from changes in management strategy and operational decisions resulting from
implementation of that strategy;

at the date to which the pro forma consolidated income statement refers, there were no direct
relationships of control or affiliation between the companies participating in the acquisition, nor were
they under common control as defined by IFRS 3;

the amounts calculated in order to compute the “Pro forma adjustments” are consistent with the
accounting presentation of the transaction presented in detail in note 6.2 in section 3, “Consolidated
financial statements as at and for the year ended 31 December 2019: financial statements and notes”;
the accounting information for Abertis group companies, used in the preparation of this pro forma
disclosure, has been extracted from the financial information published by the Abertis group and
prepared applying the same accounting standards and policies applied by the Atlantia Group. This
follows the decision to standardise the basis of accounting and presentation used for financial reporting
purposes following completion of the acquisition.

The above statement presents:

a)
b)
c)
d)

e)

the consolidated results for 2018, based on the financial information published by the Atlantia
Group, in the column headed “Consolidated financial statements 2018 Atlantia Group”;

amounts representing the Abertis group’s contribution for the last two months of 2018 in the column
headed “Contribution of Abertis group”;

the Atlantia Group’s results for 2018, after stripping out the Abertis group’s contribution, in the
column headed “Atlantia 2018”;

the Abertis group’s results for 2018, based on the financial information published by the Abertis
group, after restatement as above, in the column headed "Abertis”;

the sum of the consolidated results of the Atlantia Group and the Abertis group for 2018 in the
column headed “Atlantia pro forma 2018”.

37



2. Report on operations

Pro forma like-for-like changes

Adjustments for non like-for-like items in the two comparative periods are shown below:

2019 2018
OPERATING GROSS OPERATING PRO FORMA GROSS OPERATING
TETEE PROFIT OPERATING PROFIT
(EBITDA) REVENUE (PRO FORMA EBITDA)

Aggregate pro forma amounts (A) 11,630 5,727 11,328 6.767
Adjustments for non like-for-like items

Change in scope and other concession arrangements (1) 127 77 187 104

Exchange rate movements and impact of hyperinflation (2) -88 -40 18 T

Change in discount rate applied to provisions (3) - 21 - 22

Impact connected with collapse of section of Polcevera road bridge (4) 19 -1,508 -7 -513

New accounting policies (5) - 16 - -
Sub-total (B) 58 -1,476 198 -380
Like-for-like pro forma amounts (C) = (A) - (B) 11,572 7.203 11.130 7.147

Notes:
(1) for 2019, the contributions of the Brazilian operator, Via Paulista, which began operating in January 2019, and of the Spanish operator, Trados-

38

45, consolidated during 2019; for 2018, the contribution of the Brazilian operator, Vianorte, which terminated its concession arrangement in
May 2018, in addition to the adjustment to revenue to take account of the amounts due to the motorway operators in Argentina following the
agreement reached with the grantor. For both comparative periods, the operating costs incurred by Atlantia in order to complete the acquisition
of the Abertis group and to establish the special purposes vehicles used in the acquisition;

the difference between foreign currency amounts for 2019 for companies with functional currencies other than the euro, converted at average
exchange rates for the period, and the matching amounts converted using average exchange rates for 2018, and the impact of application of
accounting standard IAS 29 - Financial Reporting in Hyperinflationary Economies in response to inflation in Argentina;

from consolidated amounts for both comparative periods, the impact of the difference in the discount rates applied to the provisions accounted
for among the Atlantia Group’s liabilities;

for both comparative periods, the reduction in toll revenue, insurance proceeds and expenses in relation to the collapse of a section of the
Polcevera road bridge. For 2019 alone, the provisions made by Autostrade per I'ltalia in relation to the undertaking given in order to resolve its
dispute with the MIT;

for 2019 alone, the operating costs linked to the accrued amount payable for the period under a profit-sharing mechanism and that the Polish
operator, Stalexport Autostrada Malopolska, must hand over to the Grantor under specific agreements in the concession arrangement, in
addition to the after-tax impact on operating costs, depreciation and financial expenses of first-time adoption of the new accounting standard

IFRS 16 - Leases.
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Consolidated results of operations

Reclassified consolidated income statement’’

INCREASE/ (DECREASE)

2018
(restated) ABSOLUTE
Toll revenue 9,256 4,992 4,264 85%
Aviation revenue 826 834 8 -1%
Other operating income 1,548 1,090 458 A42%
Total operating revenue 11,630 6,916 4,714 68%
Cost of materials and external services -2,386 -1,206 -1,180 98%
Concession fees -609 -532 -77 14%
Net staff costs -1,482 973 -609 52%
Operating change in provisions -1,426 437 -989 n/s
Total net operating costs -5,903 -3,148 -2,755 88%
Gross operating profit (EBITDA) 5,727 3,768 1,959 52%
Amortisation, depreciation, impairment losses and reversals of impairment 2957 1,615 2342 n/s
losses
Provisions for renewal work and other adjustments -104 -168 o4 -38%
Operating profit (EBIT) 1,666 1,985 -319 -16%
Financial mco_me r?\ccounted for as an increase in financial assets deriving 259 110 149 n/s
from concession rights and government grants
Flnar.wla\ expenses from d\scountlnglof provisicns for construction services 78 53 25 a7%
required by contract and other provisions
Other financial expenses, net -1,426 674 -752 n/s
Capltallsled ﬂ.mammal expenses on intangible assets deriving from 20 9 20 n/s
concession rights
Share of profit/(loss) of investees accounted for using the equity method 21 3 18 n/s
Profit/(Loss) before tax from continuing operations 471 1,380 -909 -66%
Income tax expense -107 -400 293 -T3%
Profit/(Loss) from continuing operations 364 980 -616 -63%
Profit/{Loss) from discontinued operations -7 4 -11 n/s
Profit far the year 357 984 -627 -64%
(Profit)/Loss attributable to non-controlling interests 221 209 12 6%
(Profit)/Loss attributable to owners of the parent 136 775 -639 -82%
2018 INCREASE/
201
UEE) (resiated) (DECREASE)
Basic earnings per share attributable to the owners of the parent (€) 0.17 095 0.78
of which:
- from continuing operations 0.17 0.95 -0.78
- from discontinued operations - - -
Diluted earnings per share attributable to the owners of the parent (€) 0.17 095 0.78
of which:
- from continuing operations 0.17 0.95 -0.78

- from discontinued operations - - -

(*) The reconciliation with the reported amounts in the consolidated income statement is provided in the section, “Reconciliation of the reclassified and statutory financial statements”.
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“Operating revenue” for 2019 amounts to €11,630 million, an increase of €4,714 million compared with
2018 (€6,916 million), including the full-year contribution from the Abertis group compared with the
group’s consolidation for just two months in 2018 (€4,534 million). On a pro forma like-for-like basis,
operating revenue is up €442 million (4%), primarily reflecting the increase in toll revenue (€436
million) contributed by the Abertis group (€304 million), overseas motorway operators (€88 million)

and Italian motorway operators (€44 million).

“Toll revenue” of €9,256 million is up €4,264 million compared with 2018 (€4,992 million). After
stripping out the impact of exchange rate movements, which had a negative impact of €19 million and the
contribution from the Abertis group, totalling €4,164 million, toll revenue is up €119 million, primarily
as a result of the following:

a) an improved contribution from overseas operators (up €88 million), linked to both the application of
toll increases and traffic growth registered by the operators in Chile (up 4.7%), Brazil (up 4.6%) and
Poland (up 0.6%);

b) traffic growth on the Italian network (up 0.7%), boosting revenue by an estimated €32 million after also
taking into account the positive impact of the different traffic mix. The decision to exempt road users
in the Genoa area from the payment of tolls resulted in reductions in toll revenue of approximately €12

million in the two comparative periods.

“Aviation revenue’ of €826 million is down €8 million compared with 2018 (€834. million), primarily
reflecting the impact on the Aéroports de la Cote d’Azur group of the decision taken by the French
regulator (ASD) regarding tariffs.

“Other operating income” totals €1,54.8 million, an increase of €458 million compared with 2018
(€I,090 million). After stripping out the contribution from the Abertis group, totalling €37O million,
other operating income is up €88 million, essentially due to recognition, in 2019, of the above insurance
proceeds of approximately €38 million received by Autostrade per I'Italia under third-party liability
insurance policies in relation to the events of 14 August 2018. The increase also reflects growth in contract

work carried out by Pavimental for external customers (approximately €38 million).
“Net operating costs” of €5,903 million are up €2,755 million compared with 2018 (€3,14.8 million).

The “Cost of materials and external services and other costs”, totalling €2,386 million, is up €1,180 million

compared with 2018 (€1,206 million). After stripping out the contribution from the Abertis group,

totalling €878 million, the cost of materials and external services is up €302 million, primarily reﬂecting a

combination of the following:

a) the costs connected with the collapse of the section of the Polcevera road bridge, covered by use of the
provisions made in the previous year;

b) an increase in motorway maintenance costs at Autostrade per I'Italia (approximately €103 million),
reflecting the greater volume of work on the motorway network as a result of the early implementation
of operational programmes and the new and more complex tender procedures introduced in 2017,

resulting in delays to work in 2018.
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“Concession fees” of €609 million are up €77 million compared with 2018 (€532 million). After
stripping out the increase in the Abertis group’s contribution (€53 million), concession fees are up €24
million, primarily due to recognition in operating costs of the accrued amount payable (€21 million) by

the Polish operator, Stalexport Autostrada Maloposka, to the Grantor under its concession arrangement.

The “Operating change in provisions” in 2019 generated an expense of €1,4.26 million (an expense of
€437 million in 2018). This marks an increase in expense of €989 million compared with the comparative
period, primarily reflecting provisions of €1,500 million linked to the undertaking given by Autostrade
per 'Italia with the aim of resolving the dispute with the MIT, compared with provisions (€455 million)
recorded in 2018, following the collapse of a section of the Polcevera road bridge.

In 2019, this also item reflects the use of provisions to fund work connected with the demolition and
reconstruction of the Polcevera road bridge, totalling €225 million, offset by provisions of €210 million
made primarily due to a revised estimate of the cost of the repairs to the network included in Autostrade
per I'Italia’s new strategic plan, and the performance of the discount rates used to discount the provisions

to present value.

“Net staff costs” of €1,4.82 million are up €509 million (€973 million in 2018), primarily due to the
increased contribution from the Abertis group (€444 million), as well as the agreed termination of
Atlantia’s then Chief Executive Officer in September 2019 (€20 million) and the increased cost of staff
incentive plans, partly in relation to changes in the fair value of rights vesting between 2018 and 2019

(€20 million).

“Gross operating profit” (EBITDA) of €5,727 million is up €1,959 million compared with 2018 (€3,768
million). This essentially reflects the increased contribution of the Abertis group (€3,186 million),
partially offset by the above provisions made in relation to the undertaking given by Autostrade per I'Italia
with the aim of resolving the dispute with the MIT (€I,500 million). On a pro forma like-for-like basis,
gross operating profit is up €56 million (1%), essentially due to the above increase in operating revenue,
partially offset by the greater volume of maintenance work carried out (€132 million) and increased
provisions (€194 million), essentially due to a revised estimate of renewal work to be carried out on

Autostrade per I'Italia’s network, as well as an increase in staff costs (€48 million).

“Amortisation, depreciation, impairment losses and reversals of impairment losses”, totalling €3,957
million, are up €2,342 million compared with 2018 (€I,615 million), primarily reflecting the Abertis
group’s contribution (€2,224 million). This is due to the different contributions in the two comparative
periods and the increase in amortisation (€1,188 million) recognised following the above-mentioned

completion of allocation of the fair value of the intangible assets acquired.

“Provisions for renewal work and other adjustments”, amounting to €104 million, are down €64 million
compared with the previous year (€168 million). This primarily reflects an updated estimate, in 2018, of
the present value of future renewal work to be carried out on the infrastructure operated under concession

by Aéroports de la Cote d’Azur.

“Operating profit” (EBIT) of €1,666 million is down €319 million compared with 2018 (€1,985

million).
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“Financial income recognised as an increase in financial assets deriving from concession rights and
government grants” amounts €259 million, an increase of €149 million compared with 2018 (€110
million). This reflects the contribution of certain motorway operators belonging to the Abertis group
(€I5I million) who have significant financial assets resulting from amounts due from their respective

grantors.

Financial expenses from discounting of provisions for construction services required by contract and
other provisions” amount to €78 million, an increase of €25 million compared with 2018 (€53 million),

essentially reflecting the increased contribution from the Abertis group.

“Net other financial expenses” of €1,426 million are up €752 million compared with 2018 (€674 million),

essentially reflecting a combination of the following:

a) the increased financial expenses contributed by the Abertis group and Abertis HoldCo (totalling €730
million), including financial expenses on the acquisition financing used to fund the acquisition of
control of Abertis Infraestructuras;

b) an increase in the cost of derivative financial instruments (€108 million) at Atlantia and Autostrade
per I'ltalia, primarily due to the recognition of differentials on derivative financial instruments and
the reclassification of fair value losses from the cash flow hedge reserve to profit or loss, given that the
related hedges no longer relate to a highly probable forecast transaction, represented by the bond issue
planned for 2020;

¢) recognition in 2019 of dividends declared by Hochtief, totalling €63 million;

d) areduction in interest expense (€4.3 million) following repayment, in November 2018, of retail
bonds issued by Atlantia and repayment, in February 2019, of bonds issued by Autostrade per 1'Italia
in 2012.

“Capitalised financial expenses” of €29 million are up €20 million compared with 2018 (€9 million),

primarily due to the increased contribution from the Abertis group (€16 million).

The “Share of (profit)/loss of investees accounted for using the equity method” amounts to a profit of €21
million, an improvement of €18 million compared with 2018 (a profit of 3 million), essentially due to
recognition of the Group’s share of the profit reported by the investee, Getlink, in 2019.

Total “Income tax expense” amounts to €107 million, a reduction of €293 million compared with 2018
(€400 million) and broadly in line with the reduction in “Profit before tax from continuing operations”.
The item includes €480 million relating to the recognition of deferred tax assets on the above provisions
made in relation to the undertaking given by Autostrade per 1'Italia with the aim of resolving the dispute
with the MIT. In addition, introduction of the 3.5% IRES surtax by art. I, paragraphs 716-718 of Law
160/2019 (the 2020 Budget Law), applicable to the earnings of motorway and airport operators, has

increased current income tax expense in the consolidated financial statements for 2019 by €46 million.

“Profit for the year” of €357 million includes the increased contribution from the Abertis group, totalling
€223 million, and is down €627 million compared with 2018 (€984 million).
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“Profit for the period attributable to owners of the parent”, amounting to €136 million, is down €639
million compared with 2018 (€775 million). This reflects increased provisions made during the year, only

partially offset by the increased contribution from the Abertis group.

“Profit attributable to non-controlling interests” amounts to €221 million, an increase of €12 million

compared with 2018 (€209 million).
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Consolidated statement of comprehensive income

Profit for the year (A) 357 984
Fair value gains/(losses) on cash flow hedges -507 -119
Fair value gains/(losses) on net investment hedges -25 13
Gains/(Losses) from translation of assets and liabilities of consolidated companies 395 383
denominated in functional currencies other than the euro
Other comprehensive income of investments accounted for using the equity method -84 -1
Other fair value gains/(losses) 4 R
Tax effect 129 28
Other comprehensive income/(loss) for the year
omp : /(loss) y (B) 816 462
reclassifiable to profit or loss
Gains/(Losses) from actuarial valuations of provisions for employee benefits -7 1
(Losses)/Gains on fair value measurement of investments -67 -427
Gains/(Losses) on fair value measurement of fair value hedges 101 -
Tax effect 4 4
Other comprehensive income/(loss) for the year
prehensive incomey{loss) y (©) 31 422
not reclassifiable to profit or loss
Reclassifications of other comprehensive income (D) 80 3
to profit or loss for the year
Tax effect of reclassifications of other comprehensive income € 9 5
to profit or loss for the year
Total other comprehensive income/(loss) for the year (F=B+C+D+E) -714 -883
of which relating to discontinued operations 6 -
Comprehensive income/(loss) for the year (A+F) -357 101
Of which attributable to owners of the parent -278 129
Of which attributable to non-controlling interests .79 28

ay
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The “Other comprehensive loss for the period”, after the related taxation, amounts to €714 million for

2019 (a loss of €883 million for 2018). This primarily reflects a combination of the following:

a) an increase in fair value losses on cash flow hedges, totalling €507 million, primarily due to a sharp
reduction in interest rates in 2019;

b) losses on the translation of the assets and liabilities of consolidated companies denominated in
functional currencies other than the euro, totalling €325 million, primarily due to the reduction in
value of a number of South American currencies against the euro as at 31 December 2019, compared
with 31 December 2018; the currencies recorded similar performances in 2018, registering losses of
€383 million;

¢) the loss resulting from fair value measurement of the investment in Hochtief, amounting to €67
million; in 2018, the loss was €4.27 million;

d) an increase in the fair value gain on the funded collar entered into by Atlantia (€100 million) using its
shareholding in Hochtief.

The resulting comprehensive loss for 2019 amounts to €357 million (income of €101 million in 2018).
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Consolidated financial position

Reclassified consolidated statement of financial position'”

31 December 2019

31 December 2018

(restated)

INCREASE/
(DECREASE)

Non-current non-financial assets

Property. plant and equipment 820
Intangible assets 59,472
Investments 3.662
Deferred tax assets 2,113
Other non-current assets 7
Total non-current non-financial assets (A) 66.144
Working capital
Trading assets 2.575
Current tax assets 1,006
Other current assets 565
Non-financial assets held for sale or related to discontinued operations 4
Current portion of provisions for construction services required by contract 571
Current provisions -2,650
Trading liabilities -2.243
Current tax liabilities -283
Other current liabilities -1.117

Non-financial liabilities related to discontinued operations
Total working capital (B) -2.714
Gross invested capital (C=A+B) 63,430

Non-current non-financial liabilities

Non-current portion of provisions for construction services required by contract 2473
Non-current provisions -2.694
Deferred tax liabilities -6,280
Other non-current liabilities -358
Total non-current non-financial liabilities (D) -11,805
NET INVESTED CAPITAL (E=C+D) 51,625

696
62,360
3.888
1,772
129

68.845

2.387
899
603

1.582

-428
-1,324
-2.140

-233
-1.239

-223

-116

68,729

-2.187
-2.658
-7.091

-634

-13,070

55,659

124
-2,888
-226
341
-62

-2.701

188
107
-38
-1.578
-143
-1,326
-103
-50
122
223

-2,598

-5.299

314

-36
811
176

1.265

-4,034

(*) The reconciliation with the reported amounts in the consolidated statement of financial position is provided in the section, “Reconciliation of the reclassified and statutory financial

statements”.
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Reclassified consolidated statement of financial position(*)

31 December 2018 INCREASE/
€M 31D ber 2019
R (restated)  (DECREASE)
Equity attributable to owners of the parent 7.408 8,391 -983
Equity attributable to non-controlling interests 7.495 8,477 -982
Total equity (F) 14,903 16.868 -1.965
Net debt
Non-current net debt
Non-current financial liabilities 43,826 45,178 -1,352
Bond issues 26,628 21,546 5,082
Medium/long-term borrowings 15.204 22.084 -6.880
Non-current derivative liabilities 1,301 921 380
Other non-current financial liabilities 693 627 66
Non-current financial assets -4,784 -4.704 -80
Non-current financial assets deriving from concession rights -3,.009 -2,991 -18
Non-current financial assets deriving from government grants 214 -282 68
Non-current term deposits -321 -350 29
Non-current derivative assets -245 -144 -101
Other non-current financial assets -995 -937 -58
Total non-current net debt (G) 39,042 40,474 -1.432
Current net debt
Current financial liabilities 4.220 4.386 -166
Bank overdrafts repayable on demand 30 - 30
Short-term borrowings 391 294 97
Current derivative liabilities 42 11 31
Current portion of medium/long-term financial liabilities 3.620 3.271 349
Other current financial liabilities 137 495 -358
Financial liabilities related to discontinued operations - 315 -315
Cash and cash equivalents -5,232 -5,073 -159
Cash in hand -4.172 -3.884 -288
Cash equivalents -1,060 -1,148 88
Cash and cash equivalents related to discontinued operations - -41 41
Current financial assets -1.308 -996 -312
Current financial assets deriving from concession rights -559 -536 -23
Current financial assets deriving from government grants -63 -74 11
Current term deposits -433 -245 -188
Current derivative assets - 2 2
Current portion of other medium/long-term financial assets -136 -109 -27
Other current financial assets -117 -30 -87
Attivita finanziarie destinate alla vendita o connesse .
ad attivita operative cessate
Total current net debt/(funds) (H) -2.320 -1.683 -637
Total net debt (I=G+H) 36,722 38,791 2,069
NET DEBT AND EQUITY (L=F+l) 51,625 55,659 -4,034

(1) Net debt includes non-current financial assets, unlike the Group's financial position shown in the notes to the consolidated financial statements and prepared in compliance with the
European Securities and Markets Authority (ESMA) Recommendation of 20 March 2013, which does not permit the deduction of non-current financial assets from debt.

(*) The reconciliation with the reported amounts in the consolidated statement of financial position is provided in the section, “Reconciliation of the reclassified and statutory financial
statements”.

As at 31 December 2019, “Non-current non-financial assets” of €66,14.4 million are down €2,701
million compared with 31 December 2018 (€68,845 million).

“Property, plant and equipment” of €820 million is up €124 million compared with 31 December 2018
(€696 million). This primarily reflects the recognition of right—of—use assets (€137 million), following
first-time adoption of IFRS 16 - Leases from I January 2019, as mentioned in the “Introduction”. These
assets relate to the lease contracts in which Atlantia group companies are the lessee and are recognised with

a matching entry in financial liabilities.
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“Intangible assets” total €59,472 million (€62,360 million as at 31 December 2018) and essentially relate
to the Atlantia Group’s concession rights, amounting to €4-6,5OO million. This amount includes goodwill
of €12,4.26 million, essentially attributable to the amount recognised following the acquisition of the
Abertis group (€7,869 million), which has been remeasured compared with 31 December 2018 following
completion of the measurement and allocation process referred to in the “Introduction”. This item also
includes goodwill recognised as at 31 December 2003, following acquisition of the majority shareholding
in the former Autostrade — Concessioni e Costruzioni Autostrade SpA (€4.,383 million).

The reduction of €2,888 million in intangible assets is primarily due to the following:

a) amortisation for the period (€3,707 million);

b) areduction due to the effect of currency translation differences recognised as at 31 December 2019,
amounting to €399 million, essentially due to falls in the value of the Brazilian real and Chilean peso
against the euro;

¢) investment during the period in construction services for which additional economic benefits are
received, (€903 million);

d) the contribution of Autopistas Trados-45 (€146 million) following the acquisition of control of this
company in 2019;

e) an increase in intangible assets deriving from concession rights due to construction services for which
no additional benefits are received (€93 million), following an updated estimate of the present value
on completion of investment to be carried out through to the end of the concession, essentially

attributable to Autostrade per 1'Italia.

“Investments”, totalling €3,662 million, are down €226 million compared with 31 December 2018

(€3,888 million), primarily reflecting:

a) the loss (€67 million) resulting from fair value measurement of the investment in Hochtief,
recognised in other comprehensive income;

b) elimination of the carrying amount of Autopistas Trados-45 (€64 million) following the acquisition
of control of this company and its resulting line-by-line consolidation in 2019;

¢) areduction in the carrying amount of the investment in Getlink (€60 million), following the receipt
of dividends during the year (€31 million) and the loss recognised in other comprehensive income
(€53 million), partially offset by recognition in profit or loss of the Group’s share of the investee’s
profit for the year (€22 million).

“Deferred tax assets” of €2,113 million are up €341 million compared with 31 December 2018 (€1,772
million). This primarily reflects recognition of deferred tax assets on the above provisions of €1,500

million made in relation to the undertaking given by Autostrade per I'Italia with the aim of resolving the

dispute with the MIT (€480 million).
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“Working capital” reports a negative balance of €2,714 million compared with a negative balance of €116

million as at 31 December 2018, marking an increase of €2,598 million.

This primarily reflects a combination of the following:

a) the reduction in non-financial assets and liabilities held for sale, totalling €1,355 million, due to the
sale of Hispasat by Abertis Infraestructuras;

b) a €I,326 million increase in the current portion of provisions, essentially due to the provisions of
€1,500 million made in relation to the undertaking given by Autostrade per 1'Italia with the aim of
resolving the dispute with the MIT, partially offset by the use of provisions for the repair and
replacement of motorway infrastructure, reflecting work on reconstruction of the Polcevera road
bridge, and the use of provisions to cover the cost of compensation payable to victims’ families and for

people injured as a result of the events of 14 August 2018.

“Non-current non-financial liabilities”, totalling €11,805 million, are down €1,265 million compared

with 31 December 2018 (€13,070 million). This is primarily due to the following:

a) the reclassification of provisions to the current portion of provisions for construction services
required by contract (€416 million), partially offset by an updated estimate of the present value and of
investment to be carried out through to the end of the concession (€89 million);

b) areduction in deferred tax liabilities (E811 million), partly reflecting the release of deferred tax

liabilities linked to amortisation of the gains recognised as a result of the acquisition of the Abertis

group.
As a result, “Net invested capital” totals €51,625 million (€55,659 million as at 31 December 2018).

“Equity attributable to owners of the parent and non-controlling interests” totals €14,903 million
(€16,868 million as at 31 December 2018).

“Equity attributable to owners of the parent”, totalling €7,408 million, is down €983 million compared
with 31 December 2018 (€8,391 million). This essentially reflects a combination of the following:

a) dividends declared by Atlantia for 2018 (€736 million);

b) the comprehensive loss for the period (€278 million), as described above.

“Equity attributable to non-controlling interests” of €7,495 million is down €982 million compared with

31 December 2018 (€8,477 million), essentially due to combination of the following:

a) the distribution of equity reserves to non-controlling shareholders (€466 million), primarily by
Abertis HoldCo;

b) dividends declared by a number of Group companies that are not wholly owned subsidiaries, totalling
€457 million;

¢) the comprehensive loss for the year attributable to non-controlling interests (€79 million);

d) the contribution from the share attributable to non-controlling interests in Autopistas Trados-45

(€63 million), following the acquisition of control of this company in 2019.
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Statement of changes in consolidated equity
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Reconciliation of Atlantia’s equity and profit with the corresponding consolidated
amounts

EQUITY AS AT

31 DECEMBER 2019 PROFIT FOR 2019

Amounts in financial statements of Atlantia SpA 10.809 427
R ition i lidated fi ial stat ts of it d fit/ (| for th f lidated

: ecognition in consolidated financial statements of equity and profit/(loss) for the year of consolidate 22676 1096
investments

Elimination of carrying amount of consolidated investments -22,858 -

Elimination of equity and profit/(loss) for the year, after related dividends, attributable to non-controlling

) -7.495 -211
interests
Elimination of impairment losses (less reversals of impairment losses) on consolidated investments 110 91
Elimination of intercompany dividends - -1,223
Elimination of after-tax intercompany profits -3.775 30
Recognition of goodwill less the the share attributable to non-controlling shareholders (*) 7.806 -30
Measurement of investments using the equity method, less share attributable to non-controlling interests

-65 -13
Other consolidation adjustments, less share attributable to non-controlling interests (**) 200 -30
Consolidated carrying amounts (attributable to owners of the parent) 7.408 136

(*) This item includes the recognition of goodwill following completion of the process of measurement and allocation of the net assets resulting from the acquisition of the
Abertis group, the effects of which are described in greater detail in note 6 in section 3, "Consolidated financial statements”. The share of this goodwill attributable to
owners of the parent amounts to €3,887 million based on the percentage interest in Abertis Infraestructuras SA held indirectly by Atlantia SpA, amounting to 49.39%.

(**) Other consolidation adjustments essentially include the different amounts, in the consolidated financial statements, for gains and/or losses on the sale of investments with
respect to the corresponding amounts included in the reporting packages of consolidated companies, and the effects of remeasurement at fair value, solely for the
purposes of consolidation, of previously held interests following the acquisition of control of the related companies.

Annual Report 2019 51



]
2. Report on operations

The Atlantia Group’s net debt as at 31 December 2019 amounts to €36,722 million (€38,791 million as at
31 December 2018).

In 2019, Abertis Infraestructuras assumed €9,817 million in debt used to fund its acquisition from
Abertis HoldCo via the distribution of equity reserves. In order to extend the average term of the debt, the
company also proceeded to refinance the debt assumed and to reduce it by a net amount of €6,609

million.

“Non-current net debt”, amounting to €39,04.2 million, is down €1,432 million compared with 31
December 2018 (€4.0,474 million) and consists of:
a) “Non-current financial liabilities” of €43,826 million, a reduction of €1,352 million compared with

31 December 2018 (€45,I78 million), primarily reflecting:

1) the reclassification to short-term of bonds and borrowings maturing in 2020, totalling €4,,999
million, repayment by Abertis Infraestructuras of a portion of the debt assumed as part of the
above transaction, totalling €6,609 million, and repayment by Abertis HoldCo of previous
financing of €966 million;

2) the issue of new bonds amounting to €7,217 million, essentially by Abertis Infraestructuras (a face
value of €5,867 million), primarily as part of the Above refinancing, and by a number of this
company’s subsidiaries operating in Chile, Brazil and Puerto Rico (a total face value of €I,29I
million);

3) new medium/long-term borrowings of €3,530 million, including the use of new credit facilities
by Abertis HoldCo, totalling €966 million, the borrowing obtained by Atlantia, totalling €752
million, as part of the funded collar on its Hochtief shares, the use of new credit facilities by
Abertis Infraestructuras, totalling €7I7 million, in relation to the above refinancing, and new
loans totalling €352 million obtained by Costanera Norte;

4) an increase of €380 million in “Non-current derivative liabilities”, reflecting the sharp fall in the
interest rates applicable to hedging instruments as at 31 December 2019, compared with those
used as at 31 December 2018;

5) an increase of €137 million following first-time adoption of IFRS 16 - Leases from I January
2019;

b) “Non-current financial assets” of €4,784 million, an increase of €80 million compared with 31
December 2018 (€4,704 million), essentially reflecting the recognition of net fair value gains of €101

million on the funded collars described above.

“Current net funds” of €2,320 million have increased by €637 million compared with 31 December
2018, when current net funds amounted to €1,683 million. This debt consists of:

a) “Current financial liabilities” of €4,220 million, a reduction of €166 million compared with 31
December 2018 (€4,386 million). This is essentially due to:
1) the repayment of medium/long-term borrowings of €2,992 million, including the repayment of
borrowings by Abertis Infraestructuras and certain of its subsidiaries operating in Brazil and
Puerto Rico, totalling €2,015 million, Atlantia’s repayment of €675 million of the Revolving
Credit Facility obtained in July 2018, and amounts due for repayment by Autostrade per I'Italia in
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2019, totalling €128 million, primarily in relation to loans from the EIB and Cassa Depositi e
Prestiti;

2) the redemption of bonds, totalling €I,990 million, essentially reflecting repayments made by
Abertis group companies, totalling €I,223 million, primarily attributable to Abertis
Infraestructuras and Sanef, and by Autostrade per I'Italia, which repaid bonds issued in 2012
(€593 million);

3) areduction of €56 million following falls in the value of the Chilean peso and the Brazilian real
against the euro as at 31 December 2019, compared with 31 December 2018;

4) the above reclassification to short-term of bonds and borrowings maturing by 31 December 2020,

totalling €4,999 million.

b) “Cash and cash equivalents” of €5,232 million, an increase of €159 million compared with 31
December 2018 (€5,073 million). In addition to operating cash flows during the period, capital
expenditure and the new borrowings and repayments of debt referred to above, the change reflects
Atlantia’s payment to shareholders of dividends for 2018 (€736 million), dividends paid to the non-
controlling shareholders of certain Group companies (€457 million), and the distribution of equity

reserves by Abertis HoldCo to non-controlling shareholders, totalling €466 million.

c) “Current financial assets” of €1,308 million, an increase of €312 million compared with 31 December
2018 (€996 million), primarily reflecting an increase in term deposits.

The residual weighted average term to maturity of the Group’s interest-bearing debt is five years and four

months as at 31 December 2019.

72.5% of the Group’s debt is fixed rate. After taking into account the related hedges, fixed rate debt

represents 83.7% of the total. As at 31 December 2019, the weighted average cost of the Atlantia Group’s

medium/long-term borrowings, including differentials on hedging instruments, was 3.3% (reflecting the
combined effect of the 2.8% paid by the companies operating in the euro area, the 4.9% paid by the Chilean
companies and the 8.4% paid by the Brazilian companies).

As at 31 December 2019, the Group has cash reserves totalling €15,655 million, consisting of:

a) €5,232 million in cash and cash equivalents, including €551 million attributable to Atlantia;

b) €10,423 million in undrawn committed lines of credit (including €3,250 million attributable to
Atlantia), having an average residual term of approximately four years and nine months and a weighted
average residual drawdown period of approximately four years and two months. These lines of credit
include €1,300 million consisting of two lines of credit obtained by Autostrade per I'Italia from Cassa
Depositi e Prestiti, which is currently processing an application for the drawdown of funds with a view

to excluding any reason that would prevent the bank from disbursing the requested amount.

The Group’s net debt, as defined in the European Securities and Market Authority — ESMA (formerly
CESR) Recommendation of 20 March 2013 (which does not permit the deduction of non-current
financial assets from debt), amounts to €41,506 million as at 31 December 2019 (€43,495 million as at 31
December 2018).

In January 2020, Atlantia drew down €3,250 million under available lines of credit that were unused as at

31 December 2019 (the Revolving Credit Facilities agreed by Atlantia on July 2018 and October 2018,
respectively) .
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A detailed assessment of the financial risk linked to the uncertainties surrounding the Group’s ability to
continue as a going concern, referred to in the “Introduction”, is provided in note 9.2 to the

consolidated financial statements.

.
&
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Consolidated cash flow

Consolidated statement of changes in net debt(*)

2018

€M

(restated)
CASH FLOWS FROM (USED IN) OPERATING ACTIVITIES
Profit for the year 357 284
Adjusted by:
Amortisation and depreciation 3,907 1,623
Operating change in provisions' 1,400 599
Financial expenses from discounting of provisions for construction services required by contract and other provisions 78 53
Impairment losses/{Reversals of impairment losses) on financial assets and investments accounted for at fair value 175 -5
Dividends received and share of {profit)/loss of investees accounted for using the equity method 25 29
Impairment losses,/ (Reversals of impairment losses) and adjustments of current and non-current assets 63 -1
(Gains)/Losses on sale of non-current assets -1 -
Net change in deferred tax (assets)/liabilities through profit or loss -904 -118
QOther non-cash costs (income) -131 -180
Operating cash flow 4,969 2,984
Change in operating capital -70 114
Other changes in non-financial assets and liabilities -237 -155
Net cash generated from/{used in) operating activities (A) 4,662 2,943
NET CASH FROM/(USED IN) INVESTMENT IN NON-FINANCIAL ASSETS
Investment in assets held under concession -1.479 -262
Purchases of property, plant and equipment -207 -93
Purchases of other intangible assets -108 -70
Capital expenditure -1,794 -1,125
Government grants related to assets held under concession 8 1
Increase in financial assets deriving from concession rights (related to capital expenditure) 84 26
Purchases of investments -4 -2,438
Investment in consolidated companies, including net debt assumed -12 -31,337
Proceeds from sale of property, plant and equipment, intangible assets and unconsolidated investments 23 5]
Proceeds from sale of consolidated companies, including net debt transferred 1,191 -
Net change in other non-current assets 48 -124
Net cash from/{used in) investment in non-financial assets (B) -456 -34,991
NET EQUITY CASH INFLOWS/(OUTFLOWS}
Dividends declared by Atlantia -736 -632
Dividends declared by Group companies and payable to non-controlling shareholders -457 -235
Contributions from non-controlling shareholders - 3,455
Proceeds from exercise of rights under share-based incentive plans 1 1
Distribution of reserves and returns of capital to non-controlling shareholders -466 -4
Net equity cash inflows/(outflows) (C) -1,658 2,615
Increase/(Decrease) in cash and cash equivalents during year (A+B+C) 2,548 -29,433
Change in fair value of hedging derivatives -431 -106
Non-cash financial income/(expenses) 243 188
Effect of foreign exchange rate movements on net debt and other changes -154 58
Impact of first-time adoption of IFRS 16 as at 1 January 2019 -137 -
Other changes in net debt (D) 479 138
Increase/{Decrease) in net debt for year (A+B+C+D) 2,069 -29,295
Net debt at beginning of year -38,791 -9,496
Net debt at end of year -36,722 -38,791

(*) The reconciliation with the consolidated statement of cash flows fs provided in the section, “Reconciliation of the reclassified and statutory financial statements”.

(**) This item does not include uses of provisions for the renewal of assets held under concession and includes uses of provisions for risks and charges.
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“Net cash from operating activities” amounts to €4,,662 million for 2019, an increase of €1,719 million
compared with 2018 (€2,94.3 million). This primarily reflects an increase in operating cash flow of
€I,985 million, mainly due to the increased contribution from the Abertis group, amounting to €2,204
million, and an increase in the cash outflow due to changes in operating capital in 2019, primarily due to

the payment of amounts due to the non-controlling shareholders of the Chilean holding company, Invin

(€188 million).

“QCash used for investment in non-financial assets” amounts to €456 million (€34,991 million in 2018).

The reduction of €34,535 million compared with 2018 primarily reflects:

a) the cost of investment in consolidated companies, which last year included the €29,302 million cost
of the acquisition of control of the Abertis group, inclusive of the total debt assumed;

b) increased purchases of investments in 2018, which primarily included the acquisition of a 23.86%

interest in Hochtief for €2,411 million.

The outflow in 2019, amounting to €456 million, essentially reflects:

a) capital expenditure after the related government grants, totalling €1,794 million (€1,125 million in
2018), including €701 million contributed by the Abertis group;

b) proceeds from the disposal of consolidated companies, totalling €1,191 million, primarily regarding
the sale of an 89.7% stake in Hispasat by Abertis Infraestructuras;

¢) an increase of €84 million in financial assets deriving from concession rights related to capital

expenditure, primarily attributable to certain Chilean operators.

“Net equity cash outflows” amount to €I,658 million, primarily reflecting the dividends declared by
Atlantia (€736 million), dividends declared by a number of Group companies and payable to non-
controlling shareholders (€457 million) and the distribution of equity reserves to non-controlling
shareholders (€4.66 million), primarily by Abertis HoldCo. The corresponding inflow of €2,615 million
in 2018 mainly included contributions from Abertis HoldCo’s non-controlling shareholders, amounting
to €3,455 million, partly offset by the final dividend for 2017 declared by Atlantia (€532 million) and
dividends declared by other Atlantia Group companies and payable to non-controlling shareholders
(€235 million).

There was also an increase in net debt of €479 million in 2019, essentially due to an increase in fair value
losses on hedging instruments (€431 million), mainly reflecting a sharp fall in reduction in interest rates

during the year.

The overall impact of the above cash flows has resulted in an increase in net debt of €2,069 million,
compared with an increase of €29,295 million in 2018, which reflected the impact of the acquisition of
control of the Abertis group.

a
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Analysis of net financial debt

Net financial debt is presented below as a synthetic indicator of the financial structure and is based on the
nominal redemption value of bond issues, medium/long-term and short-term borrowings, including
bank overdrafts repayable on demand, and after deducting cash.

The statement has been prepared to enable readers to assess the Group’s financial structure,
distinguishing between financial liabilities in the form of bank borrowings, and thus in the form of
borrowing in the financial market in general, from other types of financial asset and liability.

To enable a reconciliation with amounts presented in the statutory statement of financial position, a series

of notes on the items shown has been provided below, in accordance with ESMA requirements.

The reduction (€1,401 million) in net financial debt as at 31 December 2019 compared with 31 December

2018 is essentially linked to a combination of the following:

a) early repayment of a total of €7,574 million in acquisition financing obtained in order to acquire the
Abertis group by Abertis Infraestructuras, which in April 2019 assumed €9,824 million in financial
liabilities used to fund its acquisition from Abertis HoldCo;

b) Atlantia’s repayment of the Revolving Credit Facility of 4July 2018, €675 million of which was
partially used in September 2018, and the repayment of bonds by Autostrade per I'ltalia, totalling
€593 million, by Abertis Infraestructuras, totalling €364 million, and by Sanef, totalling €300
million;

c) the issue of bonds totalling €5,867 million by Abertis Infraestructuras, including €3,770 million used
to repay the above financing;

d) the issue of bonds totalling €I,29I million by Group companies operating in Brazil, Chile and Puerto
Rico;

e) Atlantia’s agreement of collar financing of €751 million.
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Reconciliation of net financial debt with net debt

INCREASE,
€M 2019 2018 /
(DECREASE)
Bond issues (nominal value) 26,586 21,307 5279
Bank borrowings (nominal value) 14,694 21,633 -6,939
Non-current debt, gross (A) 41,280 42 940 -1,660
Bond issues (nominal value) 1,875 1,625 250
Bank borrowings (nominal value) 1,192 1,151 41
Short-term borrowings and bank overdrafts repayable on demand 421 294 127
Current debt, gross (B) 3.488 3,070 418
cash (C) 5,232 5,073 -159
Net financial debt (D=A+B+C) 39,536 40,937 -1,401
Amortised cost and fair value of financial liabilities included in gross debt (E) 208 449 241
Other current and non-current financial liabilities (F)™* 1331 1,925 -594
Other borrowings (G)"* 396 248 148
Derivatives (H)BJ 1,098 786 312
Financial assets deriving from concession rights and other current and non-current financial assets 5847 5554 593
m
Net debt (I=D+E+F+G+H+I) 36,722 38,791 -2,069

(1) Includes the value of the "Other mediumy/long-term financial liabilities" reported in note 7.15 in section 3, "Consolidated financial statements as at
and for the year ended 31 December 2019" net of "Short-term borrowings" and the items, "Current derivative liabilities" and "Bank overdrafts
repayable on demand"

(2) Includes the value of "Other borrowings", as reported in note 7.15 in section 3, "Consolidated financial statements as at and for the year ended 31
December 2019".

(3) Derivative liabilities net of fair value gains, as reported in the respective items in the statement of financial position

(4) Includes the financial statement items, "Non-current financial assets" and "Current financial assets" net of the items, "Non-current derivative assets"
and "Current derivative assets" This item essentially includes financial assets deriving from concession rights (€3,568 million as at 31 December
2019) atrributable to the concessions held by the Group in Spain, Chile and Argentina and Autostrade Meridionali's takeover rights (€410 million as
at 31 December 2019). The other financial assets included in this item primarily regard term deposits and government grants to fund construction
work.
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Reconciliation of the reclassified and statutory financial statements

Reconciliations of the reclassified financial statements presented above with the statutory income
statement, statement of financial position and statement of cash flows prepared under international
financial reporting standards (IFRS), and presented in the consolidated financial statements as at and for

the year ended 31 December 2019, are included below.
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Reconciliation of the consolidated income statement with the reclassified consolidated

income statement

€M 2019
Reconciliation of items Reported basis Reclassified basis Reported basis Reclassified basis
Ref.  Subitems Mainentries| Ref. Subitems  Main entries Ref.  Sub-tems Main entries Ref. Subitems  Main entries
Tall revenue 9.256 9,256 4,992 4,992
Aviation revenue 826 826 834 834
Revenue from construction services 989 518
Revenue from construction services - government grants and cost of materials and external ia) 206 fa) 455
vices o
Capitalised staff costs - construction services for which additional economic benefits are (b} 50 (b) a7
received
Revenue from construction services: capitalised financial expenses fe) 29 ) ]
Revenue from construction services provided by sub-operators (d) 4 (d) 7
Other revenue (e) 1.544 (e) 1.083
Other operating income (e+d) 1548 (e+d) 1,090/
Total revenue 12,615 7421
TOTAL OPERATING REVENUE 11,630, 6,916
Raw and consumable materials -537 -537 -383 -383
Service costs 2,782 2782 -1,467] 1,467
Gain/(Loss) on sale of elements of property, plant and equipment 1 1
Other operating costs 1.003 721
Concession fees f) 609 m 532
Lease expense 34 -34 30| -30
Other -361 -361 -160| -160
Other capitalised operating costs 1 1 1 1
Use of provisions for construction services required by contract (k) 350 (k) 302
Revenue from construction services: government grants and capitalised cost of materials and fa) 06 (a) i
external services
Use of provisions for renewal of airpart infrastructure i) 70 i) 76
COST OF MATERIALS AND EXTERNAL SERVICES -2,386) -1,206)
CONCESSION FEES ) -609 ) -532
Staff costs e -1,605/ (@ -1,085]
NET STAFF COSTS (btg) -1.482 (bha+) 973
OPERATING CHANGE IN PROVISIONS (h+j) 1.426 (h#j) 437
TOTAL NET OPERATING COSTS -5.903 -3.148,
GROSS OPERATING PROFIT (EBITDA) 5.727 3,768
PROVISIONS FOR RENEWAL WORK AND OTHER ADJUSTMENTS -104] -168|
Operating change in provisions -1.447 523
(Provisions}/ Uses of pravisions for repair and replacement of motorway infrastructure (h) 125 (h) -347]
(Provisions]/ Uses of provisiens for renewal of assets held under concession 21 -86|
Provisions for renewal of assets held under concession 91 -91 -162 -162
Use of provisions for renewal of assets held under concession i} 70 i) 76
Provisions for risks and charges 1] 1,551 1] 90|
(Impairment losses)/Reversals of impairment losses (o) -13 (o) &
Use of provisions for construction services required by contract 423 367
Use of provisions for construction services required by contract (k) 350 (k) 302
Capitalised staff costs - construction services for which no additional economic benefits are U] - U] .
received -
Amortisation and depreciation (m} -3.907] (m) -1.622]
Depreciation of property, plant and equipment 200 94
Amortisation of intangible assets deriving from concession rights. 3,585 1.440|
Amortisation of ather intangible assets 122 88|
(Impairment losses)/Reversals of impairment losses 63 1
(Impairment losses)/Reversals of impairment losses on property, plant and equipment and n) 50 n) 7
intangible assets
of losses (o) -13 (o) R
AMORTISATION, DEPRECIATION, IMPAIRMENT LOSSES AND REVERSALS OF IMPAIRMENT (m+n) (m+n)
-3,957 -1.615
LOSSES
TOTAL COSTS -10,920 5,433
OPERATING PROFIT/(LOSS) 1,695 1,994
OPERATING PROFIT/(LOSS) (EBIT) 1.666 1985
Financial income 737 399
Financial income accounted for as an increase in financial assets deriving from concession 50 250 110] 110l
rights and government grants
Dividends received from investees accounted for at fair value () 73 ) 4
Other financial income: (a) 405 (a) 285
Financial expenses -2,110] -1,020]
Financial expenses from of provisions for services required by contract s 78] 53 53]
and other provisions
Other financial expenses i} -2.032 {r) 967
Foreign exchange gains/(losses) (s 128 (s) 4
G HrES) g,
Other financial expenses, after other financial income foratrrs) -1.426) (ptgtris) 674
Capitalised financial expenses on intangible assets deriving from concession rights (c) 29 (c) 9
FINANCIAL INCOME/(EXPENSES) -1,245] 617
Share of (profit)/loss of investees accounted for using the equity method 21 21 3 3
PROFIT/(LOSS) BEFORE TAX FROM CONTINUING OPERATIONS 471 471] 1.380 1,380
Income tax (expense)/benefit -107 -107 -400 -400|
Current tax expense -1.034 -538
Differences on tax expense for previous years 23 20|
Deferred tax income and expense 904 118|
PROFIT/(LOSS) FROM CONTINUING OPERATIONS 364 364 980 980|
Profit/(Loss) from discontinued operations 7 7 4 4
PROFIT FOR THE YEAR 357 357 984 984
of which:
Profit attributable to owners of the parent 136 136 775 775
Profit attributable to non-contralling interests 221 221 209| 209)
-
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Reconciliation of the consolidated statement of financial position with the reclassified

consolidated statement of financial position

31 Decembe 31 December 20
Reconciliation of items Reported basis. Reclassified basis. Reparted basis Reclassified basis.
Ref. Main entries Ref. Main entries Ref. Main entries Ref. Main entries
Non-current non-financial assets
Property. plant and equipment (a) 820 820 (a) 696 696
Intangible assets (b} 59.472 59.472 b) 62.360 62.360
Investments (c) 3662 3,662 (c) 3888 3,888
Deferred tax assets (d) 2113 2113 (d) 1772 1772
Other non-current assets (e) 77 77 (e) 129 129
Total non-current non-financial assets (A) 66.144 68.845
Working capital
Trading assets ) 2575 2575 f 2.387 2.387
Current tax assets (g) 1,006 1,006 (&) 899 899
Other current assets (Wl 565 565 (h) 603 603
Non-flr.vanmal assets held for sale or related to discontinued W 4 w) 1582
operations
Current portion of provisions for construction services required by o - = 0 498 o8
contract
Current provisions ] 2,650 2,650 I} -1.324 1,324
Trading liabilities (k) -2.243 -2.243 (k) -2.140 -2.140
Current tax liabilities m 283 283 I} 233 233
Other current liabilities {m) -1.117 -1.117 (m) -1.239 -1.239
Non-financial liabilities related to discontinued operations
(4] (x) 223
Total working capital (B) -2.714 -116
Gross invested capital (C=A+B) 63,430 68,729
Non-current non-financial liabilities
Non-current portion of provisions for construction services required m 2473 2473 n 2787 2787
by contract
Non-current provisions (o) 2694 2,694 (a) 2,658 2,658
Deferred tax liabilities o) -6.280 6.280 (2] 7.091 -7.091
Other non-current liabilities (q) 358 358 (q) 534 534
Total non-current non-financial liabilities (D) -11,805 -13.070
Net invested capital (E=C+D) 51,625 55,659
Total equity (F) 14,903 14,903 16,868 16,868
Net debt
Non-current net debt
Non-current financial liabilities ir) 43826 43,826 {r) 45.178 45178
Non-current financial assets ) -4.784 4,784 (s) -4.704 -4.704
Total non-current net debt (G) 39,042 40,474
Current net debt
Current financial liabilities ® 4220 4220 () 4071 4.386
Bank overdrafts repayable on demand 30 30 -
Short:term borrowings 391 391 294 294
Current derivative liabilities 4z 4z 11 11
Current portion of mediumy/lang-term borrowings 3620 3,620 3271 3.271
Other current financial liabilities 137 137 495 495
Current financial liabilities related to discontinued operations. ¥ - ¥ 315
Cash and cash equivalents (u) 5232 5,232 (u) 5032 5073
Cash in hand 4,172 4,172 3,884 3,884
Cash equivalents -1,060 1,060 1,148 1,148
Cash and cash related to di {z) - {z) 41
Current financial assets v) -1.308 -1.308 v) 996 -996
Current financial assels deriving from concession rights -559 -559 536 -536
Current financial assets deriving from government grants 63 63 74 74
Current term deposits -433 -433 245 -245
Current derivative assets 2 2
Current portion of other medium/long-term financial assets 136 -136 109 -109
Other current financial assets -117 -117 -30 -30
Total current net debt (H) 2,320 -1.683
Total net debt (I1=G+H) 36.722 38791
Net debt and equity (L=F +1} 51,625 55.659
Assets held for sale or related to discontinued operations {-z+w) 4 f-z+w) 1623
Liabilities related to discontinued operations (+y-x) - (+y-x) 538
TOTAL NON-CURRENT ASSETS  (a+btctdtes) 70,928 (atb+crdres) 73,549
TOTAL CURRENT ASSETS  (Frgth-trvz+w) 10,690 (Frgth-uvziw) 11,540
TOTAL NON-CURRENT LIABILITIES (-n-op-g+r) 55,631 (-n-opqt) 58,248
TOTAL CURRENT LIABILITIES  (-i-f-k--m+t4y-x) 11.084 (k- Eyx) 9973
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2. Report on operations

Reconciliation of the statement of changes in consolidated net debt and the

consolidated statement of cash flows

Reconciliation of items

CASH FLOWS FROM (USED IN) OPERATING ACTIVITIES
Profit for the year
Adjusted by:

Amortisation and depreciation
Operating change in provisions' "
Financial expenses from discounting of provisions for construction services required by contract and other provisions

Impairment I R I of

value

Iosses) on financial assets and investments accounted for at cost or fair

Share of (profit)/ioss of investees accounited for Using the equity method

P of i Insses) and of current and non-current assets
(Gains)/Losses on sale of non-current assets

Net change in deferred tax [assets)/liabilities through profit o loss

Gther non-cash costs {income]

Operating cash flow

Change in operating capital

Qther changes in non-financial assets and liabilities

Change in working capital and other changes

Net cash generated from/(used in) operating activities (A)

NET CASH FROM/(USED IN) INVESTMENT IN NON-FINANCIAL ASSETS

Investment in assets held under concessian

Purchases of property, plant and equipment

Purchases of other intangible assets

Capital expenditure

Government grants related to assets held under concession

Increase in financial assets deriving from concession rights {related to capital expenditure)
Purchase of investments.

Cost of acquisttion

Cash and eash equivaients acquired

Net financlal ilabilltfes assumed, excluding eash and cash equivalents asquired
Acquisitions of additional interests and/or investments in consolidated companies. net of cash acquired
Purchases of interests in consolidated companies, including net debt assumed

Proceeds from sales of property, plant and equipment, intangible assets and unconsolidated investments

Sale price
Cash and cash equivalents transferred
Net financlal ilabillties transferred, exciuding cash and cash equivalents transferred

Proceeds from disposals of consolidated companies, after cash and cash equivalents transferred

Proceeds from sales of consolidated investments, net of cash and cash equivalents transferred
Net change in other nan<urrent assets

Net change in current and non-current financial assets

Net cash from/(used in) investment in non-financial assets (B)

Net cash generated from/(used in) investing activities (C)

NET EQUITY GASH INFLOWS/(OUTFLOWS)
Dividends declared by Atlantia

Dividends declared by Atlantia and Groug companies and payable to non-controlling shareholders

18 from ling.
Dividends paid by Atlantia

Dividends paid by Group to
Proceeds from exercise of rights under share-based incentive plans
Distribution of reserves and returns of capital to nen-contralling sharenolders
Net equity cash inflows/{outflaws) (D)

Net cash (used)/generated during the year (A+B+D}

Issuance of bonds

Increase in medium/long term borrowings fexcluding lease lia

Increase in lease liab:

s
Bond redemptions

Repayments of medium,/long term borrowings (excluding lease liabilities)
Payment of lease liabilities

Net change in other current and non-current financial liabilities

Net cash generated from/(used in) financing activities (E)

Change in fair value of hedging derivatives

Non-cash financial incomey (expenses)

Effect of foreign exchange rate movements on net debt and other changes
Impact of first-time adoption of IFRS 16 as at 1 January 2019

Other changes in net debt (F)

Net effect of foreign exchange rate movements on net cash and cash equivalents (G)

Increase/(decrease) in net debt for year (A+
Net debt at beginning of year
Net debt at end of year

+F)

Increase/(Decrease] in cash and cash equivalents during year (A+G+E+G)
NET CASH AND CASH EQUIVALENTS AT BEGINNING OF YEAR

NET CASH AND CASH EQUIVALENTS AT END OF YEAR

2018

Consolidated
Note statement of cash
flows
357
3,907
1.400
3
175
25
63
13
(al
(&)
fa+h) 307
4,662
1,479
207
-108
8
a4
-
(c) 12
d 54
G
icte) 52
(ctdte}
23
fl 933
E 29
{hi
(F+g) Q04
(Frgth)
48
i) 542
ur
(i+je 1,221
(&
o
(my -736
in) -468
486
7.434
3583
42
1,990
10,530
-39
119
(@]
(e)
(a1

(*} This item does not include uses of provisions for the renewal of assets held under coneession and includes uses of provisions for risks and charges.

Notes:
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5,073

5202

3,907

1.400

1,479
207
108

Changes in consolidated
net debt

4,963

-237

4,662

1,784

a4

23|

1,191

2,548

243
-154
-137
479

2,069
-38,791
-36,722]

2018 (restated)

Consolidated
statement of cash
flows

984

1,623

41
2,943

982

70

26|
-2,438
17,576
2477

-15.099

-124]
20|

-18,673

3.455

74

Changes in consolidated

net debt
984
1,623
599
53
-5
29
4
-118
-180

2,984

114

-155

2,943
962
-3
70

1,125

1

26

2,438
-17,576
2477
-16,238

-31,337

&

-124

-34,991

532

235

3,455

1

T4

2,615

29,433

-106

186

58

138

-29,295

-9,496

-38,791
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Financial review for the Atlantia Group

the “Change in operating capital” shows the change in trade-related items directly linked to the Group’s ordinary activities (in particular:
inventories, trading assets and trading liabilities);

the “Other changes in non-financial assets and liabilities” shows changes in items of a non-trading nature (in particular: current tax assets
and liabilities, other current assets and liabilities, current provisions for construction services required by contract and other provisions);
“Cost of acquisitions” shows the cost incurred when purchasing investments in consolidated companies;

“Cash and cash equivalents acquired” includes the cash acquired as a result of the acquisition of consolidated companies;

the “Net financial liabilities assumed, excluding cash and cash equivalents acquired” include the net debt assumed as a result of the
acquisition of consolidated companies;

the “Sale price” refers to the proceeds received from the disposal of consolidated companies;

“Cash and cash equivalents transferred” represents the cash of consolidated companies transferred;

“Net financial liabilities transferred, excluding cash and cash equivalents transferred” represent the share of net debt of consolidated
companies transferred;

the “Net change in current and non-current financial assets” is not shown in the “Statement of changes in consolidated net debt”, as it does
not have an impact on net debt;

“Net cash from/(used in) investment in non-financial assets” excludes changes in the financial assets and liabilities referred to in note i) that
do not have an impact on net debt;

“Dividends declared by Atlantia” regard the dividends declared by the Parent Company, regardless of the reporting period in which they are
paid;

“Dividends declared by Atlantia Group companies and payable to non-controlling shareholders” regard the dividends declared by Atlantia
Group companies attributable to non-controlling interests, regardless of the reporting period in which they are paid;

“Dividends paid by Atlantia” refer to amounts effectively paid by the Parent Company during the reporting period;

“Dividends paid by Atlantia Group companies to non-controlling shareholders” refer to amounts effectively paid to non-controlling
shareholders during the reporting period;

the amount represents the change in the fair value of hedging instruments, before the related taxation, as shown in the respective items in
the consolidated statement of comprehensive income;

this item essentially includes financial income and expenses in the form of interest linked to loans requiring the repayment of principal and
interest accrued at maturity; the financial assets are described in note 7.4 and the financial liabilities in note 7.15 to the consolidated
financial statements;

this item essentially includes the impact of exchange rate movements on financial assets (including cash and cash equivalents) and financial
liabilities denominated in currencies other than the euro held by Atlantia Group companies.
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Financial review for Atlantia SpA

Introduction

This financial review includes and analyses the reclassified income statement, statement of comprehensive
income, statement of changes in equity and statement of changes in net debt of Atlantia SpA (the
“Company”) for the year ended 31 December 2019, in which amounts are compared with those of the
previous year. The review also includes and analyses the reclassified statement of financial position as at 31

December 2019, compared with comparative amounts as at 31 December 2018.

The international accounting standards (IFRS) approved by the European Commission and in force at 31
December 2019 were applied in the preparation of the consolidated financial statements for 2019.
Compared with the accounting standards used in the preparation of the financial statements as at and for
the year ended 31 December 2018, the Company adopted IFRS 16 - Leases for the first time from 1
January 2019. Adoption of the new standard has not had a material impact on the Company’s accounts.
The new standard has introduced a single approach to accounting for lease agreements, removing the
distinction between operating and finance leases for the lessee. On first-time adoption, the Company
elected to avail itself of the practical expedient allowed by the standard, recognising the cumulative effects
deriving from adoption of the standard in the statement of financial position as of I January 2019, without
any change in the comparative income statement. A description of the key assumptions used on first-time
adoption of the new accounting standard is provided in note 3, “Accounting standards and policies

applied”, in the “Financial statements as at and for the year ended 31 December 2019”.

At the date of preparation of the Annual Report for the year ended 31 December 2019, there are certain
significant uncertainties, primarily surrounding the concession arrangement and regulatory framework of
the subsidiary, Autostrade per I'Italia, linked to the events of 14 August 2018 and recent legislation (Law 8
of 28 February 2020, the so-called Milleproroghe Decree).

as well as the liquidity and financial risks of Autostrade per 1'Italia and Atlantia consequent also to the legal
restrictions resulting from the spread of the Covid-19 pandemic, which has led many governments to limit
the movement of people, with a major impact on traffic and revenue at the Atlantia Group’s main

subsidiaries.

In preparing the Annual Report for the year ended 31 December 2019, the Parent Company assessed
whether the going concern basis is appropriate, as required by law and by the applicable accounting
standards.

This included an assessment of the uncertainties and risks relating to the subsidiary, Autostrade per
I'Italia, and of Atlantia’s liquidity and financial risk, within a time-frame of 12 months from the date of

approval of the Annual Report for the year ended 31 December 2019.

a
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In brief, with regard to Autostrade per I'Italia, the assessment conducted also by the subsidiary’s Board of
Directors, based on opinions from leading legal and technical experts, confirmed that the going concern
basis is appropriate. This reflects the company’s belief that:

a) the risk of termination of the concession arrangement is reasonably unlikely and that there is a
reasonable likelihood that an arrangement will be reached with the Ministry of Infrastructure and
Transport (the “MIT”), thereby resolving the dispute with Autostrade per I'Italia;

b) the occurrence of liquidity and financial risk (the early repayment of existing debt) is reasonably
unlikely in the 12 months from the date of approval of the Annual Report for the year ended 3I
December 2019, as also confirmed by leading independent experts, in view of the actions taken and to
be taken to meet financial requirements, including Atlantia’s willingness to provide Autostrade per
I'Italia with financial support of up to €900 million, after the subsidiary’s available alternative

financial sources of funding.

With regard to the risks assessed in relation to Atlantia’s ability to continue as a going concern, the

following should be noted:

a) the liquidity risk is deemed reasonably unlikely, in view of the Parent Company’s cash reserves at the
date of preparation of this Annual Report and its existing debt obligations;

b) the financial risk potentially resulting from the impact on Atlantia of the situation surrounding the
subsidiary, Autostrade per I'Italia (the risk of accelerated repayment of debt guaranteed by Atlantia),
and from the restrictions on movement introduced as a result of the spread of the Covid-19
pandemic, is deemed reasonably unlikely, on the basis also of the above conclusions reached by the

Board of Directors of Autostrade per 1'Italia.

The Company and its subsidiaries are also engaged in assessing all the available options, including those

provided by the recent Law Decree 23 of 8 April 2020, regarding liquidity support for businesses.

Based on the guidance provided by the relevant accounting and auditing standards, in assessing whether
the going concern assumption is appropriate requires a judgement, at a certain time, of the future
outcome of events or circumstances that are by nature uncertain. Whilst taking due account of all the
available information at that time, this judgement is, therefore, susceptible to change as developments
occur, should events that were reasonably foreseeable at the time of the assessment not occur, or should
facts or circumstances arise that are incompatible with such events, and that are currently not known or, in
any event, not reasonably estimable.

The Company will constantly continue to monitor changes in the conditions taken into account in
assessing whether the going concern basis continues to be appropriate. This will enable the Company,

should it prove necessary, to take the required corrective action.

Further details of the assessments of the uncertainties and the risks relating to application by the subsidiary
and the Parent Company of the going concern basis including the steps taken and to be taken to mitigate
such risks, are provided in note 2 to the separate financial statements, “Going concern assumption and

basis of preparation”.

With regard to financial transactions during the year, on 27 March 2019, the Company entered into a
derivative financial instrument called a “funded collar" with Goldman Sachs International (“"GS”),

involving 5.6 million shares in Hochtief (representing approximately 33% of the total shares held by
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Atlantia and approximately 8% of the interest in Hochtief). The aim is to mitigate the shares’ exposure to
the risk that movements in the market price would take the share price below a certain floor (the put strike
price) and to benefit from increases in the share price up to a certain cap (the call strike price) .

The derivative is associated with a collar financing transaction with a value of €752 million (disbursed by
GS on 1 April 2019). The financing has an average term to maturity of 6.5 years and with scheduled
repayments between September 2024 and March 2026, potentially via the sale of the Hochtief shares at
prices within the agreed range.

At the same time, Atlantia and GS agreed a stock lending facility involving the shares used to secure the
financing (5.6 million shares, as above). Under this facility, the Company has transferred the financial
rights (dividends) and non-financial rights (voting rights) attaching to the shares securing the loan, whilst

retaining the rights attaching to the remaining shares.

The Company did not enter into non-recurring, atypical or unusual transactions, either with third or

related parties, in either of the comparative periods.

a

. "'
66  Atlantia



Results of operations

|
Financial review for Atlantia SpA

INCREASE/ (DECREASE)

Operating revenue

Total operating revenue
Cost of materials and external services
Staff costs

Total net operating costs

Gross operating loss (EBITDA)

Amortisation, depreciation, impairment losses and reversals
of impairment losses

Operating loss (EBIT)
Dividends received from investees

{Impairment losses)/Reversals of impairment losses on
investments

Other financial income/{expenses), net

Profit before tax from continuing operations

Income tax (expense)/benefit

Profit from continuing operations

Profit for the year
(*) The reconc ]

S A e g ificed s =F1 Fy Finsnris = e "
JpA s reclassined and statutory financial statemenis .

-90
636

44

-115

387

40
427

427

ABSOLUTE %
3 - n/s
3 - n/s
-80 47 -59%
-20 -39 n/s
-100 8 -8%
97 8 -8%
- -1 n/s
97 T -1%
861 -225 -26%
- -44 n/s
-111 -4 4%
653 -266 -41%
42 -2 -5%
695 -268 -39%
695 -268 -39%

As in the comparative period, “Operating revenue” for 2019 amounts to €3 million and primarily consists

of rental income, service revenue and cost recoveries from Atlantia Group companies.

“Net operating costs” for 2019 amount to €92 million, down €8 million compared with 2018, primarily

due to a combination of the following:

a) recognition, in 2018, of consultants’ fees (€54 million) recognised in relation to the acquisition of

control of Abertis, completed in October 2018;

b) an increase in staff costs (€39 million) in 2019, essentially due to:

I. charges (€20 million) resulting from the agreed termination of the then Chief Executive Officer

in September 2019;

2. increased costs (E10 million) relating to staff incentive plans, partly in relation to changes in the

fair value of rights vesting between 2018 and 2019.

The “Gross operating loss” (negative EBITDA) amounts to €89 million for 2019 (a loss of €97 million in

2018).
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“Dividends received from investee companies” amount to €636 million, compared with €861 million in
2018. The reduction of €225 million primarily regards the impact of a reduction in the dividends
declared by Autostrade per I'Italia (€182 million) and Aeroporti di Roma (€116 million), partially offset
by dividends declared by Hochtief in 2019 (€63 million).

“Impairment losses on investments” reflect the partial impairment of the carrying amounts of the

investments in Azzurra Aeroporti (€39 million) and Pavimental (€5 million).

“Net other financial expenses” amount to €115 million and primarily regard the expenses connected with

bond issues (€32 million), Term Loans and the collar financing (€35 million), in addition to other net

expenses on derivatives (€47 million).

The increase of €4 million compared with 2018 (€111 million) primarily reflects:

a) increased expenses (€30 million) on the Term Loans disbursed in September 2018, and used to fund
the acquisition of control of Abertis, and on the collar financing involving Hochtief shares;

b) an increase in expenses incurred on derivative financial instruments (€15 million), relating essentially
to the differentials realised on Forward-Starting Interest Rate Swaps;

c) an increase in financial expenses linked to commitment and up-front fees payable (€11 million) on
the Revolving Credit Facility obtained in October 2018, totalling €2,000 million;

d) commitment and up-front fees, accruing in 2018, linked to the combination of credit facilities

obtained during the phase prior to completion of the acquisition of control of Abertis (€52 million).
Tax benefits amount to €4.0 million in 2019, broadly reﬂecting the benefit resulting from the tax loss for
the year (after taking into account the limited impact of dividends on taxation), which is fully recoverable

in view of the tax consolidation agreement established by the Company.

“Profit for the year” thus amounts to €427 million for 2019 (€695 million for 2018).

€M 2019 2018
Profit for the year (A) 427 695
Fair value gains/(losses) on cash flow hedges -172 -60
Tax effect of fair value gains/(losses) on cash flow hedges 50 18
Other comprehensive income/(loss) reclassifiable to profit or (B) 199 49
loss for the year

Fair value (losses)/gains on investments -67 -427
Tax effect of fair value (losses)/gains on investments 1 5
Fair value gains/(losses) on fair value hedges 101 -
Tax effect of fair value gains/(losses) on fair value hedges 1 -
Other comprehensive income/(loss) not reclassifiable to profit © 16 499
or loss for the year

Reclassifications of other comprehensive income to profit or D)

loss for the year

Total other comprehensive income/(loss) for the year (E=B+C+D) -86 -464

Comprehensive income for the year (A+E) 341 231



Financial review for Atlantia SpA

Compared with profit for the year, the “Total other comprehensive loss for the year” in 2019 reflects the

following:

a) fair value losses (€I72 million, before taxation) on the Forward-Starting Interest Rate Swaps,
reflecting the reduction in interest rates in 2019;

b) fair value losses (€67 million, before taxation) on the investment in Hochtief, reflecting the stock
market performance of the company’s shares in 2019.

These losses were partially offset by an increase in fair value gains (€101 million, before taxation) on fair

value hedges (entered into in connection with the collar financing involving shares in Hochtief) between

the execution date for the funded collar contract and the end of the year.

The “Total other comprehensive loss for the year” in 2018 amounted to €464 million, essentially
reflecting represented by fair value losses (between the acquisition date and 31 December 2018) on the

investment in Hochtief.

As a result, comprehensive income for 2019 amounts to €341 million (€231 million for 2018).
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Financial position

Reclassified statement of financial position (*)

INCREASE/
€M December 8 )
Non-current non-financial assets

Property, plant and equipment 20 6 14
Investments 15521 16,095 -574
Deferred tax assets, net 60 9 51
Total non-current non-financial assets (A) 15,601 16,110 -509
Working capital
Trading assets 9 14 5
Current tax assets 88 117 -29
Other current assets. 18 1 17
Current provisions -1 -1 -
Trading liabilities -16 -24 8
Current tax liabilities -35 -46 11
Other current liabilities -33 -26 -7
Total working capital (B) 30 35 5
(Gross invested capital (C=A+B) 15,631 16,145 -514
Non-current non-financial liabilities
Non-current provisions - -1 1
Other non-current liabilities 21 -2 -19
Total it ial liabilities (D) 21 -3 -18
NET INVESTED CAPITAL (E=C+D) 15,610 16,142 -532
Equity
Issued capital 826 826 -
Reserves and retained earnings 9,722 9,849 127
Treasury shares -166 -167 1
Profit for the year 427 695 -268
Total equity (F) 10,809 11,203 -394
Net debt/(net funds)
Non-current net debt/(net funds)
Non-current financial liabilities 5,968 5,042 926
Bond issues 1736 1734 2
Medium/long-term borrowings 3,986 3,233 753
Non-current derivative liabilities 246 75 171
Non-current financial assets -686 -604 -82
Non-current derivative assets -208 -56 -152
Other non-current financial assets. -478 -548 70
Total non-current net debt/(net funds) (G) 5,282 4,438 844
Current (net funds)/net debt
Current financial liabilities 135 802 -667
Intercompany current account payables due to related parties 6 2 4
Current portion of medium/long-term borrowings 48 718 670
Current derivative liabilities 1 2 -1
Other current financial liabilities 80 80 -
Cash and cash equivalents -281 -316
Cash in hand -218 -333
Intercompany current account receivables due from related parties 63 17
Current financial assets -19 -20 1
Current portion of other medium/long-term financial assets -1 -1 -
Current derivative assets 4 2 1
Other current financial assets A7 A7 -
Total current (net funds)/net debt (H) -481 501 -982
Total net debt/(net funds) (I=G+H) (1) 4,801 4,939 -138
NET DEBT AND EQUITY (L=F+I) 15,610 16,142 -5632

(1) Net debt includes non-current financial assets, unlike the financial position shown in the notes to the financial statements and prepared in compliance
with the European Securities and Markets Authority (ESMA) Recommendation of 20 March 2013, which does not permit the deduction of non-current
financial assets from debt.

(*) The reconciliation with the reported amounts in the statement of financial position is provided in the section, “Reconciliation of Atlantia SpA's
reclassified and statutory financial statements

ay
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“Non-current non-financial assets” of €15,601 million are down €509 million compared with 31

December 2018 (€16,110 million). This reflects a combination of the following:

a) the distribution of reserves by Abertis HoldCo (€432 million in May 2019) and Aero I Global &
International (€30 million in December 2019), recognised in the accounts as a direct reduction in
the respective investments in the two subsidiaries;

b) the negative impact (€67 million) of fair value measurement of the investment in Hochtief, recognised
in other comprehensive income;

¢) partial impairment of the carrying amounts of the investments in Azzurra Aeroporti and Pavimental
(€44 million);

d) the increase in net deferred tax assets (€5I million), recognised in other comprehensive income,
broadly connected with the increase in fair value losses on cash flow hedges;

e) recognition, in property, plant and equipment, of right-of-use assets (€14 million) following first-
time adoption of IFRS 16 - Leases from I January 2019. These assets relate to lease contracts where the

Company is the lessee and are recognised with a matching entry in financial liabilities.

Positive “Working capital” of €30 million is down €5 million compared with 31 December 2018 (€35
million), essentially reflecting a combination of the following:

a) collection of the tax benefit for 2018 (€58 million);

b) the recognition of current tax assets (€4.0 million), broadly relating to the tax loss for the year;

c) recognition, in other current assets, of receivables in the form of withholding tax paid in Germany

(€17 million) on the dividends received from Hochtief.

As a result, “Net invested capital” of €15,610 million is down €532 million compared with 31 December
2018 (€16,I42 million).

Statement of changes in equity

Reserves and

| Ti
e retained o ooUY profit for the year  TOTAL EQUITY

capital _ shares
earnings

Balance as at 31 December 2017 826 8,590 -169 2,266 11,603
Comprehensive income for the year - -484 - 695 231
Owner transactions and other changes

Final dividend (€0.65 per share) - - - -632 -632

Transfer of remaining profit/(loss) for previous year to retained earnings - 1,724 - -1,724

Share-based incentive plans - -1 2 - 1
Balance as at 31 December 2018 826 9,849 -167 695 11,203
Comprehensive income for the year - -86 - 427 341

Owner transactions and other changes

Dividend paid frem profit for the previous year (€0.84 per share) - - - -887 -B887

Transfer of remaining profit/(loss) for previous year to retained earnings - 8 - -8

Dividend paid from retained earnings (€0.06 per share) - -19 - - -49

Share-based incentive plans - - 1 - 1
Balance as at 31 December 2019 826 9,722 -166 427 10,809
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“Equity” amounts to €10,809 million, down €394 million compared with the figure for 31 December

2018 (€II,203 million). This reflects a combination of the following:

a) the declaration of dividends for 2018 (€736 million), including distribution of a portion of the
distributable reserve, “Retailed earnings”;

b) comprehensive income for the year (€34I million), as described above.

As at 31 December 2019, the Company’s net debt amounts to a €4,801 million, a reduction of €138
million compared with 31 December 2018 (€4.,939 million).

Non-current net debt, amounting to €5,282 million, is up €844 million compared to 31 December 2018
(€4,4.38 million). This is broadly due to disbursement, in April 2019, of the medium/long-term loan of
€752 million obtained as part of the collar financing transaction described in the “Introduction”. It also
reflects partial repayment (€75 million) of the loan granted to Autostrade dell’Atlantico, recognized in

other non-current financial assets.

Current net funds amount to €481 million, a difference of €982 million compared with 31 December

2018, when current net debt totalled €501 million. This broadly reflects:

a) repayment, in April 2019, of the Revolving Credit Facility agreed in July 2018 (of which €675 million
was disbursed in September 2018), following agreement of the above collar financing;

b) net cash (€216 million) generated essentially from the receipt of dividends and distributions of
reserves by investees, offset by the dividends paid to shareholders.

The residual weighted average term to maturity of the Company’s debt is approximately four years and
six months as at 3I December 2019. 43.5% of the Company’s debt is fixed rate. After taking into
account hedges, fixed rate debt accounts for 95.7% of the total.

The average cost of medium/long-term borrowings in 2019, including differentials on hedging

instruments, was approximately 2.0%.

In January 2020, the Company drew down the entire amount available, totalling €3,250 million, on its
lines of credit that were unused as at 31 December 2019 (the Revolving Credit Facilities agreed on July
2018 and October 2018, respectively), and assigned receivables due on sterling-denominated bonds
(amounting to €278 million).
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Cash flow

Statement of changes in net debt (*)

€M

CASH FLOWS FROM (USED IN) OPERATING ACTIVITIES

Profit for the year

Adjusted by:

Amortisation and depreciation

Impairment losses/{Reversals of impairment losses) on investments
MNet change in deferred tax (assets)/liabilities through profit or loss
Other non-cash costs (income)

Operating cash flow

Change in operating capital

Other changes in non-financial assets and liabilities

Net cash generated from/(used in) operating activities (A)

NET CASH FROM/(USED IN) INVESTMENT IN NON-FINANCIAL ASSETS
Purchase of investments

Proceeds from sale of interests in investees

Proceeds from distribution of reserves by subsidiaries

Met change in other non-current assets

Net cash from/(used in) investment in non-financial assets (B)

NET EQUITY CASH INFLOWS/(OUTFLOWS)

Dividends declared

Proceeds from exercise of rights under share-based incentive plans
Net equity cash inflows/(outflows)(C)

Increase/(Decrease) in cash and cash equivalents during year (A+B+C)
OTHER CHANGES IN NET DEBT/NET FUNDS

Change in fair value of hedging derivatives

Financial income/(expenses) accounted for as an increase in financial assets/(liabilities)
Impact of first-time adoption of IFRS 16 - Leases as at 1 January 2019

Other changes in financial assets and liabilities

Other changes in net debt/net funds (D)

Change in net debt/net funds for year (A+B+C+D)

(Net debt)/Net funds at beginning of year

(Net debt)/Net funds at end of year

(*) The reconc

CrAls renls A = re =1 Fany finsne s = oy .
SpA's reclassified and statutory inancial statements .

liation with the reported amounts in the statement of cash flows is provided in the section,
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216

138
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2018

695

-6,926
100

32
-6,792
-5632

-631

-6,750

-6,793

1.854

-4,939
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“Cash generated from operating activities” amounts to €4.89 million for 2019, down €84 million on the
corresponding figure for 2018 (€573 million). This essentially reflects a combination of the following:
a) areduction in operating cash flow (€214 million), primarily linked to the reduction in dividends
distributed by investees (€225 million);
b) the inflow from changes in non-financial assets and liabilities (€130 million), linked mainly to
taxation, with regard to:
I. inflows generated in 2019 (€18 million), following collection of the tax benefit for 2018 (€58
million), after the recognition of current tax income (€4O million);
2. outflows in 2018 (€102 million) due essentially to payment (€57 million) of outstanding tax for
2017 (reflecting the positive impact of the corporate transactions completed in 2017) and of the
payment on account for 2018, in addition to the recognition of current tax income (€42

million).

“Net cash from investment in non-financial assets”, amounting to €462 million, is totally attributable to
the distribution of reserves by the subsidiaries, Abertis HoldCo and Aero 1 Global & International. In
2018, the corresponding outflows related to the subscription for shares issued by Abertis HoldCo (€3,459
million), and the acquisition of shares in Hochtief (€2,4.11 million) and Aero I Global & International
(€I,O56 million).

“Net equity cash outflows” amounted to €735 million in 2019, essentially reflecting the impact of the
declaration of dividends for 2018, including the distribution of distributable reserves. In 2018, the
outflow of €531 million essentially reflected payment of the final dividend for 2017, totalling €532

million.

“Other changes in net debt /net funds”, resulting in an outflow of €78 million in 2019 (an outflow of €43
million in 2018), essentially regard the negative impact of the change in hedging derivatives (€71 million)
and first-time adoption of IFRS 16 — Leases which, with regard to lease contracts where the Company is
the lessee, has resulted in the recognition of financial liabilities (€14 million) as a matching entry to the

right-of-use assets recognized in property, plant and equipment.

The above cash flows resulted in a reduction of €138 million in net debt in 2019, compared with the
increase of €6,793 million in net debt in 2018.
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Analysis of net financial debt

Net financial debt is presented below as a synthetic indicator of Atlantia SpA’s financial structure and is
based on the nominal redemption value of bond issues, medium/long-term and short-term borrowings,

including bank overdrafts repayable on demand, and after deducting cash.

The statement has been prepared to enable readers to assess the Company’s financial structure,
distinguishing between financial liabilities in the form of bank borrowings, and thus in the form of
borrowing in the financial market in general, from other types of financial asset and liability.

To enable a reconciliation with amounts presented in the statutory statement of financial position, a series
of notes on the items shown has been provided below, in accordance with ESMA requirements.

The reduction (€235 million) in net financial debt as at 31 December 2019 compared with 31 December

2018 is essentially linked to a combination of the following:

a) repayment, in April 2019, of the Revolving Credit Facility used in September 2018 (€675 million);

b) the cash inflow generated by the receipt of dividends (€636 million) and distributions of reserves by
investees (€462 million), offset by dividends paid to shareholders (€736 million);

¢) the disbursement, in April 2019, of a loan with a face value of €752 million as part of the collar

financing transaction.
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Reconciliation of net financial debt with net debt

INCREASE
€M 2019 2018 {DECREASE/)’
Bond issues {nominal value) 1,750 1,750 -
Bank borrowings (nominal value) 4,002 3,250 752
Non-current debt, gross (A) 5,752 5.000 752
Bond issues (nominal value) - - -
Bank borrowings (nominal value) - 675 (B67D)
Intercompany current account payables due to related parties 6 2 4
Current debt, gross (B) 6 er7 (671)
cash'” (C) (597) (281) (316)
Net financial debt (D=A+B+C) 5,161 5,396 (235)
Amortised cost of gross debt (E) (43) (33) (10)
Other current and non-current financial liabilities % (F) 141 123 18
Derivatives™ (G) 38 19 19
Current and non-current financial assets ! (H) (496) (566) 70
Net debt (I= D+E+F+G+H) 4,801 4,939 (138)

(1) "Cash and cash equivalents”, including intercompany current account receivables due from related parties of €46 million
as at 31 December 2019 (€63 million as at 31 December 2018).

(2)

"Gurrent financial liabilities" and non-current lease liabilities (included in the item, "Medium/long-term borrowings”), net of

intercompany current account payables due to related parties and derivative liabilities.

(3) Derivative assets (included in the itemns, "Non-current financial assets” and "Current financial assets") and derivative
liabilities (included in the items, "Non-current financial liabilities" and "Current financial liabilities").

(4) "Current financial assets” and "Non-current financial assets” (both net of derivative assets). The figure essentially includes

the investment in bond receivables and the loan to Autostrade dell'Atlantico.
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Reconciliation of Atlantia SpA’s reclassified and statutory financial statements
Reconciliations of the income statement, statement of financial position and statement of cash flows, as

prepared under international financial reporting standards (IFRS), with the reclassified financial

statements presented above are included below.
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Reconciliation of the income statement with the reclassified income statement

Reconciliation of items

Operating revenue
TOTAL REVENUE

Total operating revenue

Service costs

Other operating costs

Lease expense

Other

Cost of materials and external services
Staff costs

Staff costs

Total net operating costs
Gross operating profit/(loss) (EBITDA)

Amortisation and depreciation
Depreciation of property, plant and equipment
Depreciation of right-of-use assets
Depreciation of investment property
Amortisation of other intangible assets

Amortisation, depreciation, impairment losses and reversals of impairment
losses

TOTAL COSTS

OPERATING PROFIT/(LOSS)

Operating profit/(loss) (EBIT)

Financial income

Dividends received from investees

Gains on sale in investments

Reversals of impairment losses on financial assets and investments
Other financial income

Financial expenses

Financial expenses from discounting of provisions for construction services required by
contract and other provisions
Impairment losses on financial assets and investments

Other financial expenses
Foreign exchange gains

R Is of impairment |

5/(Impairment losses) on investments
Other financial income/(expenses), net

FINANCIAL INCOME/(EXPENSES)

PROFIT/(LOSS) BEFORE TAX FROM CONTINUING OPERATIONS
Income tax (expense)/benefit

Current tax (expense)/benefit

Positive/(negative) differences on tax expense for previous years

Deferred tax income and expense
PROFIT/(LOSS) FROM CONTINUING OPERATIONS

PROFIT FOR THE YEAR

ay
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Ref.

(m)
(a)

(n)
(b)
(c)

Reported basis

Sub-items  Main entries

-218

ATT
387
40
39

427

427

Ref.

(m+n)

(a+b+c)

Reclassified basis

Sub-items

Main entries

-89

-90

636

-115

387
40

427

427




|
Financial review for Atlantia SpA

Reconciliation of the income statement with the reclassified income statement

€m 2018
Reconciliation of items Reported basis Reclassified basis

Ref. Sub-items  Main entries Ref. Sub-items  Main entries
Operating revenue 3 3
TOTAL REVENUE 3
Total operating revenue 3
Service costs -62 -62
Other operating costs -18
Lease expense -1 -1
Other -7 -7
Cost of materials and external services -80
Staff costs -20
Staff costs -20
Total net operating costs -100
Gross operating profit/(loss) (EBITDA) 97

Amortisation and depreciation -
Depreciation of property, plant and equipment -
Depreciation of right-of-use assets -
Depreciation of investment property -
Amortisation of other intangible assets -

Amortisation, depreciation, impairment losses and reversals of impairment

losses

TOTAL COSTS -100

OPERATING PROFIT/(LOSS) 97

Operating profit/(loss) (EBIT) 97
Financial income 960

Dividends received from investees 861 861

Gains on sale in investments - -

Reversals of impairment losses on financial assets and investments (m) -
Other financial income (a) 99
Financial expenses -210

Financial expenses from discounting of provisions for construction services required by
contract and other provisions

Impairment losses on financial assets and investments (n) - -
Other financial expenses (b) -210
Foreign exchange gains (c) -
Ri Is of impai it | /(Impairment losses) on investments (m+n) -
Other financial income/(expenses), net (a+b+c) -111
FINANCIAL INCOME/(EXPENSES) 750
PROFIT/(LOSS) BEFORE TAX FROM CONTINUING OPERATIONS 653 653
Income tax (expense)/benefit 42 42
Current tax (expense)/benefit 41
Positive/(negative) differences on tax expense for previous years 2
Deferred tax income and expense -1
PROFIT/(LOSS) FROM CONTINUING OPERATIONS 695 695
PROFIT FOR THE YEAR 695 695
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Reconciliation of the statement of financial position with the reclassified statement of financial position

€M 31 December 2019 31 December 2018
Reconciliation of items Reported basis Reclassified basis Reported basis Reclassified basis

Ref. Main entries Ref. Main entries Ref. Main entries Ref. Main entries

Non-current non-financial assets

Property, plant and equipment (a) 20 20 (a) 6 6
Investments (b) 15,521 15,521 (b) 16,095 16,095
Deferred tax assets (c) 60 60 (c) 9 9
Other non-current assets (d) - - (d) - -
Total non-current non-financial assets (A) 15,601 16,110
‘Working capital
Trading assets (e) 9 9 (e) 14 14
Current tax assets (f) 88 88 (f) 17 117
Qther current assets 8) 18 18 8) 1 1
Current provisions (h) 1 1 (h) 1 1
Trading liabilities (i) -16 -16 (i) -24 -24
Current tax liabilities ) 35 35 0] 46 46
Other current liabilities (k) -33 -33 (k) 26 26
Total working capital (B) 30 35
Gross invested capital (G-A+B) 15,631 16,145

Non-current non-financial liabilities

Non-current provisions (1) - - 1) 1 1

Deferred tax liabilities, net (m) - - (m) - -

Other non-current liabilities n) 21 21 n) 2 2
Total it iabilities (D) 21 3
NET INVESTED CAPITAL (E=C+D) 15,610 16.142|
Total equity (F) 10,809 10,809 11,203 11,203]
Net debt/(net funds)
Non-current net debt/(net funds)

Non-current financial liabilities (o) 5,968 5,968 (o) 5,042 5,042

Non-current financial assets ) 686 686 ) 604 604
Total non-current net debt/(net funds) (G) 5,282 4,438

Current net debt/(net funds)
Current financial liabilities (a) 135 135 (@) 802 802
Intercompany current account payables
due to related parties
Current portion of medium/longterm borrowings 48 48 718 718
Current derivative liabilities 1 1 2 2
Other current financial liabilities 80 80 80 80
Cash and cash equivalents (r) -597 597 (r) 281 281
Cash 551 -551 -218 -218
Intercompany current account receivables
due from related parties

Current financial assets (s) -19 -19 (s) -20 -20
Current derivative assets 1 4 2 2
Current portion of other medium/long-term financial assets 1 1 1 1

Other current financial assets -17 -17 -17 -17

Total current (net funds)/net debt (H) -481 501

Total (net funds)/net debt (1+G+H) 4,801 4,939

NET DEBT AND EQUITY (L=F+I) 15,610 16,142

TOTAL NON-CURRENT ASSETS (a+b+c+d-p) 16,287 (a+b+c+d-p) 16,714

TOTAL CURRENT ASSETS (+e+frgrs) 731 (+e+frgrs) 433

TOTAL NON-CURRENT LIABILITIES (--m-n+o) 5,989 (--m-n+o) 5,045

TOTAL CURRENT LIABILITIES

220 (hifk+q) 899

-
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Reconciliation of the statement of changes in net debt with the statement of cash flows

Reconciliation of items

CASH FLOWS FROM (USED IN) OPERATING ACTIVITIES

Profit for the year

Adjusted by:

Amortisation and depreciation

(Reversals of impairment losses)/Impairment losses on investments
Net change in deferred tax (assets)/liabilities through profit or loss
‘Other non-cash (income)/costs

Change in operating capital

Other changes in non-financial assets and liabilities

Change in working capital and other changes

Net cash generated from/(used in) operating activities (A)

NET CASH FROM/(USED IN) INVESTMENT IN NON-FINANCIAL ASSETS

Purchase of investments

Proceeds from distribution of reserves by subsidiaries
Proceeds from sale of interests in investees

Net change in other non-current assets

Net change in current and non-current financial assets.

Net cash from/{used in) investment in non-financial assets (B)

Net cash generated from/(used in) investing activities (C)

NET EQUITY CASH INFLOWS/(OUTFLOWS)

Dividends declared

Proceeds from exercise of rights under share-based incentive plans
Dividends paid

Net equity cash inflows/(outflows) (D)

Net cash generated during the year (A+B+D)

Increase in mediumy/long term borrowings (excluding lease liabilities)
Redemption of bonds

Increase in lease liabilities

Repayments of medium/lang term borrawings (excluding lease liabilities)
Net change in other current and non-current financial liabilities

Net cash generated from/(used in) financing activities (E)

Change in fair value of hedging derivatives

Financial incomey/(expenses) acoounted for as an increase in financial assets;/ (liabilities)
Impact of firsttime adoption of IFRS 16 - Leases as at 1 January 2019

Other changes in financial assets and liabilities

Other changes in net debt/net funds (F)

Change in net funds/net debt for the year (A+B+D+F)

(Net debt)/Net funds at beginning of year

Net funds/Net debt at end of year

Increase/(Decrease) in cash and cash equivalents during year (A+C+E)

NET CASH AND CASH EQUIVALENTS AT BEGINNING OF YEAR

NET CASH AND CASH EQUIVALENTS AT END OF YEAR

2019

2018

Note Statement of Changes in net debt Statement of Changes in net debt
cash flows cash flows
427 427 695 695
1 1
44 44 -
1 1
-7 7 -17 -17
fa) 3 -4
(b} 27 -102
(a+h) 24 -106
489 489 573 573
6928 8,928
462 462 100 100
2 2
32 32
(c) 21 1,012
(d) 462 6,792
(c+d) 483 -5,780
(e -736) -532
1 1 1 1
i 738 532
735 531,
216 -6.750
732 3,903
-1.000
1
675
17 21
-660| 2.393
(&) -1 -60)
(h) 7 8
U] -14
0} 9
-78 -43
138 6,793
-4.939 1.854,
-4,801 -4,939
312 -2,814
279 3.003
591 279
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Notes:

a) the “Change in operating capital” shows the change in trade-related items (in particular: inventories, trading assets and trading
liabilities);

b) “Other changes in other non-financial assets and liabilities” show changes in items of a non-trading nature (in particular: current
tax assets and liabilities, other current assets and liabilities, current provisions for construction services required by contract and
other provisions);

c¢) the “Net change in current and non-current financial assets” is not shown in the “Statement of changes in consolidated net
debt”, as it does not have an impact on net debt;

d) “Net cash from/(used in) investment in non-financial assets” excludes changes in the financial assets and liabilities referred to
in note c) that do not have an impact on net debt;

e) “Dividends declared” regard the dividends declared by the Company, regardless of the reporting period in which they are paid;
f) “Dividends paid” refer to amounts effectively paid during the reporting period;

g) the amount represents the changes in the fair value of cash flow hedges and fair value hedged, before the related taxation, as
shown in “Fair value gains/(losses) on cash flow hedges” and "Fair value gains/(losses) on fair value hedges" in the statement of
comprehensive income;

h) this item essentially includes financial income and expenses in the form of interest linked to loans requiring the repayment of
principal and interest accrued at maturity; the financial assets are described in note 5.4 and the financial liabilities are described
in note 5.13 in the separate financial statements;

i) this refers to the first-time adoption of IFRS 16 - Leases which, with regard to lease contracts in which the Company is the lessee,
requires the recognition of financial liabilities as a contra-entry for right-of-use assets;

1) in 2018, this item included the impact on the change in net debt of the measurement of derivative financial instruments with a
"deal contingent hedge" provision, connected with Atlantia's public tender offer and not qualifying for the application of hedge
accounting.
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Key performance indicators by operating segment

The Atlantia Group’s operating segments are identified based on the information provided to and analysed

by Atlantia’s Board of Directors, which represents the Group’s chief operating decision maker, when taking

decisions regarding the allocation of resources and assessing performance. In particular, the Board of

Directors assesses the performance of the business in terms of business, geographical area of operation and

the organisational structure of the various areas of business.

There are no changes in the structure of operating segments as at 31 December 2019 with respect to the

situation presented in the Annual Report for 2018. As a result, the composition of operating segments is

as follows:

a)

b)

c)

d)

e)

f)

Italian motorways: this includes the Italian motorway operators (Autostrade per I'Italia, Autostrade
Meridionali, Tangenziale di Napoli, Societa Italiana per Azioni per il Traforo del Monte Bianco,
Raccordo Autostradale Valle d’Aosta and Autostrada Tirrenica), whose core business consists of the
management, maintenance, construction and widening of the related motorways operated under
concession. This operating segment includes Autostrade per 1'Italia’s subsidiaries (AD Moving, Giove
Clear, Essediesse, Autostrade Tech), which provide support for the above Italian motorway operators;
Overseas motorways: this includes the activities of the companies holding motorway concessions in
Brazil, Chile and Poland not controlled by the Abertis group, and the companies that provide
operational support for these operators and the related foreign-registered holding companies. In
addition, this segment includes the Italian holding company, Autostrade dell’Atlantico, which
primarily holds investments in South America;

Abertis group: this includes the Spanish, French, Chilean, Brazilian, Argentine, Puerto Rican and

Indian motorway operators and the companies that produce and operate tolling systems controlled by

Abertis Infraestructuras, and the holding established in relation to its acquisition, Abertis HoldCo;

Italian airports: this includes the airports business of Aeroporti di Roma, which holds the concession

to operate and expand the airports of Rome Fiumicino and Rome Ciampino, and its subsidiaries;

Overseas airports: this includes the airport operations of the companies controlled by Aéroports de la

Cote d’Azur (ACA), the company that operates the airports of Nice, Cannes-Mandelieu and Saint-

Tropez and the international network of ground handlers, Sky Valet, in addition to the activities of

Azzurra Aeroporti (the direct parent of ACA);

Atlantia and other activities: this segment essentially includes:

1) the Parent Company, Atlantia, which operates as a holding company for its subsidiaries and
associates whose business is the construction and operation of motorways, airports and transport
infrastructure, parking areas and intermodal systems, or who engage in activities related to the
management of motorway or airport traffic;

2) Telepass and Electronic Transaction Consultants, the companies that develop and operate free-
flow tolling systems, traffic management systems, mobility solutions and electronic payment
systems;

3) the companies whose business is the design, construction and maintenance of infrastructure,

essentially carried out by Spea Engineering and Pavimental;
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4) Aereo I Global & International Sarl, the Luxembourg-registered investment vehicle that holds a
15.49% interest in Getlink.

A summary of key financial performance indicators for the identified sectors is provided below, in line

with the requirements of IFRS 8.

Key financial performance indicators by operating segment

KEY PERFORMANCE INDICATORS BY OPERATING SEGMENT

CONSOLID
ITALIAN MOTORWAYS ~ OVERSEAS MOTORWAYS ABERTIS GROUP ITALIAN AIRPORTS OVERSEAS AIRPORTS il CONSOLIDATION TOTAL ATLANTIA GROUP

AND OTHER ACTIVITIES ADJUSTMENTS

2018 2019 2018 2018 2019 2 2018 2019

REPORTED AMOUNTS

External revenue 4,012 3.954 694 625 5.361 827 952 a34 290 305 321 271 - - 11,630 6,916
Intersegment revenue (&% 50 1 1 - 1 1 - A4a 401 517 -453 -
Total operating revenue 4,083 4,004 695 626 5361 827 953 935 290 305 765 672 -517 -453 11.630 6,916
EBITDA 710 1991 522 as7 3,735 550 596 580 122 139 44 51 -2 = 5.727 3.768
Operating cash flow 1,435 1,708 392 388 2,566 354 437 437 20 o8 51 -1 -2 - 4,969 2.984
Capital expenditure 559 592 112 64 701 175 258 183 7o 67 108 55 -14 -11 1,794 1.125

(1) A description of the principal amounts in the consolidated income statement and statement of financial position and the
related changes is provided in the section, "Financial review for the Atlantia Group".

-
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Italian motorwaysI

Traffic

Traffic on the motorway network operated by Autostrade per I'ltalia and its motorway subsidiaries is up
0.7% compared with the previous year. The number of kilometres travelled by vehicles with 2 axles is up

0.4%, with the figure for those with 3 or more axles up 2.9%.

KM TRAVELLED (IN MILLIONS)

OPERATOR VEHICLES WITH  VEHICLES WITH TOTAL % CHANGE

2 AXLES 3+ AXLES VEHICLES VERSUS 2018
Autostrade per I'ltalia 41,535.4 6,827.0 48,362.4 0.7
Autostrade Meridionali 1,674.6 27.3 1,701.9 0.1
Tangenziale di Napoli 906.5 15.7 922.2 -0.6
Autostrada Tirrenica 277.2 25.2 302.4 -0.4
Raccordo Autostradale Valle d'Aosta 94.5 20.8 115.4 2.0
Societa Italiana per il Traforo del Monte Bianco 8.0 3.6 11.6 04
Total Italian operators 44,496.3 6,919.7 51,416.0 0.7

Any apparent inconsistencies in the totals for km travelled are due to rounding.
(1) ATVD = Average theoretical vehicles per day, equal to the total number of kilometres travelled/journey length /number of
days.

The Group’s Italian motorway operations generated operating revenue of €4,083 million in 2019, an
increase of €79 million (2%) compared with 2018.

Toll revenue of €3,690 million is up €32 million (1%) compared with 2018. The increase is primarily
due to traffic growth of 0.7% and the positive impact of the different traffic mix . Autostrade per I'ltalia’s
decision to exempt road users in the Genoa area from the payment of tolls has resulted in an estimated
reduction in toll revenue of approximately €19 million (an estimated €7 million in 2018).

Other operating income is up €47 million and includes €38 million in insurance proceeds following
agreement with the Group’s insurance company regarding quantification of the amount payable to
Autostrade per I'Italia solely under existing third-party liability insurance policies for the Polcevera road
bridge.

The cost of materials and external services and other costs reflects increased maintenance work (up €106
million), primarily on the network operated by Autostrade per I'Italia and reflecting the new and more
complex tender procedures introduced in 2017, resulting in delays to work in the previous year, and the
early implementation of operational programmes.

EBITDA totals €7IO million for 2019. This is down €1,281 million compared with 2018 (€I,991 million).

In addition to the above components, the reduction primarily reflects:

(1) The results of the Abertis group’s Italian motorway businesses, presented on an aggregate basis in the operating segment
named “Abertis group” and consolidated from the last two months of 2018, are not included.

(2) Reflecting the different rates of increase for traffic in the individual categories of vehicle, each having their own pricing
structure.
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* the undertaking offered by Autostrade per I'Italia with the aim of resolving the dispute with the MIT
(provisions of €I,5OO million);

e areduction in expenses linked to the tragic events of 14 August 2018 which, in 2019, amounted to €18
million, compared with €502 million in 2018®

e the change in provisions for the repair and replacement of motorway infrastructure (excluding items
attributable to reconstruction of the Polcevera road bridge), primarily reflecting net provisions made
by Autostrade per I'Italia (€210 million) following a revised estimate of the repair work to be carried
out on the network under the new strategic plan and the performance of the interest rates used to

discount the provisions to present value (down €46 million).

After adjusting for the undertaking offered to the MIT, the expenses relating to the collapse of a section of
the Polcevera road bridge and the change in discount rates used to discount provisions to present value,

EBITDA is down €247 million (10%).

Capital expenditure in 2019
Capital expenditure by companies operating in the Italian motorway segment amounted to €559 million

in 2019.

(€M) plokie) 2018
Autostrade per I'ltalia -projects in Agreement of 1997 214 216
Autostrade per l'ltalia - projects in IV Addendum of 2002 98 121
2g;$§;rade per I'ltalia: other capital expenditure (including capitalised 194 171
Other operators (including capitalised costs) 11 35
Total investment in infrastructure operated under concession 517 543
Investment in other intangible assets 22 27
Investment in property, plant and equipment 20 22
Total capital expenditure 559 592

Work on the following projects continued:

e with regard to the works included in the Agreement of 199/, widening of the AI to three lanes
between Barberino and Florence North and between Florence South and Incisa, and improvements
to feeder roads for the Tuscan stretch of the Ar;

e with regard to the works included in the IV Addendum of 2002, complementary works connected
with the widening of the AT4 motorway to three lanes, work on the second phase of the Tunnel Safety

Plan and construction of the fourth free-flow lane for the A4 in the Milan area.

With regard to the new road and motorway system serving Genoa (the so-called " Gronda di Genova"), for

(3) With regard to provisions made in 2018, in 2019 a total of €280 million was paid at the request of the Special Commissioner
for Genoa, without prejudice to the reservations expressed in correspondence with the Commissioner and in the legal
challenges brought (including €225 million to fund demolition and reconstruction of the road bridge, net of the remaining
advance payment for the start-up of work and VAT, with this sum paid from the provisions made as at 31 December 2018).
A further €51 million was also paid in the form of compensation for the families of the victims and the injured, as well as to
cover legal expenses, with this sum again paid from the provisions made as at 31 December 2018.

ay

. 4
86  Atlantia



Italian motorways

which the final design was approved by the Grantor in September 2017, the detailed designs for all the 10
lots forming the project were submitted to the Ministry of Infrastructure and Transport between February
and August 2018. To date, most of the work involved in preparing for the start-up of work has been
completed (surveys, expropriations, the movement of existing services interfering with construction, etc.),
with the costs incurred so far amounting to over €180 million. Tenders have been called for works
amounting to a further €800 million, whilst awaiting the Grantor’s formal approval of the detailed
designs, which is necessary before contracts can be awarded.

A revised design for the Bologna Interchange was recently agreed on with the Ministry of Infrastructure
and Transport, partly after talks with the relevant local authorities. The addendum including the agreed

design solution has been finalised.

Autostrade per 1'Italia is one of Italy’s biggest investors in infrastructure. The proposed revision of its
financial plan, which was recently submitted to the Ministry of Infrastructure and Transport, would result
in investment of €13.2 billion through to expiry of its concession term. In addition, the plan proposes to
invest a further €I.3 billion in modernisation projects of interest to the Grantor, which Autostrade per
I'Italia would include among its investment commitments.

Autostrade per I'Italia’s Strategic Transformation Plan, launched in January 2020, aims to speed up all

investment programmes, with around a third of the remaining investment to be completed by 2023.
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Overseas motorways4

The overseas motorways segment generated operating revenue of €695 million, up €69 million (11%)
compared with 2018. At constant exchange rates, operating revenue is up €90 million (14%), primarily
reflecting toll increases and the performance of traffic.

EBITDA amounts to €522 million, up €65 million (14%) compared with 2018. At constant exchange
rates and on a like-for-like basis, EBITDA is up €102 million (22%), primarily reflecting increased toll
revenue at the Chilean and Brazilian operators.

Financial and operational data is provided below for each country.

Breakdown of EBITDA for the overseas motorway segment
(by geographical area)

8%

u Chile

38% — 54% Brazil
Poland
Chile
TRAFFIC - KM TRAVELLED (IN MILLIONS)

OPERATOR 2019 2018 % change
Grupo Costanera
Costanera Norte 1,380 1,324 4.2%
Vespucio Sur 990 969 2.2%
Nororiente 146 110 33.5% (@
Litoral Central 144 137 5.0%
AMB 29 28 2.4%
Los Lagos 1,159 1,108 4.6%
Total 3,849 3,676 4.7%

(1) From July 2018, the operator introduced free-flow tolling, which significantly increased the attractiveness of the motorway operated by
Nororiente compared with alternative routes.

(4) The results of the Abertis group’s overseas motorway businesses, presented on an aggregate basis in the operating segment
named “Abertis group” and consolidated from the last two months of 2018, are not included.
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Chilean operators’ total operating revenue for 2019 amounts to €386 million, up €57 million (17%) on
2018. At constant exchange rates, revenue is up €71 million (22%), reflecting traffic growth of 4.7%
(despite the fact that the last quarter was hit by protests around the country against the Government), toll
increases applied from January 2019 and, in the case of Costanera Norte and Vespucio Sur, an additional
tariff component represented by a congestion charge. EBITDA of €283 million is up €54 million (24.%)
compared with 2018. At constant exchange rates, EBITDA is up €65 million (28%).

Capital expenditure in 2019 totalled €77 million5. In this regard:

e work began, in March 2019, on the last part of the Santiago Centro Oriente upgrade programme.
The programme, which is 98% completed, involving investment of approximately 255 billion pesos
(equal to approximately €350 million) in upgrading the section of motorway operated by Costanera
Norte;

e design work has begun for the investment programmes for the new Americo Vespucio Oriente II
and Conexion Vial Ruta 78 asta Ruta 68 concessions and the Group’s initial contributions to the

cost of expropriations have been paid to the Grantor in accordance with the related concession

arrangements.
Brazil
TRAFFIC - KM TRAVELLED (IN MILLIONS)
OPERATOR 2019 2018 % change
Triangulo do Sol 1,525 1,463 4.3%
Rodovias das Colinas 2,108 2,005 5.2%
Rodovia MGO50 873 842 3.7%
Total 4,506 4,309 4.6%

Operating revenue for 2019 amounts to €278 million, up €13 million (5%) compared with 2018. At
constant exchange rates, revenue is up €20 million (8%), reflecting annual toll increases and traffic
growth of 4.6% compared with 2018, when the performance was affected by the truck drivers’ strike of
May 2018. The performance of revenue also reflects the exemption from tolls for vehicles with raised axles
in the State of Sao Paulo, following protests (operators will be compensated for the lost revenue in
accordance with their existing concession arrangements).

EBITDA of €198 million is up €35 million (21%) compared with 2018. At constant exchange rates,
EBITDA is up €39 million (24%), reflecting reduced provisions for renewal work compared with 2018, in
addition to the increase in revenue.

Capital expenditure amounted to €27 million in 2019, primarily in relation to the investment

programme provided for in the TA07 Addendum agreed by the operator, Nascentes das Gerais.

(5) Including €8 million relating to the change in assets resulting from application of IFRS16.
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Poland
TRAFFIC - KM TRAVELLED (IN MILLIONS)
OPERATOR 2019 2018 % change
Stalexport Autostrada Malopolska 1,015 1,009 0.6%

The Stalexport Autostrady group’s operating revenue for 2019 amounts to €83 million, an increase of €2
million (2.4%) compared with 2018. This reflects traffic growth of 0.6% and the new tolls for heavy
vehicles introduced from March 2019. EBITDA of €43 million is down €26 million, reflecting
recognition in operating costs of the increase in concession fees linked to the entry into effect of the new
profit-sharing mechanism agreed with the Grantor (€21 million) as part of Stalexport Autostrada
Malopolska’s concession arrangement and amounting to approximately €1 million in 2018, and the
impact of the release, in 2018, of provisions for maintenance work. After adjusting for these factors,
EBITDA is in line with the previous year. Exchange rate movements did not have a material effect on the
results.

Capital expenditure amounted to €8 million in 2019, primarily relating to the investment programme

included in the concession arrangement.
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Abertis group

Traffic

Traffic growth was positive in the main markets in which Abertis operates. The comparison with the same
period of the previous year has benefitted from the negative impact of adverse weather conditions in Spain
and France in early 2018, as well as from the application of discounted tolls for heavy vehicles introduced
by the Spanish operators, Acesa and Aumar, from September 2018. Traffic growth in Brazil reflects the
impact of the truck drivers’ strike in May 2018, whilst traffic in Chile was negatively impacted by social

unrest in October 2019. In Argentina, traffic was affected by the country’s economic situation and toll

increases.

COUNTRY TRAFFIC (millions of km travelled)

2019 2018 Change % change
Spain 13,229 12,265 964 7.9%
France 16,398 16,239 160 1.0%
Italy 5,635 5,624 10 0.2%
Brazil 21,763 20,962 801 3.8%
Chile 7,547 7,794 -246 -3.2%
Argentina 5,204 5,253 -49 -0.9%
Puerto Rico 2,278 2,271 6 0.3%
India 1,245 1,153 91 7.9%
Total 73,299 71,562 1,737 2.4%

As indicated in the introduction to the “Financial review for the Atlantia Group”, the Atlantia Group’s
results for 2019 include the contribution of Abertis Infraestructuras and its subsidiaries (the Abertis
group), consolidated by Atlantia solely from October 2018.

For information purposes, this section reports on the Abertis group’s key performance indicators for
2019, compared with the previous year®.

Total operating revenue amounts to €5,361 million, up 2.3% on the previous year. The figure benefitted
primarily from traffic growth of 2.4% and toll increases. This growth was partially offset by adverse
currency movements (above all, declines in the Argentine peso and the Chilean peso) and the impact of
social unrest in Chile in October 2019. The figure also reflects changes in the scope of concessions in
Spain and Brazil, following consolidation of the operator, Trados-45, the expiry of the concessions held
by Vianorte (May 2018) and Autovias (]uly 2019) and the entry into effect of Via Paulista’s concession

from January 2019.

(6) Amounts for Abertis group companies are based on the same accounting standards and policies applied by the Atlantia Group.
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The performance of revenue in Argentina reflects recognition of the agreements entered into with the
Argentine Government in July 2018, which have resulted in the transition to a financial model from the
previous intangible model. This transition resulted in a non-recurring increase in revenue in 2018
(reﬂecting the change in financial assets deriving from concession rights) and, from July 2018, the

recognition of revenue based on a predetermined margin on motorway operating costs.

Operating revenue (€M)

COUNTRY

2019 ‘ 2018 % change
Spain 1,529 1,424 7.4%
France 1,806 1,749 3.3%
Italy 429 430 -0.2%
Brazil 625 607 3.0%
Chile 554 537 3.2%
Argentina 130 233 -44.2%
Puerto Rico 162 138 17.4%
India 32 30 6.7%
Abertis Holding and other activities 94 91 3.3%
Total 5,361 5,239 2.3%

EBITDA of €3,737 million is up 5.3%. On a like-for-like basis, and thus without considering the above
changes in scope and the impact of IFRS 16 - Leases, and at constant 2018 exchange rates, EBITDA is up

6.7%.
EBITDA (€M
COUNTRY 2019 e % change
Spain 1,284 1,172 9.6%
France 1,257 1,200 4.8%
Italy 232 235 -1.3%
Brazil 338 293 15.4%
Chile 445 420 6.0%
Argentina 27 124 -78.2%
Puerto Rico 115 92 25.0%
India 23 20 15.0%
Abertis Holding and other activities 14 -7 n/a
Total S¥E5 3,549 5.2%

Capital expenditure

The group’s capital expenditure amounts to €701 million”. This included investment in Brazil (€283
million), primarily relating to the investment programmes being carried out by the Brazilian operators, in
France (€257 million), primarily due to work on the Plan de Relance investment programme being
implemented by the operators, SANEF and SAPN, and in Chile (€9I million), mainly relating to work on

the construction of third lanes and the implementation of free-flow tolling systems.

@ Includes the change in assets resulting from application of IFRS16, amounting to €24 million.
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Abertis group

COUNTRY CAPITAL EXPENDITURE (€M)
2019 2018
Spaind 18 19
France 257 227
Italy 23 15
Brazil 283 304
Chile 91 28
Abertis Holding and other activities 29 12
Total 701 605

Acquisition of 70% of Red de Carreteras de Occidente in Mexico

On 11 October 2019, Abertis Infraestructuras, in partnership with the Government of Singapore
Investment Corporation (GIQC), reached agreement with Goldman Sachs Infrastructure Partners (GSIP)
for the acquisition of a 70% stake in Red de Carreteras de Occidente (RCO) in Mexico. The acquired
company’s § operators manage 876 km of motorway network serving the industrial corridor between
Mexico City and Guadalajara, under concessions with an average remaining term of over 20 years.

The structure of the transaction involves the acquisition by Abertis of a 50.1% interest in RCO for a
consideration of €I.5 billion, with GIC acquiring a 19.9% interest. This will give Atlantia (though
Abertis) control and mean that RCO will be consolidated on a line-by-line basis by Atlantia. The
transaction is expected to complete in the coming months, following clearance from all the relevant
authorities and a public tender offer? for the remaining 30% of RCO currently held by Mexican pension
funds.

(8) Includes the cost of acquiring Trados-45.
(9) Abertis and GIC have the option of acquiring up to a further 6% of RCO as part of the public tender offer.
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Italian airports

Traffic

The Roman airport system handled 49.4 million passengers in 2019, marking an increase of 1.2%
compared with the previous year.

The EU segment, which accounts for 50% of total traffic, is up 1.5% on the previous year, whilst the Non-
EU segment, accounting for 277% of total traffic, is up 5.0%, primarily due to growth in long-haul flights,
which are up 6.3%.

The Domestic segment is down 3.7%, reflecting the reduced frequency of flights to northern Italy (due
partly to the closure of Milan’s Linate airport for work to take place and reduced capacity on Alitalia flights
to Venice) and reduced load factors. The decline was further added to by cancellations and reduced

capacity on routes to Sicily served by Vueling and Ryanair.

Breakdown of traffic using the Roman airport system 2019

(millions of pax and change 2019 vs 2018)

+1.5%
247
37%
113
Domestic EU Non-EU Total
23%
27%
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= EU
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50%

-
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Italian airports

The Group'’s Italian airports generated operating revenue of €953 million in 2019, an increase of €18
million (2%) compared with the previous year.

Aviation revenue of€673 million is up by a total of €6 million (1%) on 2018, reflecting the positive
impact of volume growth and the type of passenger handled (passengers were up 1.2%). This was partially
offset, however, by a 1.4% reduction in the tariff applied from April.

Other operating income of €280 million is up €12 million (4.5%) compared with the previous year,
primarily due to the positive performances of both non-aviation revenue, which benefitted from the
increase in passengers and a higher spending traffic mix, and revenue from the sub-concession of retail
space.

EBITDA of €596 million is up approximately €16 million (3%) on the previous year, entirely due to

revenue growth.

Capital expenditure

Capital expenditure totalled €258 million in 2019.

Aeroporti di Roma continues to be committed to the construction of new infrastructure for Leonardo da
Vinci airport, with the aim of ensuring sufficient capacity to meet future demand and achieving
continuous improvements in the level of service offered to passengers.

Major infrastructure works are taking place in the Eastern area, in readiness to host domestic and

Schengen flights.

Wesiemn Area

New Pier
(opened December 2016)

New Boarding Area

Mew Pier
pENing 2020
New Retnd Aren and rewl ares ng
[opened December 2018)  (CPENINE 2021
B Non-EU [Non-Schengen)area Domestic+ EU (Schengen) area New areas “ Mew retail areas

Note: Opening dates are subject to change depending on the impact of the Covid-19 pandemic on airport traffic.
The new infrastructure will include:

e anew departure area towards the far side of the terminal (Pier A), which will host 23 new gates, with

13 equipped with loading bridges;
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e the expansion to the north of Terminal I, with construction of a new retail area, linked to the new
pier;

e the extension of Terminal I towards the west, taking up the space occupied by the now demolished
Terminal 2, and the complete upgrade of Departure Area C, with construction of a new retail area
and the movement of gates to apron level;

e the new “Transit Hub” at one end of boarding area D, where passport controls for transit passengers
will be located.

On completion, the terminals in the Eastern area will offer a total of approximately 18,000 square metres
of retail space. Departure Area A will also be certified as Gold Class under the Leadership in Energy and
Environmental Design (LEED) certification system: the materials, construction and working technologies
and methods and technological components are designed to cut energy consumption and ensure the reuse
of materials, as well as optimising the organisation of procurement during construction and once the
building has entered service.

36 new check-in desks were also opened in Terminals I and 3 at Fiumicino in 2019. These desks are based
on a new concept that uses high-quality materials and provides more comfort for check-in staff and

improved levels of service for passengers.

In terms of flight infrastructure, a further 9 aircraft aprons were built and opened in the Western area in
2019.

.
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Overseas airports

Traffic

Nice airport handled 14.5 million passengers in 2019, an increase of 4.6% compared with the previous
year. The Domestic segment, which accounts for 35% of total traffic, is up 4.2% compared with the
previous year. The EU segment, accounting for 47% of total traffic, is up 4.9%, whilst the Non-EU
segment is up 4.4%.

Breakdown of traffic using Nice airport in 2019

(millions of pax and
change - 2019
versus L 2018)

Domestic EU Mon-EU Total

=EU

= Nan-EU

47%

The Group’s overseas airports segment generated operating revenue of €290 million in 2019, a reduction
of €15 million (4.9%) compared with the previous year (down €10 million after stripping out non-

recurring items™)

(10) The sale of an area belonging to Nice airport under agreements regarding the exchange of land in relation to property development
schemes, resulting in the recognition of income of €5 million in 2018.
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Aviation revenue, consisting primarily of fees earned by the airports of Nice, Cannes and Saint-Tropez,
in addition to the contribution from the Sky Valet FBO network, amounts to €153 million, down €14
million compared with the previous year. This reflects a combination of the negative impact of the
decision by the Independent Supervisory Authority (ASI) to cut tariffs by 33% from 15 May 2019 (a
reduction of €23.6 million)" and growth in passenger traffic (up 4.6%) and in other aviation revenue.
Other operating income of €137 million is down €I million compared with 2018; after stripping out
non-recurring items, other operating income is up €4 million, reflecting the performance of retail and
other non-aviation revenue.

EBITDA of €122 million is down €I7 million (12%) compared with the previous year. After adjusting for
the above non-recurring items, EBITDA is down €12 million (9%).

Capital expenditure

The Aéroports de la Cote d'Azur group’s capital expenditure amounted to €70 million in 2019, including
€39 million invested primarily in the construction of new aircraft aprons in front of Terminal 2 at Nice
airport, and in preparations for work to begin on the future extension of Terminal 2, with the goal of
boosting capacity. Thanks to extension of the boarding area in Terminal 1, two additional aircraft aprons

with new jet bridges are now in operation.

(11) Further details are provided in the section, “Significant regulatory aspects".

.
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Other activities

Other activities

Telepass

The Telepass group is responsible for operating electronic tolling systems in Italy and overseas, supplies
other transport-related payment systems (car parks, restricted traffic zones, vehicle tracking systems, etc.)
and provides insurance and breakdown services (breakdown cover in Italy and Europe, travel insurance,
etc.). Operating revenue for 2019 amounts to €228 million', an increase of €17 million compared with
2018. Telepass’s contribution to this revenue is €211 million, up €11 million compared with 2018 and
primarily generated by Consumer and Business subscription fees, totalling €124. million, Viacard
subscription fees, amounting to €21 million, and payments for Premium services of €27 million.

The Group’s EBITDA amounts to €125 million for 2019, an increase of approximately €8 million
compared with the previous year.

As at 31 December 2019, there are a total of 9.0 million active Telepass devices in circulation (an increase
of approximately 382,000 or 4.4% compared with 31 December 2018), whilst the number of subscribers
to the Premium Option totals 2.2 million (around 61,000 of 2.9% more than as at 31 December 2018).
Telepass Pay, established in November 2016 to expand the offering of payment services linked to both
urban and inter-city transport, has 447,000 active customers as at 31 December 2019, up 144 compared
with 2018 (303,000 active customers as at 3I December 2018, an increase of 47.5%).

The Telepass group’s scope of consolidation also includes Urban Next, a company incorporated under
Swiss law that develops software and applications relating to urban transport, K-Master, which operates
monitoring and management systems for truck fleets via a computer platform and various dedicated
software applications, Telepass Broker, an insurance broker, and a 75% interest in Infoblu, a company

that provides traffic information and data processing services.

Pavimental

The company operates primarily in Italy, carrying out major infrastructure works for the Group (89%)
and external customers (11%), as well as providing motorway and airfield surface maintenance services.
Operating revenue for 2019 amounts to €407 million, up approximately €114 million compared with
2018. This primarily reflects an increased volume of work on boring the Santa Lucia Tunnel on the
section of the AT between Barberino and Florence North, work carried out on construction of Pier A at
Fiumicino and the award of new contracts by external customers (e.g., Nardo Technical Center Porsche
Engineeringe and the Voltri-Polcevera COCIV-Interconnection). EBITDA amounts to €33 million (€1

million in 2018), reflecting the positive performances in the various areas of activity.

Spea Engineering

Spea Engineering operates in Italy and overseas, supplying engineering services involved in the design,

project management and controls connected to the upgrade and maintenance of motorway and airport
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infrastructure. Operating revenue for 2019 amounts to €66 million, a reduction of €42 million
compared with 2018. This primarily reflects a reduction in work on motorway projects, above all in design
work, and prudent adjustments to the value of closing inventories and the related provisions for risks
(€8.9 million), prudently increased with respect to the previous year following preliminary discussions
with Autostrade per I'Italia as part of preparations for the potential sale of business units.

92% of the company’s total revenue during the period was earned on services provided to the Group.
Negative EBITDA for 2019 amounts to €21.9 million, €21.7 million higher than the negative EBITDA

registered in 2018. This primarily reflects reduced margins on motorway work, partly due to provisioning.

Electronic Transaction Consultants

Electronic Transaction Consultants (ETC) operates in the USA as a provider of systems integration,
maintenance and support services in the field of free-flow electronic tolling systems, including in
combination with traditional methods of tolling (cash and cards).

The company generated operating revenue of €69 million in 2019, up €5 million on 2018. EBITDA for
2019 amounts to €9 million, in line with the figure for 2018

o
o
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Innovation, research and development

Innovation, research and development

The Group’s expenditure on innovation, research and development in 2019 amounts to €59 million.

This sum includes operating costs, staff costs and capital expenditure.

The Group’s innovation, research and development activities aim to offer innovative, technologically

advanced solutions designed to improve the levels of quality and safety provided and minimise the impacts

of the Group’s activities right from the start of the design process.

These activities, some of which are long-term in nature, are undertaken by Group companies, sometimes

in collaboration with national and international research centres and universities. Numerous projects

were carried out in 2019, some of which were co-financed at EU and national level.

The main activities carried out in 2019 include:

the creation of an automated detection and traffic control system for free-flow lanes, using AID
techniques with high-precision radar;

the adaptation of free-flow tollgates using innovative technologies (e.g. stereoscopy, machine
vision, etc.), including for use in identifying the correct class of vehicle for tolling purposes and
in tracking and managing vehicles on motorways;

the development of software for use in automated number plate recognition, using deep learning
technologies;

a new higher performance tri-standard satellite device;

digitalisation of the process of managing motorway assets by adopting key enabling technologies
for use in the development of innovative approaches to data management and the theoretical
modelling of information: the production of a new platform, based on IBM’s Maximo Enterprise
Asset Management software;

improvements to the standards and procedures applied in the surveillance, monitoring and
assessment of motorway assets;

predictive maintenance for pavements based on innovative Pavement Management Systems, thanks
to new measuring systems and artificial intelligence algorithms, with a pilot project being tested by
area offices around the network;

the development of integrated systems to assess the resilience of transport networks to climate
events and the required levels of performance and service;

the testing of new pavement solutions designed to cut road noise;

the application of studies of fluid dynamics and fire engineering in initiatives designed to mitigate
noise when entering stretches of road with noise barriers on the approach to natural tunnels, as part
of work on the noise abatement plan;

the development of ITS-G5 technologies for use in the provision of smart road services;

the development of hardware and software to enable On Board Units to be used to pay for parking;
the development of services linked to mobility, including the payment of taxi fares by mobile app;

I0I
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e the creation of support systems for Telepass Pay, its customers, the services offered to them and the

merchants providing the services.

EU-funded projects include the following:

e participation in European programmes for the development and application of ITS-based services
(information for road users, traffic management, freight transport and logistics services) needed
in order to achieve European objectives relating to the safety and environmental impact of
transport and mobility;

e participation in the REETS project, regarding implementation of a Regional European Electronic
Toll Service, involving development of the systems necessary to collect tolls using satellite

technology in Belgium and Germany.

a
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Workforce

Workforce

As at 31 December 2019, the Atlantia Group employs 28,955 staff on permanent contracts and 1,678

temporary staff, resulting in a total workforce of 30,633, including 13,668 in Italy and 16,965 overseas.

Geographical breakdown of the Group’s total workforce in 2019

Italy
45%

Spain
7% France

-y

Brazil
20%

Chile
6%
Argentina
Rest of the 7%
wolrd (1)
5%

@ Includes the workforces of the operators that manage networks in Poland, India and Puerto Rico, and those of the Group’s electronic tolling
system and smart mobility solutions providers (USA, Hungary, Croatia, Canada, Ireland and the UK).

Compared with the total workforce as at 31 December 20183, at the end of 2019 is down 82, primarily

reflecting:

Abertis group: (down 601), primarily due to reduced requirements at the companies operating in
Brazil (down 191), Chile (down 128), France (down 93), Spain (down 56); Italy (down 53) and
Argentina (down 4.0);

Italian motorways: [talian motorway operators (down 168), primarily due to a slowdown in
turnover among the toll collectors, partially offset by the recruitment of new operating and
technical personnel;

Overseas motorways: Grupo Costanera (up I50), primarily due to the insourcing of maintenance
and road surfacing activities and the Santiago Centro Oriente expansion programme;

Italian airports: Aeroporti di Roma group (up 106), primarily due to the transfer of personnel on
temporary contracts to permanent deals;

Other activities: Pavimental (up 304), primarily reflecting the acquisition of a new railway
tunnelling contract and an increase in work on the Italian motorway network; the Telepass group

(up 45); and Spea (up 29), primarily relating to the recruitment of operating personnel and for

(13) This figure does not include personnel attributable to non-current assets held for sale (188 permanent employees of
Hispasat, an Abertis group company, as at 31 December 2018).
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the airport unit.

Information on the performance of staff costs is provided in the “Financial review for the Atlantia

Group”.

Breakdown of the Group’s total workforce in 2019

31 DECEMBER 2019 31 DECEMBER 2018

CATEGORY

Senior managers 387 409
Middle managers and administrative staff 11,637 11,768
Toll collectors 8,213 8,573
Other operating personnel 10,396 9,965
Total 30,633 30,715

ay
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Workforce

Breakdown of the Group’s workforce in 2019

DISTRIBUTION OF WORKFORCE BY CATEGORY
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The Atlantia Group’s human resources policies

The Atlantia Group’s business model depends on the knowledge and skills provided by our human capital.
In line with the challenges the Group is faced with, in 2019 we extended our commitment looking for and

developing the in-house expertise needed to support organisational change.

Autostrade per I'Italia embarked on a structured development programme, in partnership with one of the
leading specialists in the assessment of potential, with the aim of gauging the senior management potential
of approximately 150 middle managers under the age of 40. The programme has already resulted in

promotions for 17 of the best candidates, with specific initiatives designed to support them as they took up
their new roles, above all in the form of coaching carried out with the help of selected external consultants

operating in the sector.

Abertis is continuing with specific its “Executive Development Program”, “Mentoring” and “Abantis”
initiatives. The latter, run by the ESADE Business School, is a tailor-made course focusing on the

organisational needs of the Abertis group and featuring an academic course lasting two years.

At Telepass, the launch of new services was supported by training programmes, assessments and Team
Building initiatives designed to strengthen the Company’s management team and set individuals on the

path to promotion from first- to second-level positions.

Details of remuneration policies are provided in Atlantia’s Remuneration Report for 2019 (as approved
by the Board of Directors on 7 March 2019) and in the information circulars for the various equity plans,
prepared pursuant to art.84.-bis, paragraph I of the Regulations for Issuers and available for inspection on

the Company’s website at http://www.atlantia.it/it/corporate-governance/remunerazione.html

Training
The Group plans and implements large-scale training programmes, at all levels, in all the countries in

which it operates. The programmes are centred around skill families and specialist courses of a strategic

and highly technical nature.

The main training programmes offered by Atlantia Group companies regard the following topics:
e Safety;
e Cross-functional skills;
e Management and Behavioural training;
*  Business Language Skills;
e Health, Safety and the Environment;

e Quality.

The onboarding training programme also continued in 2019. This programme involves all the Group’s
new young recruits in Italy and consists of two year-long components: the first year is spent finding out
about the various business units that make up the Group, including site visits and meetings with senior

managers from Atlantia, Telepass, Aeroporti di Roma and Autostrade per I'Italia; the second year, carried

.
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Workforce

out with the support of a specialist external supplier, enables participants to acquire greater knowledge of

themselves and to work on their personal development within the working environment.

Industrial relations

In 2019, extensive talks with the unions focused on renewal of the national collective labour agreement for
the employees of motorway and tunnel operators, the previous agreement having expired on 31 December
2018. Agreement was reached on 16 December 2019 and signature of the new national collective labour
agreement took place. The new deal features changes to both pay and conditions. Finally, the Funded
Training Committee Agreement of 28 November 2019 has established guidelines for training the

personnel of the Group’s Italian companies in 2020.

Health and safety of people

Protecting the health and safety of their people is of primarily importance for Atlantia Group companies.
The business environments in which the Group operates are subject to continuous change, requiring each
company to make the promotion of a health and safety culture an essential part of the way they do business.
A total of 185,195 hours of HSE training was provided by Group companies in 2019.

Employees who have to travel to overseas destinations are provided with specific information on the health
situation and safety conditions in the countries they are due to visit.

From 2019, the system used to book business trips automatically sends travellers, before they leave, a
Security Travel Guide and a Health Guide.

With regard to specific destination risks, where necessary, Group companies prepare suitable preventive
measures. The entire process is managed 24/7 by a team set up to provide support to people when
travelling, to monitor news from around the world and to coordinate the response in the event of danger
or emergency situations. This approach has been adopted from 2019 for all Group companies in Italy with

employees who travel abroad, providing support for all international and intercontinental trips.
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Corporate governance

In addition to the rules contained in its Articles of Association, Atlantia’s Corporate Governance system is
based on a collection of rules that are in line with regulatory guidelines and best market practices.

This system is based on Atlantia’s Corporate Governance Code, which was last revised on 18 January 2019.
The Code has been drawn up in accordance with the principles and criteria contained in the Corporate
Governance Code for listed companies, which was updated by the Corporate Governance Committee for
listed Italian companies in July 2018.

In accordance with the current Articles of Association, management of the Company is assigned to the
Board of Directors, whilst oversight functions are the responsibility of the Board of Statutory Auditors and
responsibility for auditing the Group’s accounts is assigned to the Independent Auditor. Based on the
provisions of art. 30 of the Articles of Association, the Chairman represents the Company. Separation of
the roles of Chairman and Chief Executive Officer means that it is not necessary to appoint a Lead
Independent Director.

Based on the provisions of the Company’s Corporate Governance Code, the Board of Directors has
established the following board committees: the Nominations Committee, the Human Resources and
Remuneration Committee and the Internal Control, Risk and Corporate Governance Committee. The
Board has also appointed the Director, Mara Anna Rita Caverni, as Director responsible for internal
control and risk management.

In implementation of the provisions of Legislative Decree 231/2001, Atlantia has adopted the
Organisational, Management and Control Model and has set up a Supervisory Board. Lastly, in
compliance with the CONSOB requirements contained in the Regulations for Related Party Transactions
(Resolution 17221 of 12 March 2010, as amended), Atlantia set up a Committee of Independent Directors
with responsibility for Related Party Transactions — consisting of three independent Directors —and
adopted the Procedure for Related Party Transactions, which came into effect from I January 201TI and was
last revised on 15 December 2017.

In addition to the above Procedure, Atlantia has, among others, adopted the Procedure for Market
Announcements, the Procedure for relations with the Independent Auditor, the Procedure for Reporting
to the Board of Statutory Auditors, the Code of Conduct for Internal Dealing, the Whistleblowing Policy
and the Atlantia Group’s Anti-corruption Policy.

The Company’s governance system is completed by the General Meeting Regulations.

Edizione Srl, via Sintonia SpA, owns 30.25% of Atlantia, holding a relative majority of the issued capital.
Atlantia’s Board of Directors — elected by the Annual General Meeting held on 18 April 2019 - is made up
mostly of representatives of Sintonia SpA, given that 12 out of 15 were elected from the slate presented by
this shareholder. It should also be noted that this shareholder’s slate obtained the majority of votes thanks
also to the votes of other shareholders attending the meeting.

In this regard, the average attendance of shareholders at the general meetings held by Atlantia in 2017,
2018 and 2019 was representative of approximately 76.66% of the issued capital.

.
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Corporate governance

Atlantia is not subject to management and coordination by any third parties. On 19 January 2018, Atlantia
adopted regulations governing the exercise of management and coordination, defining the scope and
procedures for the exercise of management and coordination of its subsidiaries who are not subject to
management and coordination by other Group companies.

The full text of the “Annual report on Corporate Governance and the Ownership Structure”, prepared in
accordance with Borsa Italiana’s recommendations for corporate governance reporting, is available in the

“Corporate Governance” section of the Company’s website at www.atlantia.com.
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Sustainability

Alongside the disclosures regarding the operating results and financial performance indicators required
by article 2428 of the Italian Civil Code, the “Sustainability” section of this report summarises the
Atlantia Group’s main environmental responsibility policies. Other non-financial aspects are dealt with in
the Non-financial Statement — Integrated Report for 2019, approved together with this Annual Report
and prepared in compliance with Legislative Decree 254/2016. This document is available in the

“Sustainability” section of the Company’s website at www.atlantia.com.

Environmental responsibility

Environmental responsibility permeates all levels of the organisation and is extended to all parties the
Group has dealings with in the course of its operations. This is particularly so during the phases of design,
implementation and use of infrastructure, when appropriate solutions are identified with the aim of
achieving ever higher levels of environmental compatibility. The Group is committed to using and
sustainably managing environmental inputs and outputs.

This is linked to the issue of how we use and manage resources, which plays a key role above all in relation
to energy consumption, the production of waste and water usage, the impact of which on the environment is

constantly monitored and mitigated.

1) Energy and the climate

The Atlantia Group’s commitment with regard to energy translates into a long-standing commitment to
improving energy efficiency, energy saving and renewable energy production.
This approach also brings benefits in terms of the ability to monitor, manage and contain both direct and
indirect CO2 emissions, and more generally in terms of the issue of climate change.
The main sources of energy used by the Atlantia Group are fuel - directly used for heating and air
conditioning buildings, plant operation, maintenance equipment, service vehicles and generators - and
electricity for powering the various systems and equipment.
The Group consumed 5,218 TJoules of energy in 2019, including electricity, natural gas and diesel.
Despite shifts in energy consumption linked to the Atlantia Group’s infrastructure investment
programmes, as far as day-to-day operations are concerned the aim is to reduce consumption and
promote greater efficiency through the following:

¢ the installation of monitoring systems;

¢ the implementation of energy saving projects, focusing on the efficiency of equipment, plant and

processes;

® the development of renewables.

Energy efficiency
With regard to energy efficiency initiatives in 2019, Group companies continued to implement initiatives

related to lighting, with widespread use of LED technology in both motorway tunnels and at airports, as

.
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well as in buildings, saving a total of approximately 5.4 GWh of electricity.
In terms of air-conditioning, in addition to proceeding with the replacement of equipment with more
efficient systems, such as chillers, significant results were achieved through the use of monitoring and

diagnostics, helping to reduce waste and resulting in total savings of 3.7 GWh of electricity.

Cogeneration

Combined production (power, heat and cold) plays an important role within the Atlantia Group, with
Fiumicino airport served by a cogeneration plant fuelled by natural gas, which meets almost all the
airport’s energy needs. Autostrade per 1'Italia also has three cogeneration plants at its Rome headquarters
and at its Calenzano (FI) data processing centre. 162,478 MWh of electricity and 60,264 MWh of thermal
energy was produced in 2019, almost all of which consumed by Fiumicino airport.

Efficiency improvements to the cogeneration plant were also implemented at Fiumicino, resulting in

more efficient production and saving over 180,000 cubic metres of natural gas.

Renewable sources

In 2019, the Group produced approximately 14,059 MWh of electricity from renewable sources,
including 38% consumed on site. A further 440 MWh was produced in the form of thermal energy, all of
which consumed on site.

90% of this production comes from renewable sources installed in Italy, almost all on Autostrade per
I'Italia’s network, with other plants present in Spain, Brazil, France and Puerto Rico.

In addition to the various photovoltaic plants, accounting for 91% of the electricity produced, the Group
also produced hydroelectric, solar and wind power in 2019.

A significant amount of renewable energy is also purchased, above all for the airports of Nice, Cannes and
Saint Tropez managed by ACA Aéroports de la Cote d'Azur, where 100% of the electricity used is from
renewable sources.

The airports of Fiumicino, Ciampino and Nice all have energy management systems certified in
accordance with the ISO 50001 standard. This enables the airport operators to plan any work to be
carried out and investment, and to analyse and monitor energy trends, thanks to a continuously updated

action plan, in order to improve overall performance.

Climate change

With regard to greenhouse gas emissions, in 2019, the Atlantia Group produced approximately 356
thousand tonnes of CO2 equivalent (Scope I + Scope 2), due primarily to emissions caused by production
of the electricity consumed (46%) and emissions linked to the consumption of fuel for motor vehicles
(21%) and cogeneration (20%). The remaining emissions are of a direct nature due to consumption
related to heating, power for equipment and emergency generators.

All the airports operated by the Atlantia Group are also carbon neutral, as confirmed by their
accreditation under the Airport Carbon Accreditation scheme set up by ACI Europe

(http://www.airportcarbonaccreditation.org) in order to encourage virtuous behaviours in the effort to
combat climate change. Accreditation has been received by both Aeroporti di Roma and Aéroports de la

Cote d’Azur for their respective airports.

IIT
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2) Waste

The total amount of waste produced by the Group in 2019 amounted to around 1.6 million tonnes, 94.%

of which waste produced during operations, maintenance and infrastructure construction. Over 1.2

million tonnes is mixed waste resulting from construction and demolition, of which 87% is recovered.

3) Water withdrawn

The Group withdrew over 6.4 million cubic metres of water in 2019. 36% of the total water withdrawn is

recycled and reused, for the most part in operations at the airports of Fiumicino and Nice and to a lesser

extent in the production of bituminous conglomerate.

(14)
(15)
(16)
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Like-for-like %

KEY ENVIRONMENTAL INDICATORS 201944 change versus
201815

Energy consumption by type (TJoules) 3,479 5,218 3.7%
Petrol 27 72 -37%
LPG 33 24 -39.4%
Diesel 549 1,291 49.2%
Electricity 1,264 2,255 -0.4%
Natural gas 1,543 1,469 -7.1%
Fuel oil 53 44 -17%
Thermal energy 5 6 20%
Ethanol 5 59 +120%
CO02 emissions (t) 230,051 355,989 7.1%
Direct emissions 16 135,271 192,427 8.9%
Indirect emissions from electricity consumption 94,780 163,562 4.6%
Waste produced (t) 3,040,509 1,613,662 -82%
% of waste recycled /recovered 99.9 86.7 -4.8%
Water withdrawn (‘000s of m3) 4,710 6,436 22.9%
Water recycled (%) 48 36 -17.3%

Abertis group companies are also consolidated from 2019.

The % change on a like-for-like basis of comparison for 2018, after stripping out the Abertis group acquired at the end of October 2018.
This type of emission includes fuel consumption for heating and air conditioning buildings, for motor vehicles, running generators and
road maintenance works.
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Risk management

In 2005 the Atlantia Group implemented an Enterprise Risk Management (ERM) model for the
identification, assessment and management of business risk, with the aim of developing a risk culture
within the organization.

The ERM model has evolved over time with the introduction of a Risk Appetite (a framework aimed at
defining the nature and level of risk compatible with strategic objectives) and the definition of Group Risk
Management Guidelines, which are continuously revised to keep pace with industry best practices.

From an organizational viewpoint, all Group companies have appointed a Risk Officer to oversee the Risk
Management process. The Officer also supports the Risk Owners, who are responsible for managing

specific risks, in applying risk management policies.

INTEGRATED RISK CONTROL SYSTEM

Risk management an ongoing process of analysis and assessment of the risks - both generated or suffered -
resulting from the Company’s operations. The goal is to orient the Company’s strategic decisions
according to the Risk Appetite approved by the respective boards of directors, with a direct impact on
development strategies, business decisions and the internal control system.

The integrated risk control system is a widespread process with the Group’s individually significant
companies. It involves:

e the revision and dissemination of the Methodological Guidelines for conducting risk management
activities;

e annual review of the Risk Appetite of individual companies, as approved by the respective boards of
directors;

e revision of the risk catalogue (Risk Assessment) by the Group’s individually significant companies;
this activity involves Risk Owners and Risk Officers and consists of the identification and assessment
of risks, and identification of any corrective actions needed to align the level of risk with the
respective Risk Appetites;

e approval by the boards of directors of each company of the results of the Risk Assessment and the
presentation to Atlantia’s Board of Directors (following validation by Atlantia’s Internal Control,
Risk and Corporate Governance Committee) of risk management activities during the year and the

results of Atlantia SpA’s risk assessment.

With the support of a leading firm of consultants, the Group began the process of integrating the risk
assessment and management policies applied by the Atlantia Group and the Abertis group in 2019.

In addition, Autostrade per I'Italia launched a project designed to upgrade its risk analysis and assessment
system and management coaching, with the aim of increasing risk management awareness among its Risk

Owners. The project is being conducted with the support of a leading international company that provides
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specialist business risk management expertise to companies operating in the motorway and transport

sectors.

Atlantia Group’s main risks

As noted above in the sections, “Financial review for the Atlantia Group” and “Financial review for
Atlantia SpA”, also for the purpose of assessing the going concern assumption in preparation of the
Annual Report for 2019, discussed in more detail in note 2 to both the consolidated and separate
financial statements as at and for the year ended 31 December 2019 surround the concession arrangement
and regulatory framework of the subsidiary, Autostrade per I'Italia, linked to the events of 14 August 2018
and recent legislation (Law 8 of 28 February 2020, the so-called Milleproroghe Decree) as well as the
liquidity and financial risks of Autostrade per 1'Italia and Atlantia consequent also to the legal restrictions
resulting from the spread of the Covid-19 pandemic, which has led many governments to limit the
movement of people, with a major impact on traffic and revenue at the Atlantia Group’s main

subsidiaries.

With regard to Autostrade per I'Italia’s concession arrangement and regulatory framework, the key
considerations leading to the belief that the risk of termination of the concession arrangement is
reasonably unlikely, and that there is a reasonable possibility that an agreement will be reached with the
MIT, thereby bringing an end the dispute between the MIT and Autostrade per I'Italia, are as follows:
1) the fact that, to date, Autostrade per I'Italia has yet to receive a response to the counter-
arguments sent to the MIT on 3 May 2019, following receipt of the memorandum of 16 August
2018 and subsequent communications, in which the MIT accused the subsidiary of serious
breaches of the concession arrangement as a result of the collapse of the section of the Polcevera
road bridge;

2) the technical opinion produced by the Cross-Institutional Working Group set up by the MIT,
and published on 2 July 2019, which concluded by recommending a negotiated solution, as
opposed to other solutions that would give rise to the risk of litigation and additional expenses,
and have operational repercussions in the event of termination;

3) the Milleproroghe Decree, governing the financial impact of any early termination of the
Concession Arrangement, such as forfeiture or revocation - in principle, is “neutral” regarding
the potential termination of the arrangement;

4) again with reference to the Milleproroghe Decree, it is believed that the legislation contains a
series of evident breaches of constitutional law and is in violation of EU law, as confirmed by
leading experts in constitutional law, with particular regard, but not limited, to aspects governing
the termination of the concession due to breaches of contract on the part of the Operator. In
particular, as described at some length in the section, “Significant regulatory aspects”, the
opinions highlight the fact that the legislation introduced is unlawful, in that it is in breach of
European principles, including those regarding legal certainty and lawful legitimate expectations,
and a number of provisions in the Constitution. Again with regard to the principle of legal
certainty, it should be noted that, in December 2019, Genoa Regional Administrative Court,
requested to rule on an application for the implementing provisions of the so-called Genoa
Decree to be set aside (as described in the section, “Significant regulatory aspects”), issued a

judgement containing statements emphasizing the need for the Grantor to comply with the terms
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of the existing Concession Arrangement (art. 9) in effecting termination of the Concession,
including the need to provide prior evidence of a serious breach of contract;

5) based on the progress made in discussions with the MIT, and the outcome of the challenges
contesting the legislation contained in the Milleproroghe Decree, Autostrade per I'Italia will in
any event have the right to take advantage of all the safeguards provided for in the Concession
Arrangement, due to the unilateral changes to the Arrangement introduced in part by art. 13 of

the Decree, as confirmed by the opinions provided by the company’s legal advisors.

The objective elements described above, the legal opinions acquired and initial (though interlocutory)
judgements handed down have led Autostrade per I'Italia’s Board of Directors to believe that it is
reasonably unlikely that the Government is close to deciding to revoking the concession arrangement, and
to augur well for the achievement of the arranged solution. Should such a decision be taken, the

subsidiary’s Board of Directors believes that it has strong arguments in its favour.

In the light of the above, and with a view to finding an agreed solution, which would also be in the public
interest, Autostrade per 1'Italia has, since July 2019, engaged in discussions with the Grantor with the aim
of reaching agreement regarding amendments to the Single Concession Arrangement and the resolution

of the dispute referred to in point I) above.

Autostrade per I'Italia has made a series of specific proposals aimed at resolving the dispute that arose
following the collapse of the section of the Polcevera road bridge, as set out in the latest proposal sent to
the MIT on 5 March 2020, and reiterated in the subsequent letter to the Grantor of 6 April 2020. These

proposals are described in the section, “Significant regulatory aspects”.

With regard to Autostrade per I'Italia’s liquidity and financial risk, the situation of uncertainty linked to
the unilateral, retroactive changes (in peius) to the concession and regulatory framework, introduced by
Law Decree 162 of 30 December 2019 (the so-called Milleproroghe Decree, later converted into Law 8 of
28 February 2020), has reduced Autostrade per 1'Italia’s ability to borrow in the financial market in order

to meet its financial needs.

In addition, the restrictions on movements introduced in response to the spread of Covid-19 has reduced
Autostrade per 1'Italia’s ability to generate cash to finance its capital expenditure investment programme

and service its debt.

In response, the subsidiary has taken a series of measures designed to continuously monitor its financial
situation and assess the available options for meeting its financial needs, not excluding recourse to the
measures introduced by Law Decree 23 of 8 April 2020 and support from the Parent Company, Atlantia,
amounting to up to €900 million, after the subsidiary’s available alternative financial sources of funding.
In this scenario, the actions taken to support Autostrade per I'Italia’s finances lead us to believe that the
above risks are not reasonably likely, based on the assumption that there is a reasonabley likelihood that an
agreement will be reached with the MIT, thus enabling the subsidiary to stabilise its long-term financial

position thanks to improved access to credit.

115



]
2. Report on operations

With regard to the Group’s liquidity risk, as at 31 December 2019, the Atlantia Group has cash reserves of

€15,665 million, consisting of:

a) €5,232 million in cash and cash equivalents, including €551 million attributable to Atlantia;

b) €IO,423 million in undrawn committed lines of credit, including €3,25O million attributable to
Atlantia.

With regard to assessment of the risk of early repayment of Autostrade per I'Italia’s borrowings from
the EIB and CDP (€2.1 billion, including €I.7 billion guaranteed by Atlantia), as a result of the
downgrade of the rating review to sub-investment grade by the rating’s agencies, following publication
of the Milleproroghe Decree, at the date of preparation of this Annual Report for 2019, the
subsidiary, Autostrade per I'Italia has not received a request for early repayment from the two
financial institutions and that, from the discussions had the parties are monitoring developments.
The failure to satisfy a request for early repayment from the EIB or CDP, provided that it was lawful,

could result in similar requests from Autostrade per I'Italia’s other creditors, including bondholders.

The financial tensions caused by the restrictions on movement imposed in response to the spread of
the Covid-19 pandemic, and the consequent impact on traffic and the results of the Atlantia Group’s
operators, could affect the covenants attaching to the various loan agreements and have a negative

impact on the certain operators’ liquidity.

Other than the above situation regarding Autostrade per I'Italia, the other Group companies do not
appear to have significant problems in terms of liquidity. The companies are monitoring

developments and assessing the option of accessing new lines of credit available on the market or the
option of taking advantage of the aid provided by the various governments in the countries in which

they operate in order to meet their planned financial requirements.

With regard to Atlantia’s liquidity risk, at the date or preparation of this Annual Report, the Company has
cash reserves of approximately €4.0 billion, including approximately €3.25 billion in liquidity resulting

from use, on 14 January 2020, of available revolving credit facilities.

The Company does not have debt falling due before November 2021 (the maturity date for a revolving
facility of €2 billion).

As a result, liquidity risk, excluding the risk of early repayment of the Company’s debt linked to the risk of
default by the subsidiary Autostrade per I'Italia, or repayment of the guaranteed amounts, is deemed

reasonably unlikely.

This judgement is also confirmed in the event of an absence of dividends received from investees in 2020,
as a result of the situation caused by the restrictions on movement imposed in response to the Covid-19
pandemic, and considering Atlantia’s willingness to provide Autostrade per I'Italia with up to €900
million in financial support, also taking into account the proposal not to pay any dividend for 2019 in

2020.
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With regard to Atlantia’s financial risk, it should be remembered that the Company’s loan agreements and
bond issues contain early repayment provisions triggered by the occurrence of certain events.

In addition, loan agreements and bond issues of the main subsidiaries, including Autostrade per 1'Italia,
contain early repayment provisions which, if triggered, could lead to enforcement of the guarantees
provided by the Company, where present, or, via cross-default provisions, the early repayment

Company’s obligation of its own borrowings.

In addition to the risks of early repayment reported above in relation to the Autostrade per I'ltalia’s
borrowings from the EIB and CDP, other events that might trigger early repayments of debt for
Autostrade per I'Italia and Atlantia (also bearing in mind that there are further guarantees issued by
Atlantia in relation to bonds issued by the subsidiary, totalling €3.4. billion), under the various applicable
terms and conditions, in view of the circumstances and also based on the legal opinions received, are not

considered reasonably likely to occur.
In the light of these considerations and bearing in mind the above, the circumstances and the expert

opinions received, it is not believed reasonably likely that liquidity or financial risk will occur over the

Group.
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The main areas of risk identified by the Group are described below.

Risk factors Impacts Mitigation strategy
Financial risk | Liquidity, Reference should be made to note 9.2 to the consolidated
credit/counterparty, financial statements.
currency and interest
rate, inflation and
equity/market risks
Compliance Compliance with the Involvement in criminal, - Guidelines, procedures and
risk law, regulations and civil and administrative training (Legislative Decree
concession actions, and financial 231/01, Law 262/05, etc.)
arrangements and/or reputational . .
g p - Continuous monitoring by the
damage )
Company’s legal department of
ongoing disputes and litigation,
- Accurate assessment of the
operational and financial impact
of new legislation and ongoing
proceedings
Compliance with the Image and reputational - Adequate dissemination and
Group’s ethical risk training in the ethical standards
standards adopted by the Group and
adoption of organisational
solutions designed to monitor
compliance
Development Changes to the Group’s | Impact on the Group’s - Monitoring of developments in
and existing risk profile operational and financial the macroeconomic and
diversification (country risk, targets (e.g. liquidity risk, regulatory environments in each
risk geographical and dividend flows, value of country
sectoral concentration assets) and on earnings due . . .
. . LS - Continuous monitoring of the
risk, additional debt to lower post-acquisition . .
) - financial performance of each
risk) synergies . .
business unit and assessment of
. . investment
Integration of acquired
businesses - Post—acquisition integration
plans
Risk factors Impacts Mitigation strategy
Regulatory risk | Changes to the related Impact on earnings, the - A transparent, collaborative
regulatory framework value of assets recognised and proactive approach to
(renewals /reviews of in the accounts and to the relations with government and
concessions imposing Company’s financial regulatory bodies
less favourable stability . .
o - Scenario analysis and stress
conditions than . .
L. tests during long-term planning
existing ones, the loss o
. . and/or specific events
of title to concessions)
Market risk Adverse market Major impacts on ability to | - Geographical and sectoral
movements (e.g. traffic | meet operational and diversification
risk, the economic financial targets .
. - Short- and long-term scenario
cycle, pandemics, L2
. analyses, monitoring demand
competition)
trends
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- Scenario analysis and stress
tests during long-term planning
and/or specific events

- Investment planning in close
stakeholders

and in line with demand

cooperation with

Delays in or failure to Additional investment - Definition of project
Operational implement planned costs and potential requirements with the
risk investment imposition of penalties by involvement of all the interested
grantors, need for parties, in order to shorten
additional financial consents process and assess
resources financial impacts
- Early launch of tender
procedures
- Adoption of technical and
organisational solutions designed
to ensure that construction of the
planned works takes place in
accordance with approved designs
and related legal and technical
requirements
Risk factors Impacts Mitigation strategy
Operational Shortcomings in Loss / closure of a part of - Adoption of technical and
risk management of the the infrastructure organisational solutions designed

infrastructure operated
/ maintenance
(preventive and
improvement) to
ensure the best possible
operating conditions
and safety

Disruption to services
Reputational damage

Financial damage

the

infrastructure and users

to ensure

safety of the

- Periodic reviews of the state of

infrastructure (including the use

of external, independent
contractors) and resulting
amendment of long—term

maintenance programmes

Risk to people and

Reputational impacts

- Safety & security management

equipment system
Financial impacts .. .

- Progressive investment in safety,
security and staff training
- Adoption of technical and
organisational solutions to
continuously monitor
compliance with safety standards
- Periodic review of insurance
cover

Systems Loss of business continuity | - Adoption of I'T security

failure/malfunction
(interruption to

services) and cyber

with a potential adverse
impact on ability to meet
financial targets

standards and policies designed
to ensure correct functioning of

systems and cyber security

(security planning and disaster
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security (cybercrime,
data loss)

Increased costs due to fines
from data protection
agencies, litigation,
damage to image

recovery and business continuity

plans)

- Periodic vulnerability
assessments and penetration tests

- Different levels of service based

on critical nature of service

- Insurance cover

Risk factors

Impacts

Mitigation strategy

Climate change (impact
of extreme weather
events and natural
disasters on
infrastructure and
potential disruption to
services)

Impact on the value of
assets and financial targets,
based on loss or limited
availabﬂity of

infrastructure

- Adoption of technical and
organisational solutions to
monitor the risks resulting from

atmospheric events

- Periodic adjustments to long-

term maintenance programmes

- Implementation, on the
occurrence of extreme weather
events and based on emergency
procedures, of all the actions put
in place to ensure the safety of
users

- Periodic review of insurance
cover
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Related party transactions

Information on related party transactions is provided in note 10.5 to the consolidated financial statements

and note 8.2 to Atlantia SpA’s separate financial statements.
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Significant regulatory aspects

Italian motorways

Law Decree 162 of 30 December 2019 (the so-called Milleproroghe Decree)

On 31 December 2019, Law Decree 162 of 30 December 2019 (the so-called Milleproroghe Decree, later
converted into Law 8 of 28 February 2020), was published in the Official Gazette. The Law Decree
introduced two provisions that have a direct impact on motorway operators, amending the terms and
conditions in current agreements.

Article 13 provides for postponement of the deadline for increasing motorway tolls for 2020 for operators
whose regulatory period had expired when it came into force, until the procedure for revising the
operators’ financial plans, drawn up in accordance with the Transport Regulator's resolutions, has been
completed. Specifically, paragraph g states that: "For operators whose five-year regulatory period has
expired, the deadline for increasing motorway tolls for 2020 has been postponed until the procedure has
been defined for revising the financial plans prepared in compliance with the resolutions adopted
pursuant to art. 16, paragraph I of Law Decree 109 of 2018, by the Transport Regulator, pursuant to art.
37 of Law Decree 20T of 6 December 2011, converted, with amendments, into Law 214 of 22 December
20I1I. By 30 March 2020, the operators are to submit proposals to the Grantor for revising their financial
plans, to be reformulated in accordance with the above regulations, which annul and replace any previous
update proposals. The update of the financial plans submitted by the deadline of 30 March 2020 must be
completed by 31 July 2020 at the latest".

Article 35, on the other hand, has introduced new regulations regarding termination of the concession
for a breach of the arrangement by the Operator, providing for: on the one hand, pending completion of
the tender to award the concession, the possibility of for Anas to provisionally manage the concession;
and, on the other, new criteria for calculating the compensation due to an operator in the event of early
termination of the concession due to a breach of the arrangement, which would result in a significantly
lower amount than the one provided for in the existing Single Concession Arrangement. In addition, the
following provisions have been introduced: (i) invalidates any non-compliant provisions of the concession
arrangement; (ii) the immediate effectiveness of the revocation, forfeiture or termination provision, once
notified, which is no longer subject to prior payment of the above-mentioned compensation to the
operator; (iii) also as a result of article 35, the operator will be unable to invoke the termination by law
provision in the existing Concession Arrangement, as in fact provided for in the Single Concession
Arrangement.

Given the significant negative repercussions of the above provisions for the Concession Arrangement,
Autostrade per 1'Italia has asked a number of experts for their opinion on the lawfulness or otherwise of
the legislation, as well as on the validity and effectiveness of the new contractual provisions, with particular

reference to the one governing forfeiture of the concession for breach of contract by the Operator.

.
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All the above opinions deemed that the provisions in the above legislation were unlawful with regard to
numerous procedural and substantive aspects, as they are in breach of EU principles, including those of
legal certainty ("pacta sunt servanda'") and legitimate expectations, as well as with constitutional principles,
with regard to, among other things, art. 77 of the Constitution (lack of consistency, in terms of both
content and purpose) and articles 102 and 104 (legislative interference in cases subject to pending
litigation) .

Similar issues of conflict with EU and constitutional law were raised with regard to art. 13 in the legal
challenges filed before Lazio Regional Administrative Court by Autostrade per 1'Italia, contesting the

measures implementing the provisions of the legislation.

Following enactment of the law converting Law Decree 162 of 2019, Autostrade per 1'Italia filed a legal
challenge with Lazio Regional Administrative Court to ascertain - subject to disapplication of art. 35 of
the Law Decree, or referral of questions of interpretation of European law and incidental matters of
constitutional legitimacy - that articles 8, 9 and 9-bis of the Single Concession Arrangement governing
Autostrade per I'Italia's concession are still valid and in force. On 3 April 2020, Autostrade per 1'Italia
filed an application for the legal challenge to be accelerated and for a hearing for discussion of the case to

be held as soon as possible. At the date of preparation of this Annual Report the case is pending.

Based on the developments: (1) talks with the MIT, the Ministry of the Economy and Finance (the “MEF”)
and the Cabinet Office, and (ii) the legislative and/or regulatory framework, including with regard to the
eventual outcome of the challenges contesting the provisions contained in the Milleproroghe Decree,
Autostrade per I'Italia will, in any event, have the option of exercising all the rights granted to it under the
terms of the concession arrangement, as confirmed by the opinions provided by the company’s legal

advisors.

Events of 14 August 2018 relating to the collapse of a section of the Polcevera road bridge in Genoa

A section of the Polcevera road bridge on the A10 Genoa-Ventimiglia, granted in concession to
Autostrade per I'ltalia, collapsed on 14 August 2018. The causes of this tragic incident have yet to be
identified at the date of approval of this Annual Report. The most significant legal and regulatory

implications arising from this incident are described below.

Correspondence with the Ministry of Infrastructure and Transport regarding the procedure for serious

breach of the concession arrangement

Regarding the procedure for serious breach of the concession arrangementagreement initiated by the MIT
in a letter dated 16 August 2018, following the collapse of a section of the Polcevera road bridge - to which
Autostrade per I'Italia presented its counterarguments on 3I August 2018 - on 20 December 2018 and 5
April 2019, the Ministry requested further clarifications, setting a deadline of 3 May 2019 for responding
to both letters with counterarguments.

On 3 May 2019, Autostrade per 1'Italia submitted a detailed document presenting additional
counterarguments to those expressed in its letter sent on 31 August 2018, providing precise responses to
the Ministry's requests for clarifications, reaffirming that it had acted correctly at all times and reiterating
its concerns and objections regarding the procedure for serious breach of the concession arrangement

initiated by the Grantor.
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On 4 June 2019, solely for precautionary purposes, Autostrade per I'Italia challenged the MIT’s letter of 5
April 2019 before Lazio Regional Administrative Court. In this letter the Ministry, in connection with the
allegation of a serious breach, speculates that the compensation provided for in art. 9-bis, part c.I of the
Single Concession Arrangement does not apply.

On 2 July 2019, following a request for access, the Grantor provided Autostrade per I'Italia with a copy of
the report produced by the Cross-Institutional Working Group set up by the MIT. On the one hand, the
report states that there is evidence to suggest the occurrence of "serious breaches”, based on the alleged
violation of the operator’s obligations relating to the safety and maintenance of the infrastructure, whilst
on the other, highlighting the significant risks for the Grantor in engaging in a dispute with Autostrade
per I'ltalia, should it decide unilaterally to terminate the concession arrangement. Were such action to be
taken, this could, in the opinion of the Working Group, result in an obligation for the government to pay

2

a “a very large sum” in compensation. In conclusion, the report thus recommends a “negotiated solution”.

On becoming aware of the content of the above report, in a letter dated 5 July 2019, Autostrade per
I'Italia, while challenging the observations made in the report regarding the alleged breaches, requested a
meeting with the MIT in order to deal constructively with the issues raised in the report. Several meetings
were held with representatives of the MIT, the MEF and the Cabinet Office to establish the conditions for
a negotiated settlement of the procedure for serious breach of the concession arrangement.

Subsequent to these meetings, in a letter dated 28 November 2019, Autostrade per 1'Italia formalised an
initial proposal, aimed at the reaching a resolution of the proceedings, which envisaged: (1)
determination of a series of measures to benefit road users (such as discounts for commuters and toll
exemptions for the urban section of motorway within Genoa) and the provision of a total amount of €1.5
billion; (ii) a commitment to bear the costs and charges relating to the demolition and reconstruction of
the Polcevera road bridge up to a certain amount, withdrawing the proceedings brought before the Liguria
Regional Administrative Court against the Special Commissioner's measures; and (iii) an amount to be
borne entirely by the company to fund an extraordinary maintenance plan. These measures would also
represent the desire to step up maintenance activities and expand the investment plan - accelerating the
realisation of all investment, amounting to a total of more than €14.5 billion - and the company's
willingness to evaluate possible improvements to the project relating to the Gronda di Genova bypass. In
the above-mentioned letter of 28 November 2019, Autostrade per 1'Italia also expressed its willingness to
enter into discussions with the authorities regarding the possible agreed application, in accordance with
principle of reasonableness, of the Transport Regulator's determinations.

Following early reports in specialist news outlets regarding possible legislative measures to be taken in
relation to the current concession arrangement, on 22 December 2019, Autostrade per 1'Italia sent a
memorandum to the MIT, with a copy sent to the Cabinet Office, indicating that if such an eventuality
were to occur, this would trigger the contractual provisions in the arrangement governing termination.
After subsequent meetings, in a letter dated 6 February 2020 from Atlantia and Autostrade per I'Italia,
the measures that Autostrade per 1'Italia intended to implement to overcome the current difficulties in its
relations with the Grantor were explained in greater detail, and the investment and maintenance
commitments relating to the implementation and upkeep of the network operated under concession were
set out. In the same letter, Autostrade per 1'ltalia, in agreement with Atlantia, set out its willingness to
accept amendments to the contractual arrangement by participating in an agreed rewriting of art. 9 of the
Concession Arrangement (this article regulates the possibility that the concession may be forfeited due to a

breach on the part of the Operator), and in the definition of a new regulatory framework that provides
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greater certainty, objectivity and effectiveness for the checks to be carried out by the Grantor. Autostrade
per I'ltalia also confirmed its willingness to enter into discussions with the authorities regarding the agreed
implementation of the Transport Regulator's determinations by July 2020. Finally, Atlantia stated its
willingness - once certainty with regard to the Concession Arrangement and the applicable rules has been
restored - to assess the possibility of selling interests in the company to new minority shareholders, to be
done in such a way as tom protect the rights of the existing minority shareholders.
After subsequent discussions with representatives from the Ministry of Infrastructure and Transport, in a
letter dated 5 March 2020, Autostrade per 1'Italia sent a new proposal in which - whilst confirming the
objections raised - the company reiterated its willingness, shared by Atlantia, to find an agreed and final
solution to the dispute that would also be in the public interest. In particular, Autostrade per I'Italia
expressed its willingness to:
® revise art. 9 of the Arrangement to, on the one hand, provide for a clear definition of the serious
breach and, on the other, regulate its consequences in line with the provisions contained in similar
agreements concluded with major Italian infrastructure operators, under which compensation is
determined with reference to the return on fixed assets;
* undertake financial commitments, totalling €2,9OO million, as broken down below:

a) initiatives aimed at contributing to Italy's development, providing an amount of €I,5OO million to
be allocated to: (i) toll reductions to be applied on the motorway sections included in the
investment programme over the next five years; (ii) measures to benefit commuters, by liberalising
tolls on the urban sections of the A7, AT0 and A12 motorways; (iii) further contributions to Italy's
infrastructure development, to be used in the implementation of projects to upgrade the
motorway network operated by Autostrade per 1'Italia and/or its subsidiaries;

b) initiatives aimed at raising maintenance standards, in particular via a commitment to implement
an improvement maintenance plan for the period 2019 — 2023, totalling €2 billion, an increase
of €700 million on the financial plan presented by Autostrade per 1'Italia in June 2018, and to be
borne entitrely by Autostrade per 1'Italia;

c) without affecting the Company’s previous commitment to bear the cost of construction of the new
road bridge (including any ancillary expenses), estimated at €600 million, an undertaking to
make up to a further €100 million available to the Special Commissioner to cover any additional
reconstruction costs. In this context, and following the handover of the rebuilt bridge to
Autostrade per 1'Italia, the company would waive its legal challenges to the so-called Genoa

Decree.

® to implement, as part of Italy’s recovery strategy, a volume of investment amounting to €14.5 billion,
marking an increase of €4 billion with respect to the proposed financial plan presented in June 2018,
confirming, in this context, its willingness to review the Gronda di Genova project with a view to
making further improvements;

® to undertake further commitments in terms of sharing inspection and work plans in order to resolve
the main outstanding issues, assessing and monitoring motorway sections through the engagement of
independent specialists with proven expertise, and reviewing the full range of penalties provided for in
the Concession Arrangement;

® to submit the financial plan drawn up in accordance with the Transport Regulator's model by 30
March 2020, discussing its content by 31 July 2020, with a view to its agreed application, without
prejudice to the fact that in the absence of an agreement Autostrade per 1'Italia will be able to take
action to protect its rights, and will continue to operate under the Arrangement, applying
temporarily, and subject to reservations, the 1.93% toll increase proposed by the Grantor, which

Autostrade per 1'Italia deems inconsistent with the application principles of the Transport Regulator's
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model, adjusting it to the actual volume of agreed investment, until the applicable tariff regime and

the related measures have been settled in court.
Subsequently, following a further meeting with the Minister of Infrastructure and Transport, held on 11
March 2020, Autostrade per 1'Italia sent another letter on 19 March 2020, explaining to the Minister of
Infrastructure and Transport that the very difficult time Italy is going through - due to the health
emergency caused by the spread of the Covid-19 pandemic and the consequent application of
extraordinary measures to contain the spread - has exacerbated the deep uncertainty already created by the
entry into force of art. 35 of the Milleproroghe Decree. In particular, Autostrade per 1'Italia reported that
this situation is having negative effects on its ability to continue with work in progress and works to be
started, which will be subject to suspensions and/or delays, some of which will be very significant, as well as
on the workforce, as the company has been forced to lay off over 2,000 employees (both its own and those
of its subsidiaries), as per Legislative Decree of 17 March 2020, due to the reduction in traffic. Therefore,
Autostrade per 1'Italia has reiterated its willingness to meet in order to find an agreed solution to the
current legal proceedings and to overcome the critical issues described above.
After further discussions with representatives from the MIT, on 6 April 2020, Autostrade per 1'Italia sent
a letter to the Minister, summarising the terms set by the Ministry in order to conclude the procedure for

serious breach of the concession arrangement, without the need to revoke the concession.

In brief:

e with regard to the financial aspects, the Ministry is requesting an increase of the amount specified in
the proposal of 5 March 2020 with a balanced distribution of the entire sum over the concession
period;

e  with regard to the contractual provision governing the alleged serious breach, the request is to identify
future “catastrophic events” that may be attributed the operator, to which application of the provisions
of art. 35 of the Milleproroghe Decree would apply once the operator's liability had been ascertained;

e finally, with regard to the tariff regime set out in the Transport Regulator's determinations,
Autostrade per 1'Italia is requested to accept the Regulator’s tariff regime and, as a result, withdraw its

legal challenges.

In its letter of 6 April 2020, Autostrade per 1'Italia stated that, with regard to the above terms, it wished to
see further adjustments made in order to reach a fair conclusion of the process, that would ensure the
operator's financial sustainability. Therefore, the company requested a meeting to complete a final draft
of the possible agreement, to be submitted to decision-making bodies, whilst indicating that it would
submit its financial plan well in advance of the extended deadline, albeit with all the necessary reservations,
in accordance with the Transport Regulator's Determination 71/2019.

As already promised in its letter of 6 April 2020, Autostrade per I'Italia sent the Grantor an updated
version of the financial plan for the period 2020-2024 on 8 April 2020, in the hopes of, at the same
time, arriving at a certain and effective legal and regulatory framework. The company also stated that
submission of the financial plan does not imply acceptance of the legislative provisions, the Transport
Regulator's determinations or the measures relating to the new tariff regime, all of which are subject to
legal challenges before the courts and have not been withdrawn at this stage. Autostrade per 1'Italia thus
concluded with the hope that a fair and constructive dialogue would take place on the updated financial
plan, and that the Regulator's determinations would be applied in a reasonable manner.

In aletter also dated 8 April 2020, Atlantia and Autostrade per 1'Italia wrote to the Gabinet Office, the

Minister for Infrastructure and Transport and the Minister for the Economy and Finance, confirming
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their commitment to finding a negotiated solution to the dispute. The operator thus reiterated its
intention to finalise the discussions as soon as possible by defining an agreement between the parties that
would restore certainty with regard to the rules applicable to the concession relationship and, at the same
time, implement the other public interest measures already discussed, and which Autostrade per 1'Italia
has already agreed to do. Moreover, as a prerequisite, everything should take place in a context that allows
the operator to return to a situation in which it is able to finance its business and ensure its financial
sustainability. In the above letter, with reference to the financial plan submitted to the Grantor on the
same date, Autostrade per I'Italia's expressed its willingness to immediately start talks on the issues relating
to the new tariff regime, pointing out the need for dialogue, not only on the other aspects already under
discussion, but also on the impact the pandemic has had and will have on Italy's economy, and therefore
the consequent repercussions on the operator's finances. In conclusion, the company called for a final
round of meetings to complete a final draft of the possible agreement.

In a letter dated 21 April 2020, the Grantor provided an initial response to the updated financial plan,
requesting certain additional information. The letter also closes by stating that submission and
examination of the documentation in question does not have any implicit effect on the procedure for
serious breach of contract initiated on 16 August 2018, and does not prejudice any potential decision

regarding the resolution of such procedure.

Legal challenges brought by the company before Liguria Regional Administrative court against the actions
taken by the Special Commissioner pursuant to Law Decree 109/2018

Autostrade per I'Italia has brought legal challenges against the actions taken by the Special Commissioner
for the reconstruction of the road bridge with regard to the following: (i) the procedure for awarding
contracts for the demolition and reconstruction of the road bridge; (ii) the procedure for awarding
contracts for project management and the related activities; (iii) the Special Commissioner’s request for
the handover of the connecting sections of motorway affected by work on the reconstruction; (iv) the
Special Commissioner’s request for the sums of money needed to fund reconstruction and demolition of
the road bridge. Following the hearing of 22 May 2019, in four injunctions published on 6 December
2019, deeming the issues of constitutional legitimacy raised by Autostrade per 1'Italia to be relevant and
not manifestly unfounded, Genoa Regional Administrative Court asked the Constitutional Court for a
preliminary ruling on the matters raised.

First of all, the Regional Administrative Court noted that, with regard to the contested legislation, the
legislator had intervened with no valid reason within the framework of the contractual relationship, to
which the company was and still is a party, "authoritatively affecting the latter's obligation/right to carry
out any activity relating to the demolition and reconstruction of the bridge". The Regional Administrative
Court acknowledged that in the context of this contractual relationship the parties (Grantor and
Operator) "have an equal contractual position". Furthermore, the Regional Administrative Court
confirmed that "the obligation to ensure that the infrastructure operated under concession in serviceable
through timely maintenance and repair regards any repair initiative relating - it should be noted - to the
entire infrastructure, not just the Polcevera road bridge which, compared to the extent of the road under
concession, is only a small part. Therefore, as Autostrade per 1'Italia is under an obligation, it must also be
considered that Autostrade per 1'Italia has the right to fulfil this obligation, taking into account the
particular importance - including with regard to non-financial aspects (in terms of professional

credibility, for example) - that the performance of such services has in relation to the legal situation of the

debtor".
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The Regional Administrative Court then found that the exclusionary measures taken against Autostrade
per I'Italia were implemented in the absence of any appropriate and complete investigation, and are not
based on any alleged liability of the company for the collapse of the section of the Polcevera road bridge,
"which has not been ascertained, not even circumstantially”. The contested legislation are based on "mere
suspicion” and "on a hypothetical and uncertain assumption" since, as the court correctly stated, the
alleged liability of the company "has not been ascertained by any authority, and neither has any liability of
other parties with regard to the causes of the incident been excluded".

The Regional Administrative Court also noted the "punitive” nature of the contested legislation,
highlighting how they have affected the rights expressly granted to the company by the concession
arrangement, and resulted in an unjustified restriction of the company's freedom of financial initiative,
without, on the other hand, "appreciably benefiting the activities of the Special Commissioner" or the
public interest in the rapid reconstruction of the infrastructure. In the absence of investigations to prove
the company's liability for the incident, the legislation was, therefore, deemed unjustified "by the need to
protect constitutional interests".

The Regional Administrative Court highlighted the unreasonableness and lack of proportionality of the
legislation which, "on the one hand, deprive the debtor of the right to perform the service due, without in
the meantime having ascertained - at least as a precautionary and circumstantial measure or even only as
an administrative procedure - any breach of contract, and on the other hand, also requiring the company
to pay the cost of the works, which are also determined by other parties. This is even more true after taking
into account the guarantees provided for in articles 8, 9 and 9-bis of the Concession Arrangement".

With regard to the breach of contract, the Regional Administrative Court also established that, in
accordance with the provisions of the Concession Arrangement, the procedural provisions contained
therein should be complied with, which, in particular, establish the need for a prior investigation by the
Grantor of the Operator's serious breach of the concession arrangement, by setting a deadline to fulfil
contractual obligations (art. 8) within which the Operator, following warnings from the Grantor, is able
to fulfil these contractual obligations, and only in the event of continuous non-fulfilment may the
Grantor activate the procedure regarding forfeiture of the concession (art. 9). "Therefore", according to
the Regional Administrative Court, "even a continued breach of contract is insufficient, and the Grantor
must undertake an administrative procedure (sending notice of a breach of contract), within which the
Operator may exercise its rights under art. 10 of Law 241/90. Only if a further notice of breach of
contract is issued in the event of a further breach of contract within the specified period, and in any case
not less than 60 days, is it possible, under the above conditions, to declare the forfeiture of the
concession".

Finally, the Regional Administrative Court found that not even supposed precautionary requirements
could have justified the adoption of the contested legislation, as in any event it would have been necessary
to determine liability "through the judicial bodies authorised to do so and after an appropriate trial” or, at
least, "the use of an appropriate procedural form to guarantee the right of defence and an effective
adversarial process” for the company, as required by the constitutional principles set out in articles 24 and
111 of the Constitution.

In another respect, the Regional Administrative Court stated that "it is impossible to infer from the
disputed provisions why public interest in a more rapid reconstruction of the infrastructure, set out in the
preamble to Law Decree109/2018, would have been better safeguarded by removing responsibility for
reconstruction from the current operator, rather than allowing the latter to do so within the framework of

the obligations provided for under the Single Concession Arrangement".
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Subsequently, on 5 January 2020, the authorities challenged Liguria Regional Administrative Court's
rulings before the Council of State. The challenges were restricted to the headings of the rulings on the
preliminary questions proposed by the authorities, while no observations were made regarding the referral
to the Constitutional Court of the constitutional legitimacy issues raised by Autostrade per I'Italia.

Autostrade per 1'Italia appeared before the Council of State on 17 March 2020.

Toll increases for 2019

A decree issued by the Ministry of Infrastructure and Transport (the “MIT”) and Ministry of the Economy
and Finance (the “MEF”) on 31 December 2018 set the toll increase to be applied on the Autostrade per
I'Italia network at 0.81% (instead of the 0.87% requested by the company), deferring its application until
I July 2019, unless otherwise agreed by Autostrade per I'Italia and the Grantor. Implementation of this
deferral reflects the willingness of Autostrade per I'Italia and other motorway operators to postpone
application of the net toll increase for a period of six months.

The increase of 0.81% included a component equal to 0.43% designed to compensate for the discounts
applied to tolls for frequent motorway users in 2018 under the agreement between the MIT, AISCAT and
motorway operators.

Regarding the shortfall in the increase with respect to the requested amount, equal to 0.06% (relating to
the “X” component), Autostrade per I'Italia reserved the right to produce additional documentation with
the aim of obtaining the remaining increase and, to this end, gained access to the documentation relating
to the review conducted by the Grantor.

Following further talks between Autostrade per I'Italia and the MIT, and after specific requests were made
by the Grantor, during 2019 the company announced and then temporarily extended postponement of
the toll increase, with the tolls charged to road users remaining unchanged through to 31 December 2019.
In response to the Grantor's request of 19 December 2019 to further extend the suspension of the 2019
toll increase, in a letter dated 27 December 2019 Autostrade per 1'Italia expressed its willingness to meet
the request, without prejudice to the company's right to apply the increase at any time and at its sole
discretion. Such willingness was based on the assumption that the Grantor's request was part of the
ongoing discussions aimed at finding a negotiated solution to the procedure alleging a serious breach of
the concession agreement brought by the Grantor on 16 August 2018, whilst reaffirming that the
suspension is a voluntary initiative on the part of the company, which is not based on any legal or
contractual obligation.

At present, partly due to the crisis that has arisen in Italy following the spread of the Covid-19 virus,
Autostrade per 1'Italia has extended the suspension of application of the 2019 toll increase until 30 June
2020.

The MIT and the MEF also issued decrees on 31 December 2018 by which toll increases were applied for
Tangenziale di Napoli, Societa Autostrada Tirrenica and Autostrade Meridionali that differed from the

request submitted. The companies have appealed against this decision.

Toll increases for 2020

Autostrade per 1'Italia’s request for a toll increase for 2020 submitted on 15 October 2019 amounted to
1.21% (0.84.% corresponding to the 70% inflation rate, and 0.37% to the "X" component), which the
Grantor, after conducting its review, had reduced by 0.02% due to ineligible costs relating to investment,

initially resulting in an overall increase of 1.19%.
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With regard to the toll increase that should have come into effect from I January 2020, the Grantor
informed Autostrade per 1'Italia that, "having completed its review" of the request for toll increases for
2020, "and in view of the provisions of Article 13 of the Milleproroghe Decree of 30 December 2019, "no
toll increase would be applied from I January 2020". Moreover, given the willingness Autostrade per
'Italia expressed in its letter of 27 December 2019 to further extend the initiative to suspend the toll
increase for 2019 - without prejudice to the company's right to apply the increase at any time and at its
sole discretion - with the above determination, the Grantor notified that the toll increase for 2019 would
also not be applied.

With regard to the provisions of the Milleproroghe Decree, including the above-mentioned art. 13 and its

effects, reference should be made to the relative paragraph in this section.

Autostrade per 1'Italia appealed against the above determination issued by the Grantor on 31 December
2019 before the Lazio Regional Administrative Court, challenging its legitimacy on a number of grounds,
claiming in particular that the determination:

e was adopted in contravention of the Agreement and Legislative Decree 355/2003, as amended,
which expressly provide for the determination of annual toll increases, and the adoption of a decree
signed by the MIT in agreement with the MEF;

e isinconsistent with the Grantor's review — accessed by the company - which recognised the toll
increase of 1.19%;

® in execution of the disputed art. 13 of the Milleproroghe Decree, unilaterally and coercively amends
the regulatory and contractual provisions, contrary to the constitutional and EU principles of legal

certainty and legitimate expectations, as described in more detail below.

With reference to art. I3 of the above Decree, the legal challenge raises questions of constitutional
legitimacy, particularly with regard to art. 7% of the Constitution (lack of consistency, in terms of both
content and purpose), and to Articles 102 and 104 (legislative interference in cases subject to pending
litigation), as well as in relation to the constitutional provisions and EU legislation that protect the above
principles of legitimate expectations and legal certainty.

Moreover, in determinations issued on 31 December 2019, the Grantor also notified Raccordo
Autostradale Valle d'Aosta, Tangenziale di Napoli and Societa Autostrada Tirrenica that, in view of the
provisions of the disputed Article I3 of the Milleproroghe Decree of 31 December 2019, "no toll increases
would be applied from I January 2020". It should be noted that, under the agreements in force, Raccordo
Autostradale Valle d'Aosta had submitted a proposal to increase tolls by 6.51%, Tangenziale di Napoli by
1.33%, and Societa Autostrada Tirrenica by 41.03%, taking into account the difference between the
companies' requests and the amounts recognised by the Grantor for the years 2014-2019. All of the above
companies have brought an action to have the Grantor's provisions annulled, for similar reasons to the
action brought by Autostrade per 1'Italia.

With regard to Autostrade Meridionali, which had submitted a proposal for a 2.41% increase, in a memo
dated 31 December 2019, the Grantor, taking into account that the increase for 2019 had not been
granted, forwarded the decree adopted on the same date by the MIT and the MEF, which ruled that no
increase would be applied, "given that the transitional operational and financial plan - which governs the
contractual relationship for the period after the agreed expiry of the Agreement in 2012 - has not yet been
approved”. Autostrade Meridionali has also challenged this rejection ruling, deeming it to be unlawful,

and lodged an appeal.
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In the case of Traforo del Monte Bianco, which operates under a different regulatory regime based on a
bilateral agreement between Italy and France, an increase of 1.54% was applied, corresponding to the sum
of 0.59% (representing to the average inflation rate recorded in Italy and France from I September 2018
August to 31 August 2019), and an additional extraordinary increase of 0.95% based on the principle of
application of parallel increases to be agreed upon for the Frejus and Mont Blanc tunnels requested by the
Frejus company and also applicable to the Italian company, Traforo del Monte Bianco, regarding which

allocation of the higher revenues should be defined.

Transport Regulator — Tariff regimes

On 29 March 2019, Autostrade per I'Italia - alongside other motorway operators, including Raccordo
Autostradale Valle d’Aosta, Tangenziale di Napoli and Societa Autostrada Tirrenica - lodged an appeal
before the Piedmont Regional Administrative Court against Resolution 16 issued by the Transport
Regulator ("ART”) on 18 February 2019. The legal action challenges the legality of the resolution, alleging
that the regulator has exceeded its powers and does not have the authority to establish tariff regimes
relating to Autostrade per I'Italia’s Single Concession Arrangement, as well as accusing ART of violating
EU and constitutional norms regarding legal certainty and legitimate expectations. Moreover, the
company took part in the relevant consultation process, challenging the scope of application of the tariff
regime drawn up by ART - on the basis of the same arguments presented in the above legal challenge - and
submitting its observations on the related operational and financial aspects.

On 18 September 2019, as part of the legal challenge filed against ART Resolution16/2019 which initiated
the consultation, Autostrade per 1'Italia appealed on additional grounds against ART Resolution’71/2019
which concluded the action brought by the regulator. The other motorway operators, including Raccordo
Autostradale Valle d'Aosta, Tangenziale di Napoli and Autostrada Tirrenica, also appealed on additional
grounds against the specific determinations relating to them issued by the ART. The appeals are still
pending.

Five-yearly update of Autostrade per 1'Italia's operational and financial plan

On 15 June 2018, Autostrade per 1'Italia submitted a proposal to the Grantor regarding a five-year update
of its operational and financial plan, which the Grantor has not yet approved, citing, among other things,
with a determination of 4 December 2018, the regulatory powers attributed to the Transport Regulator by
Legislative Decree 109/2018.

With regard to this position taken by the Grantor, Autostrade per 1'Italia has filed:

e an extraordinary appeal to the Head of State seeking annulment of the determination of 4
December 2018;

e alegal action requesting investigation of the illegality of the Grantor's failure to respond to the
proposal to update Autostrade per 1'Italia’s Financial Plan for the regulatory period 2018-2022. In
relation to the latter ruling, on 2 December 2019, Lazio Regional Administrative Court handed
down a judgement upholding it, which established that the Grantor must issue an express
determination within 30 days. The Attorney General's Office challenged the judgement before the
Council of State.

In a subsequent letter dated 3 January 2020, the Grantor, in compliance with the above ruling of the
Regional Administrative Court, informed Autostrade per 1'Italia that the proposal to update the financial
plan submitted on 15 June 2018 "is unacceptable”. These reasons were given: (1) the proposal submitted

would not implement ART Resolution 71/2019; (ii) application of the new regime introduced by the
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Transport Regulator would be a qualifying and essential element of the concession relationship; (iii) art.
13 of the Milleproroghe Decree would require operators to submit new proposals for updating their
financial plans on the basis of ART determinations, entailing cancellation of the plans already submitted,
by 30 March 2020.

Autostrade per 1'Italia filed an appeal before Lazio Regional Administrative Court, challenging the
legitimacy of the determination implemented by the Grantor in the above letter dated 3 January 2020 on
a number of grounds, and also due to the EU and constitutional illegitimacy of its regulatory
requirement, namely art. 13 of the Law Decree, requesting its disapplication or, alternatively, referral of
the matter to the European Court of Justice, for flagrant violation of EU principles, or to the
Constitutional Court, for flagrant violation of constitutional principles. The case is pending.
Subsequently, in a memo dated 20 March 2020 and sent to all motorway operators, citing art. 103 of Law
Decreerog of 17 March 17 2020, which, as part of the measures adopted to cope with the emergency
arising from the spread of the Covid-19 virus, "established the suspension of deadlines for administrative
proceedings and regulated the effects of expiring administrative measures”, the Grantor announced, with
regard to the application of art. 13 of Legislative Decree162/2019 that "the deadline of 30 March 2020
for submission of financial plans should be deemed automatically postponed in accordance with the
provisions of the above law".

With regard to the provisions of the Milleproroghe Decree, including the aforementioned art. 13 and its
effects, reference should be made to the relevant paragraph in this section.

With regard to Autostrade per 1'Italia's submission of the updated version of the financial plan for the
period 2020 - 2024 to the Grantor on 8 April 2020, reference should be made to the paragraph
"Correspondence with the Ministry of Infrastructure and Transport regarding the alleged serious breach

of contract".

Award of the concession for the A3 Naples — Pompei — Salerno motorway

In 2012, the MIT issued a call for tenders for the new concession for the A3 Naples — Pompei — Salerno
motorway. Following an invitation issued by the Grantor on 9 July 2019, both bidders for the previous
cancelled tender submitted a new bid.

Subsequent to the above tender procedure, the MIT has notified the provisional bidder, namely the SIS
Consortium. On 3 March 2020, Autostrade Meridionali appealed to the Campania Regional
Administrative Court against the decision to award Consorzio SIS the contract, requesting its cancellation
after suspension of the award. At a hearing on 25 March 2020, the judge did not grant the precautionary
suspension requested by Autostrade Meridionali and scheduled collective discussion of the precautionary
phase for a hearing on 22 April 2020. At this hearing, having noted the submission of a cross-appeal by
SIS, requesting the disqualification of Autostrade Meridionali’s bid, the hearing on the application for
injunctive relief was adjourned until 13 May 2020.

Adoption of Autostrade Meridionali's financial recovery plan

On 30 October 2019, CIPE Resolution 38/2019 was published. This sets out criteria for the assessment
and definition of financial relations with motorway operators, exclusively regarding the period between
the expiry date of the concession and the actual date it is taken over by the new operator.

In a subsequent letter of 13 November 2019, the Ministry of Infrastructure and Transport requested

Autostrade Meridionali to prepare and submit, by 25 November 2019, a special transitional Financial
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Plan regarding the period from 1 October 2013 until the new operator of the A3 Naples - Salerno takes
over, in accordance with the criteria established by the above CIPE Resolution 38/2019.

The latter introduces a method for calculating the Return on Net Invested Capital (NIC), as well as any
imbalance between revenue and eligible costs. This new method penalises Autostrade Meridionali and is
not provided for in any previous legislation or regulations, and is also "special” as it only applies
retroactively to expired concession relationships.

In challenging the content of the resolution, and recalling the regulations established in the Single
Concession Arrangement, in a memo sent to the Grantor on 22 November 2019, Autostrade Meridionali
submitted its financial plan for the period 2013-2022, drawn up in compliance with the criteria set out in
the previous CIPE resolution 37/200%7 and consistent with the Single Concession Arrangement signed in
July 2009.

In a subsequent legal challenge, filed with Lazio Regional Administrative Court on 3I December 2019,
Autostrade Meridionali requested that the Grantor’s determination of 13 November 2019 and the relevant
CIPE resolution be set aside.

Autostrada Tirrenica - judgement of the Court of Justice of 18 September 2019 and art. 35 of the
Milleproroghe Decree

In a ruling dated 18 September 2019, European the Court of Justice set out the proceedings brought by
the European Commission challenging the extension from 2028 to 2046 that was granted to Autostrada
Tirrenica (“SAT”) under the Single Concession Arrangement signed on IT March 2009. In particular,
the Court of Justice rejected the European Commission's appeal in which it challenged the legitimacy of
the extension of the concession for the Cecina-Grosseto and Grosseto-Civitavecchia sections of the A12
motorway, thus confirming the legitimacy of the extension to 2046 for these sections. However, the Court
upheld the appeal with regard to the Cecina-Livorno section, for which the expiry date was put back to
2028. Previously, SAT had told the MIT it was willing to identify shared solutions that could support
investments of common interest, developing possible intervention scenarios and defining concession
periods in order to find a proactive solution to the problem. In the light of the Court of Justice's
clarification, SAT has reassured the MIT of its willingness to find a shared solution.

Subsequently, Law 8 of 28 February 2020, converting the Milleproroghe Decree, introduced art. I-ter
(art. 35 of the Milleproroghe Decree relating to provisions regarding motorway concessions) with which,
on the one hand, art. 9 of Law 531 of 1982, which authorised SAT to build the Livorno-Grosseto-
Civitavecchia motorway, was repealed, and on the other hand, on the basis of the current agreement, SAT
was made exclusively responsible for management of the sections of the AI2 motorway already open to
traffic (Livorno-Grosseto-Civitavecchia), as well as the review of the current agreement with the MIT,
taking into account the regulations regarding public contracts and in compliance with the Transport
Regulator's determinations.

In particular, art. I-terstates that "Article 9 of Law 53I of 12 August 1982 has been repealed.
Consequently, until 31 October 2028, Autostrada Tirrenica, pursuant to the Single Concession
Arrangement signed on IT March 2009, will exclusively manage the sections of the A12 Livorno-Grosseto-
Civitavecchia motorway link that were open to traffic on the date of entry into force of the law converting
this decree. The Ministry of Infrastructure and Transport and Autostrada Tirrenica will review the above
Single Concession Arrangement, taking into account the current provisions regarding public contracts
and the provisions of the first sentence of this paragraph, in accordance with the determinations adopted

by the Transport Regulator pursuant to art. 37 of Law Decree 201 of 6 December 2011, converted, with
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amendments, into Law 214 of 22 December 2011". The company is currently assessing the action to take

in order to protect its rights.

Investigation by the Public Prosecutor’s Office of Ancona regarding the collapse of the SP10 overpass
above the A14 Bologna-Taranto

The collapse of the SPIO overpass over the A14 at km 235+794 on 9 March 2017 resulted in the death of
the driver and one passenger of a vehicle, and injuries to three workers from a Pavimental subcontractor,
to whom Autostrade per 1'Italia had previously allocated the works for widening the third lane along the
A14 Bologna-Bari-Taranto in the Rimini North-Porto Sant'Elpidio section. Criminal proceedings have
been brought regarding the offences provided for and punished by Articles 113, 434, paragraph 2, and
449 of the criminal code ("accessory to culpable collapse"), 113 and 589, last paragraph, of the Italian
Criminal Code ("accessory to multiple negligent homicide"), 113 and 589- bis, paragraph I, and the last
paragraph of the criminal code, ("accessory to vehicular homicide"), against the Client, the three Sole
Project Managers who succeeded one another during the works, the Director and the Operations Manager
of the Pescara VII area office and the Head of Autostrade per 1'Italia's "Tender Management Department”,
as well as the company pursuant to art. 25-septies of Legislative Decree 231/2001 ("culpable homicide or
grievous or very grievous bodily harm resulting from breaches of occupational health and safety
regulations") .

On 7 October 2019, the preliminary investigating magistrate issued a dismissed the charges against 4 of
Autostrade per 1'Italia’s managers: the Principal, the Director and the Head of Operations at the Pescara
VII area office and the Head of the "Tender Management Department”. The criminal proceedings thus
continued solely against the 3 Autostrade per 1'Italia Sole Project Managers and the company itself
pursuant to Legislative Decree 231/2001.

At the first preliminary hearing held on 9 December 2019, the preliminary investigating magistrate
scheduled the next hearing for 23 April 2020, partly in order to define the preliminary questions

regarding the civil claims brought and to start to hear the respective evidence.

Investigation of the collapse of a section of the Polcevera road bridge by the Public Prosecutor’s Office in

Genoa

The collapse of a section of the Polcevera road bridge, on the A10 Genoa-Ventimiglia on 14 August 2018,
resulted in criminal action before the Court of Genoa against 39 personnel, including executives and
other people employed at the company’s Rome headquarters and the relevant area office in Genoa, in
relation to offences provided for in articles: 449-434 of the criminal code (“accessory to culpable
collapse”); 449-432 of the criminal code (“violation of transport safety regulations aggravated by culpable
disaster”); 589- bis, paragraph I of the criminal code (“culpable vehicular homicide”); 590- bis, paragraph
I of the criminal code (“grievous or very grievous bodily harm caused by road traffic violations”); 589,
paragraphs I, 2 and 3 of the criminal code ("culpable homicide resulting from breaches of occupational
health and safety regulations”); 590, paragraphs I, 3 and 4 of the criminal code (“negligent injury
resulting from breaches of occupational health and safety regulations”). Three of Autostrade per I'Italia’s
executives were subsequently also placed under investigation for the offence provided for in Articles 110
and 479 of the criminal code (“false statements by a public officer in a public office”).

As part of the same procedure, Autostrade per I'Italia is also under investigation pursuant to art. 25-
septies of Legislative Decree 231/2001, relating to “Culpable homicide or grievous or very grievous bodily

harm resulting from breaches of occupational health and safety regulations”.
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Two pre-trial hearings were arranged by the preliminary investigating magistrate. The first, aimed at
ascertaining the conditions at the disaster scene, concluded with the filing of an initial report prepared by
experts on 7 August, followed by a hearing to examine it on 20 September 2019.

With regard to the second pre-trial hearing, the purpose of which is to determine the causes of the
collapse, on 9 December 2019 the preliminary investigating magistrate accepted a request to extend the
deadline for filing the expert technical report, initially scheduling the related hearing for discussion on
2020. Subsequently, on IT March 2020 the preliminary investigating magistrate ordered an additional

extension of the expert investigation to I4 June 2020.

Entry into Atlantia's head office by the Guardia di Finanza (Finance Police)

Although Atlantia is not involved in the proceedings, as part of the investigation instigated by the Genoa
Public Prosecutor's Office into the collapse of the Polcevera road bridge, the Guardia di Finanza (Finance
Police) carried out a number of visits to the Company's head office to seize documentation relating to the
minutes of meetings of the Board of Directors and of the Internal Control, Risk and Corporate
Governance Committee, and material relating to Internal Audit and Enterprise Risk Management
activities. The Company promptly delivered all the required documentation and confirmed its willingness

to cooperate with the judiciary in order to ascertain the facts.

Investigation by the Public Prosecutor’s Office in Genoa of bridges and road bridges managed by

Autostrade per I'Italia and the initiatives undertaken

As part of a second investigation initiated by the Genoa Public Prosecutor's Office of a series of allegations
regarding false statements in relation to inspection reports relating to certain bridges and road bridges on
Autostrade per 1'Italia's network, four executives and a company employee, among others, were
investigated.

According to the charge, some reports prepared by the technicians responsible for testing, monitoring
and design were improperly drafted in order to make the maintenance conditions of the road bridges
appear better than they actually were.

The imputed offences are the ones provided for in articles 81, 110 and 479 of the criminal code (“false
statements by a public officer in a public office”).

In September 2019, the preliminary investigating magistrate issued an injunction applying a personal
precautionary measure (house arrest) and a prohibitive measure (suspension from work for a period of 12
months) against, among others, two of the above-mentioned Autostrade per 1'Italia managers.

In opposition to these measures, the lawyers of the persons under investigation proposed a review, which
led to the house arrest measure being replaced with suspension from practising a public service for one
year and a ban on exercising any professional activity similar to the one carried out previously for one year,
while the prohibitive measure was confirmed, and following the subsequent rejection of the appeal before
the Court of Cassation became enforceable.

Once the company became aware of the prohibitive injunctions, it promptly initiated disciplinary
proceedings against the four executives under investigation, which then led to the dismissal of three of

them, and the suspension from work of the other one.

Investigation by the Public Prosecutor’s Office in Genoa with regard to Spea Engineering’s inspection

reports on road bridges and viaducts managed by Autostrade per I'Italia and the initiatives undertaken
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As part of a second investigation pending before the Genoa Public Prosecutor's Office, regarding alleged
false statements in relation to inspection reports on certain road bridges and viaducts managed by
Autostrade per 1'Italia’s, five managers and 17 employees of Spea Engineering are under investigation, with
regard to some of whom the company has already taken disciplinary action.

The imputed offences are the ones provided for in articles 81, I10 and 479 of the criminal code (“false
statements by a public officer in a public office”).

Preliminary investigations are still underway, and in September 2019 prohibitive measures were ordered
against some employees as well as a series of seizures and searches.

On 13 September 2019, an injunction applying precautionary measures was notified, involving two of the
five managers and four of the company's seventeen employees of Spea. The precautionary measures
applied entailed house arrest for the managers, and for the four employees "suspension of the practice of
public service with a ban on exercising any activity relating to it, and, jointly, a temporary ban on
exercising any activity, on behalf of public or private entities, relating to road safety and transport for a
period of 12 months".

The lawyers of some of the persons under investigation have also notified Spea regarding the application
of additional precautionary measures of a prohibitive nature against eleven employees, also in relation to
allegations of making false statements, but with regard to two other viaducts.

All the persons involved in these two injunctions have been suspended from their duties.

Investigation by the Public Prosecutor’s Office in Genoa regarding the installation of integrated safety and

noise barriers on the A12

On 10 December 2019, the Guardia di Finanza (Finance Police) of Genoa made several visits to the
Genoa and Rome offices of Autostrade per 1'Italia and a number of Group companies in order to seize
technical documents (i.e., designs, calculation reports, test certificates) and organisational documents
(i.e. service orders and organisational agreements in place since 2013) regarding the installation and
maintenance of "Integautos” model noise barriers. The investigation involves four Autostrade per 1'Italia
managers suspected of carrying out the offences pursuant to articles 110 (aiding and abetting), 81
(continuing offence), 356 (public procurement fraud) and 432 (endangerment of transport safety) of the
criminal code.

According to the charge, these barriers are dangerous as they are at risk of overturning, partly due to the

effects caused by wind.

Overseas motorways

Chile

Toll increases

From January 2019, Grupo Costanera’s motorway operators applied the following annual toll increases,
determined on the basis of their concession arrangements:
® 6.4% for Costanera Norte, Vespucio Sur and Nororiente, reflecting a combination of the increase

linked to inflation in 2018 (2.8%) and a further increase of 3.5%;

.
9
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¢ 4.3% for AMB, reflecting a combination of the increase linked to inflation in 2018 (2.8%) and a
further increase of 1.5%;

e 2.8% for Litoral Central, reflecting the increase linked to inflation in 2018.

From January 2019, the tolls applied by Los Lagos are broadly unchanged, reflecting a combination of the
increase linked to inflation in 2018 (2.8%) and a reduction in the bonus for safety improvements (the
bonus of 2.0% for 2019, less the bonus for safety improvements awarded in 2018, amounting to 5.0%).
On 31 January 2020, Supreme Decrees of the President of the Chilean Republic were published that
implemented the agreements signed at the end of 2019 between the Ministry of Public Works and the main
motorway operators in Santiago, including Costanera Norte and Vespucio Sur, which provide for the
elimination of the payment of the actual toll increase of 3.5% as from I January 2020, compensated for by
extension of the concession or, at the discretion of the Ministry, with a specific payment. The agreements
enable the Ministry to tell the operators each year whether to apply the increase in real terms (up to a
maximum of 3.5%), and whether any shortfall in revenue for the year should be accounted for as credit

(remunerated at a rate in real terms of 4% per year) or compensated for with quarterly payments.

Brazil
Toll increases

From 1 July 2019, Triangulo do Sol and Rodovias das Colinas have applied their annual toll increase of
4.7% based on the rate of general price inflation in the period between I June 2018 and 31 May 2019, as
this figure was lower than the rate of consumer price inflation in the same period (7.7%). The difference
will be adjusted for in accordance with the concession arrangement. From 13 June 2019, the tolls applied
by Rodovia MGO/0 have been increased by 4.9%, based on the rate of consumer price inflation in the
period between I May 2018 and 30 April 2019, as provided for in the concession arrangement.

Italian airports

Tariff review for 2019

The consultation with airport users came to a conclusion on 5 November 2018 and, on 24 December
2018, the Civil Aviation Authority (ENAC) announced the new airport fees to be applied at Fiumicino
and Ciampino airports.

The revised fees approved by ENAC for the period I March 2019 - 29 February 2020 envisage a 1.4%

reduction for Fiumicino airport and a 2.2% increase for Ciampino with respect to the fees for 2018.

Tariff proposal for 2020

On 6 August 2019, ADR began a consultation process, involving the users at Fiumicino and Ciampino
airports, on the proposed revision of regulated fees for the 2020 annual period (1 March 2020 - 28
February 2021). In order to ensure the broadest possible dialogue with users, on 10 August 2019 ADR
published information documents on its website relating to the proposed revised tariffs for 2020,
regarding which users were asked to send initial comments by the deadline of 4 October 2019.

A public hearing was held with users on 15 October, and a deadline of 31 October 2019 was set for

receiving any further final comments. As no further comments were received after the latest updates
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published on the ADR website, on 7 and 12 November 2019, and via a conference call with users on 11
November 2019, work on the consultation regarding the revision of fees at Fiumicino and Ciampino
airports was completed on 28 November 2019. The revised fees for the period I March 2020 - 28
February 2021 envisage a 0.8% reduction for Fiumicino airport and a 2.2% reduction for Ciampino with

respect to the fees currently in force.

European Law 2018: new responsibilities for the Transport Regulator regarding planning agreements "in

derogation”

Law 37 of 3 May 2019, concerning "Provisions regarding the fulfilment of obligations deriving from
Italy's membership of the European Union - European Law 2018", in art. 10 (Provisions regarding
airport fees - Infringement procedure 2014/4187) includes a provision relating to airport fees by which
the functions of the National Supervisory Authority are transferred to the Transport Regulator with
regard to planning agreements pursuant to art. 1’7, paragraph 34.- bis of Law Decree’78/2019, converted,

with amendments, into Law 102/2009 (the so-called planning agreements in derogation law).

Transport Regulator — Tariff regimes

ADR has challenged Determination 118, published by the Transport Regulator ("ART") on 1 August 2019,
before Lazio Regional Administrative Court. The determination regards "Proceedings initiated by
Determination 84/2018 - Introduction of a public consultation relating to the review of the airport fee
regulation models approved by Determination 92/2017", claiming that the Regulator does not have the
power to introduce changes to the tariff regime provided for in the Planning Agreement signed between
the Civil Aviation Authority and ADR in October 2012, pursuant to art. I7, paragraph 34.-bis, of Law
Decree 78/2009. Indeed, by express legal provision, the tariff regime provided for in the planning
agreements "in derogation" is a "long—term" tariff regime, including review procedures that are "valid for

the entire duration of the concession arrangement”. A hearing on the merits of the case has not yet been

scheduled.

Alitalia in extraordinary administration

Law 58 of 28 June 2019 converting, with amendments, Law Decree 34 of 30 April 2019 (the so-called
"Growth" Decree), in art. 37, paragraph I, authorises the Ministry of the Economy and Finance to
subscribe for shares - within the limit of the amount accrued as interest on the government loan and paid
in accordance with the terms set out in paragraph 3 - in the Alitalia NewCo to which the company's assets
are to be transferred. The transaction criteria and procedures will be defined in a subsequent Cabinet
Office Decree on the recommendation of the Minister of the Economy and Finance. Article 37 also
amends the regulations governing repayment of the government loan, which is brought back within the
scope of the procedure relating to distribution of the assets of Alitalia - Societa Aerea Italiana SpA in
extraordinary administration within the limits of the available assets.

Law Decree 137 of 2 December 2019 sets out further urgent measures to ensure the continuity of the
service provided by Alitalia under extraordinary administration. It provides for a government loan of
€400 million to enable the procedures regarding the transfer of the business units of the Alitalia group in
extraordinary administration to be completed by 31 May 2020. Law 2 of 30 January 2020, converting

with amendments Law Decree 137 of 2 December 2019, set a deadline for repayment of the government
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loan of €400 million, granted pursuant to Law Decree 137/2019, namely within six months of the date of
disbursement.

Finally, art. 79 of Law Decree 18 of 17 March 2020, given the impact on the activities of Alitalia - Societa
Aerea Italiana SpA and Alitalia Cityliner SpA - both of which are in extraordinary administration - of the
Covid-19 epidemic, authorises the establishment of a new company either wholly owned by the Ministry of
the Economy and Finance or controlled by a company directly or indirectly under majority public
ownership.

One or more Decrees of the Minister of the Economy and Finance, representing the memorandum of
association of the new company, will define its business purpose, the articles of association and the initial
share capital, as well as the corporate bodies appointed in derogation of the relevant provisions in force,
and any other necessary aspect of the incorporation and operation of the company.

A decree issued by the Minister of the Economy and Finance, to be adopted in agreement with the
Minister for Economic Development, has established, among other things, the amounts to be allocated for
implementation of the above provisions within the air transport support fund - established by the same

art. 79 - with an amount of €500 million to be used for 2020.

Airport fees — Annual monitoring of the Planning Agreernent

In an extraordinary appeal to the President of the Republic on 11 April 2019, ADR challenged the measure
of 24 December 2018 in which the Director General of the Civil Aviation Authority - in implementation
of the annual monitoring of tariff parameters k, v and € provided for in art. 377-bis, paragraph 4 of the
Concession Arrangement/Planning Agreement entered into by the Civil Aviation Authority and ADR -
revised the fees for regulated services provided to users by the airport operator in 2019. On 10 June 2019,
the Civil Aviation Authority challenged the extraordinary appeal and, therefore, ADR transferred the
appeal to Lazio Regional Administrative Court in accordance with art. 48, paragraph 1, of the Code of

Administrative Procedure.

Opverseas airports

Tariff review for the 2018-2019 period

On 14 July 2018, a decree was published by the French Minister of Transport who, within the scope of the
Minister’s powers, has established the criteria for determining the fees payable in return for the airport
services provided by the Aéroports de la Cote d'Azur group ("ACA”). Specifically, the decree (i) defines
and differentiates the scope of regulated and non-regulated activities (essentially commercial and real
estate activities, with the exception of car parks that come under regulated activities), and (ii) establishes a
tariff regulation mechanism for activities regulated by a price cap system (p[afond tarifaire) linked to
inflation, notwithstanding the limit on the allowed return on invested capital.

ACA then submitted its tariff proposal for the 2018 — 2019 period, in keeping with the provisions of the
above ministerial decree, for endorsement by the Independent Supervisory Authority (ASI). On 21
January 2019, ASI rejected the tariffs proposed by ACA - which, in accordance with the provisions of the
decree, envisaged an average reduction in fees of 0.65% - and independently set tariffs for the period

from 15 May 2019 to 31 October 2019, involving a reduction of 33.4%, compared with previous levels.
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ACA, believing this decision to be unlawful, brought a legal challenge before the French Council of State,
to request its annulment. In addition, two associations of minor airlines had brought an action for
annulment of the above Decree against the issuing Ministry. ACA intervened in the proceedings, joining
the Ministry's defence.

On 31 December 2019, the decision of the French Council of State regarding these challenges was
published.

With regard to the challenge filed by the two associations of minor airlines, the Council of State ruled that
the Decree of 14 July 2018 is partially invalid, in the part in which the cap for aviation fees/revenue is
defined, whilst confirming the validity of the part of the Decree that defines the scope of regulation
regarding application of the dual-till approach for the entire period of the concession.

However, the Council of State rejected the challenge filed by ACA against the decisions of the ASI,
deeming the fee reduction to be congruent in the light of an interpretation of article R224.-3-1 of the
Code de I'aviation civile which also provides for the possibility of taking into account income from non-
regulated activities in the determination of fees.

On g February 2020, a new order was issued by the Minister of Transport, which, having superseded the
previous one, confirms the dual-till approach for the entire period of the concession and expressly
excludes the possibility of taking into account income from non-regulated activities in the determination
of aviation fees. This regulatory system will thus be applied under an annual approval regime or, if
necessary, as part of long-term contracts, and in any event in accordance with the principle of moderating
fee increases established by the Regulator.

Therefore, in 2020, the company is expected to maintain the current level of fees, with a possible fee
increase applied only for the last quarter of 2020, given the time frame needed for the various stages of the
consultation process with users and for the approval process with ART (the Transport Regulator, which took

over airport responsibilities from ASI as the result of a ruling by the French government).

Other activities

Spea Engineering - Investigation by the Public Prosecutor’s Office in Genoa

Following the incident relating to the collapse of a section of the Polcevera road bridge, the Genoa Public
Prosecutor's Office has opened an investigation regarding twentyone people, including current and
former employees and executives of Spea Engineering, in relation to the same offences for which
Autostrade per 1'Italia personnel are under investigation.

Five employees, a former employee, two executives and a former executive have been charged with an
offence pursuant to Article 479 of the criminal code (“false statements by a public officer in a public
office"), while two employees, one of whom has been dismissed, are also charged with an offence pursuant
to Article 378 of the criminal code ("aiding and abetting”).

The company is also under investigation for an administrative offence pursuant to Article 25-septies of
Legislative Decree 231/2001 ("culpable homicide or grievous or very grievous bodily harm resulting from
breaches of occupational health and safety regulations"). Two pre-trial hearings were arranged by the
preliminary investigating magistrate.

The first, aimed at ascertaining the conditions at the disaster scene, concluded with the filing of an initial

report prepared by experts on 7 August 2019, followed by a hearing to examine it on 20 September 2019.
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The second pre-trial hearing, the purpose of which is to determine the causes of the collapse, is in
progress. On 9 December 2019, the preliminary investigating magistrate accepted a request to extend the
deadline for filing the expert technical report, initially scheduling the related hearing for discussion on 22
April 2020. Subsequently, on IT March 2020 the preliminary investigating magistrate ordered an
additional extension of the expert investigation to 14 June 2020.

The company's Chief Executive Officer resigned on 17 September 2019.

Due to the particularly complex nature of the case, and as it is a provisional charge, the lawyers who are
assisting Spea Engineering deem it impossible to forecast any potential liability for the company in

relation to the proceedings pursuant to Legislative Decree 231/2001I.

Spea Engineering - Investigation by the Public Prosecutor’s Office in Savona regarding the Madonna Del
Monte road bridge

On 24 November 2019, due to a landslide, part of the deck of the Madonna del Monte road bridge
collapsed. This road bridge is located on the A6 Turin-Savona, a section that is no longer managed by the
Group. This section is operated under concession by Autostrada Torino Savona SpA, which was a
subsidiary of Autostrade per 1'Italia until 2012, when it was sold to the Gavio Group. The investigating
magistrates visited the offices of Spea Engineering, requesting documentation relating to the road bridge
and inspections carried out. All the requested documents were handed over. For the time being, the
action has been brought against unknown persons regarding an alleged offence pursuant to Article 449 of

the criminal code (culpable damage).

Spea Engineering - Investigation by the Public Prosecutor’s Office in Genoa regarding the installation of

integrated safety and noise barriers on the A12

On 10 December 2019, the Guardia di Finanza (Finance Police) of Genoa made several visits to the
company's offices in order to seize technical (i.e., designs, calculation reports, test certificates) and
organisational documents (i.e. service orders and organisational agreements in place since 2013)
regarding the installation and maintenance of "Integautos" model noise barriers. The investigation
involves the former Chief Executive Officer of Spea Engineering who is suspected of carrying out offences
pursuant to articles IT0 (aiding and abetting), 81 (continuing offence), 356 (public procurement fraud)
and 432 (endangerment of transport safety) of the criminal code.

According to the charge, these barriers are dangerous as they are at risk of overturning, partly due to the

effects caused by wind.

Auditing activities entrusted to third-party and independent auditors

In the light of the precautionary measures ordered by the judiciary, which appear to allege serious
misconduct on the part of some employees of Group companies in relation to the investigation by the
Genoa Public Prosecutor's Office into the inspection reports produced by the subsidiary, Spea
Engineering, on Autostrade per 1'Italia’s road bridges and viaducts', Atlantia's Board of Directors has
commissioned an audit by KPMG Advisory SpA - Forensic Services to verify the correct application of
corporate procedures by Autostrade per I'Italia and Spea Engineering and the persons involved.

Moreover, SGS Italia SpA, a subsidiary of SGS SA, a world leader in key business sectors with respect to

(17) See “Investigation by the Public Prosecutor’s Office in Genoa with regard to inspection reports on road bridges and viaducts managed by
Autostrade per I'ltalia and the initiatives undertaken” and “Spea Engineering - Investigation by the Public Prosecutor’s Office in Genoa”.
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inspection, verification, analysis and certification services, has been commissioned to carry out an analysis
of the quality and fitness for purpose of the methodological framework and procedural agreements
adopted by Autostrade per 1'Italia and Spea Engineering. Atlantia will assess the findings of these activities
- which will be made available to the investigating magistrates - and will follow the investigations as they

unfold, partly with a view to taking any further measures deemed necessary.

Electronic Transaction Consultants (ETC)

Following the withholding of payment by the Miami-Dade Expressway Authority ("MDX") for the on-site
and electronic tolling systems' management and maintenance services provided by ETC, on 28 November
2012 ETC petitioned the Miami Dade County Court in Florida to order MDX to settle unpaid claims and
pay any additional costs incurred and damages for breach of contact. In January 2018, the court issued
judgement at first instance upholding ETC’s claim for breach of contract by MDX, awarding ETC
damages of US$43 million, together with accrued interest of approximately US$10 million, making a total
of approximately US$53 million, in addition to interest payable until settlement. In another ruling, the
court also awarded ETC costs to cover reasonable legal expenses, amounting to the sum of US$8 million
following an agreement between ETC and MDX.

In April 2018, MDX appealed both of the above judgements.

On 2 January 2020, the judgement of the appeal proceedings was handed down, which confirmed the
provisions of the first instance judgement (ETC was awarded compensation of US$4.3 million, as well as
legal costs and expenses amounting to US$8 million relating to the first instance judgement), except for
determination of the interest accrued until the first instance judgement, regarding which the Court of
Appeal referred the case to the first instance judge for identification of the relevant commencement date
and the consequent calculation. The first instance judgment had awarded ETC interest of US$10 million,
without specifying the calculation procedure.

The appeal judgment also awarded ETC legal costs relating to the same appeal proceedings, with the
amount to be determined by the court of first instance to which the proceedings were referred.

The appeal judgement is subject to further appeal by MDX, including an appeal to the Florida State
Supreme Court. The enforceability of this judgment would be suspended, pending any further penalty
that may be proposed by MDX. MDX filed an application for review, which was rejected on 2I February
2020.

a

L
142 Atlantia



Significant regulatory aspects

Abertis group

Spain

Toll increases for 2019

From 1 January 2019, the Spanish operators applied the following annual toll increases, as per the
applicable contracts:

e  +I.7% for state concessions (Acesa, Aumar, Iberpistas — Castellana, Avasa, Aulesa), to adjust for the
full rate of inflation, calculated as the annual average rate of change of the inflation index in the
period between I November 2017 — 31 October 2018;

e +2.2% for the concessions with the regional Government of Catalonia (Aucat, Invicat, Tunels), to

adjust for 95% of the annual rate of change of the inflation index in October 2018 (2.3%).

Royal Decree 457/2006 (Acesa)

Acesa has filed a complaint against the Grantor in relation to the failure to pay the compensation payable
under the agreement of 2006 between the Spanish government and the company (approved with Royal
Decree 457/2006) and the subject of litigation in 2015. The agreement called for, among other things,
compensation for investment in certain sections of the AP-7 motorway, and for possible negative impacts
on traffic deriving from the construction of second lanes on parallel roads (N-II and CN). The
compensation linked to investment in the construction of additional lanes on the AP-7 motorway,
amounting to approximately €94.8 million, has been recognised in full in these interim financial
statements, whilst the amount receivable in relation to the loss of traffic has not been accounted for, as it is
disputed. This latter amount has been estimated on the basis of the Royal Decree as approximately €2.3
billion, as presented in Abertis Infraestructuras’s consolidated financial statements for the year ended 3I
December 2019.

Following the legal proceedings, on 5 June 2019, Acesa received notice of the Supreme Court judgement,
which —without taking a position with regard to the amount of the compensation - has established that the

amount due may only be determined by the parties on expiry of the concession on 31 August 2021I.

Royal Decree 1132/1986 (Aumar)

In February 2011, Aumar requested the Grantor to provide compensation in relation to loss of revenues
deriving from the construction of roads parallel to the toll road under concession.

This request for compensation includes the revenue lost by the company for the period 2002-2019 (end
of the concession).

In the face of the Grantor’s rejection of the request for compensation, Aumar filed several complaints, the
last of which was reviewed by the Council Chamber of the Supreme Court on 22 May 2019. Aumar
submitted an application for annulment to the Supreme Court against this judgement, which was
unsuccessful. Therefore, the company appealed to the Constitutional Court, deeming that the lack of
grounds underlying the decision violated the company's right to a fair trial. This appeal was declared
inadmissible on 17 February 2020.

The company has not recognised any receivable in its financial statements relating to the compensation

claimed.
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Investment in Alazor

Regarding a dispute related to the obligations assumed under the financial support agreement between
Iberpistas and Acesa with the lending banks of the investee, Alazor Inversiones SA (a company undergoing
liquidation proceedings), on 22 January 2019, 5 funds deemed to be the current creditors for part of
Alazor Inversiones SA’s debt, began legal proceedings in order to obtain payment of a total amount of
€228 million, corresponding to the guarantees provided by the above-mentioned financial support
agreement. As described in note 7.14, provisions for risks and charges have been made for this sum as at 31

December 2019.

France
Toll increases for 2019

In February 2019, the French operators raised their rates by 1.7%, to reflect the combined effect of 70%
of the 2018 inflation rate (+1.9%), the adjustments related to the recovery of the frozen 2015 toll
increases, and the return on the additional investment plan known as “Plan de Investissement

Autoroutier’ (+0.3%).

Italy
Toll increases for 2019

In 2019, the rates charged by the Italian operator of the A4 - Brescia Padova motorway did not increase.
The operator’s requests for an increase were not approved by the Ministry of Infrastructure and
Transport, pending the finalisation of the financial plan and on the basis of an analysis of the amount of
expenditure on maintenance. The analysis of the progress of work on the maintenance plan is outdated, so
the inflation and quality components of the tariff, which were frozen in 2019, will be compensated for in

setting the tariff in the updated financial plan.

Chile
Toll increases for 2019

The Chilean operators implemented the following annual toll increases in 2019, as per the applicable
contracts:

e from I January 2019, the rates charged by Autopista Central and Autopista del Los Andes have
increased by 6.4.%, to reflect the combined effect of the inflation adjustment for the period 1
December 2017 — 30 November 2018 (+ 2.8%) and the increase factor of 3.5%;

e from I January 2019, the rates charged by Autopista del Sol have increased by 1.3%, to reflect the
inflation adjustment for the six months between I June — 30 November 2018; the rates were
increased again by 1.4% from I July 2019 in line with inflation in the six months from I December
2018 to 31 May 2019;

e from I January 2019, the rates charged by Rutas del Pacifico have increased by 2.8%, reflecting the
effect of inflation for the period I December 2017 — 30 November 2018 and confirmation of the

safety premium awarded in the previous year;

o
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e from I January 2019, the rates charged by Elqui have increased by 2.8%, reflecting the effect of
inflation for the period I December 2017 — 30 November 2018 and confirmation of the safety
premium awarded in the previous year;

e from I February 2018, the rates charged by Autopista del Los Libertadores have increased by 2.6%,
reflecting the effect of inflation for the period I January to 31 December 2018 (+2.6%) and

confirmation of the safety premium awarded in the previous year.

As was reported in the section "Overseas motorways", with regard to Costanera Norte and Vespucio Sur,
Autopista Central is also one of the Santiago motorway operators that signed the agreement with the
Ministry of Public Works at the end of 2019. This agreement came into effect with the publication of the
related Supreme Decree of the President of the Republic on 31 January 2020. The agreement provides for
the elimination of the payment of the actual toll increase of 3.5% as from I January 2020, compensated
for by extension of the concession or, at the discretion of the Ministry, with a payment in accordance with

the instructions provided by the Ministry to the operators concerned each year.

Brazil
Toll increases for 2019

The rates charged by Centrovias, Autovias and Intervias have increased by 4.7% from 1 July 2019. This
corresponds with general price inflation in the period between I June 2018 and 31 May 2019, as it was
lower than the rate of consumer price inflation in the same period (7.7%). The difference will be adjusted
for in accordance with the concession arrangement.
The rates applied by the new operator, ViaPaulista, have been increased:
® by5.7% from 26 May 2019, in order to compensate for extension of the exemption from toll
payments for heavy vehicles with suspended axles to include the State of Sao Paulo from 31 May
2018;
* by 2.9% from 22 November 2019, linked to the general inflation rate between I November 2018
and 31 October 2019.
On 16 August 2019, Fluminense raised its rates, reflecting the change in general price inflation between 1
February 2018 and 31 January 2019 (+3.7%) and other tariff components. Litoral Sul did not raise its
rates, as the change in general price inflation between I February 2018 and 31 January 2019 was offset by
the negative effect of other tariff components.
The annual rate review due to take place in December 2019 for the federal concessions of Planalto Sul,
Fernio Dias and Régis Bittencourt,, linked to the general inflation rate between I December 2018 and 30
November 2019 (+3.5%), has not yet been approved by the grantor (ANTT — Agencia Nacional de

Transportes), whilst awaiting determination of other tariff components.

Argentina
Toll increases for 2019

On 5 January 2019, tolls were raised by 38% for both the GCO and Ausol concessions. The additional
increases requested during 2019 under the agreements with the grantor signed in July 2018 were not

approved by the regulator.
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Puerto Rico
Toll increases for 2019

On I January 2019:
e  Metropistas raised its tolls by 3.6%, to reflect the rate of inflation in the US (+2.1%) plus an
increase in real terms of 1.5%;

e Autopista de Puerto Rico raised its tolls by 1.5%, to reflect the rate of inflation in Puerto Rico.

India
Toll increases for 2019

On 1 September 2019, the Indian operators, Jadcherla Expressways and Trichy Tollway, raised their tolls
by 3.1%, reflecting an adjustment to the Wholesale Price Index (WPI).

.
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Other information

Other information

As at 31 December 2019, Atlantia SpA holds 7,772,693 treasury shares, representing 0.94.% of its issued
capital. Atlantia does not own, either directly or indirectly through trust companies or proxies, shares or
units issued by parent companies. No transactions were carried out during the period involving shares or
units issued by parent companies.

During the year, share options awarded under share-based incentive plans for certain of the Group’s
managers were exercised, amounting to a total of 46,795 shares, and no share grants were converted.
Atlantia does not operate branch offices. Its administrative headquarters are at Via Bergamini 50, 00159
Rome.

With reference to CONSOB Ruling 2423 of 1993, regarding criminal proceedings or judicial
investigations, the Group is not involved in proceedings, other than those described in note 10.7,
"Signiﬁcant legal and regulatory aspects”, that may result in charges or potential liabilities with an impact
on the consolidated financial statements.

Since 2013, the Board of Directors has elected to apply the exemption provided for by article 70,
paragraph 8 and article 71, paragraph I-bis of the CONSOB Regulations for Issuers (Resolution 11971/99,
as amended). The Company therefore exercises the exemption from disclosure requirements provided for
by Annex 3B of the above Regulations in respect of significant mergers, spin-offs, capital increases

involving contributions in kind, acquisitions and disposals.

Extended term of 180 days for approval by the Annual General Meeting

Atlantia’s Board of Directors has approved the financial statements after having taken advantage of the
extended term of 180 days from the end of the financial year, within which the Annual General Meeting is
required to approve the financial statements, in compliance with art. 2364, paragraph 2 of the Italian
Civil Code and art. 16 of the Company’s Articles of Association. This was done in view of the decision
taken by the Board of Directors of the subsidiary, Autostrade per I'Italia, to postpone approval of the
subsidiary’s financial statements in order to fully assess the impact of recent developments on the

preparation of its financial statements for the year ended 31 December 2019.

Accounts of Non-EU companies (in accordance with art. 15 of the CONSOB Regulation on Markets)

With regard to the requirements of art. 15 of the CONSOB Regulation on Markets, setting out conditions
for the listing of shares of parent companies that control companies incorporated under and regulated by
the law of countries other than EU Member States, the Group is required to apply the above article. The
Group has thus adopted the procedures necessary to ensure compliance with the regulation. Asat 31
December 2019, the related requirements apply to the following subsidiaries: Sociedad Concesionaria
Costanera Norte SA, Sociedad Concesionaria Autopista Nueva Vespucio Sur SA, Grupo Costanera SpA,
Sociedad Concesionaria Autopista Central SA, Vias Chile SA, Rodovias das Colinas SA, AB Concessdes
SA, Triangulo do Sol Auto-Estradas SA, Arteris SA, Autopista Litoral Sul SA and Autopistas
Metropolitanas de Puerto Rico LLC.
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As required by the regulation in question, information on the above companies is made available to the

public at the registered office of the Parent Company, Atlantia.

Admission to the cooperative compliance scheme

On 26 July 2019, the Italian tax authorities admitted Atlantia SpA to the Cooperative Compliance scheme
introduced by Legislative Decree 128/2015. Admission has been backdated to I January 2018.

Admission to the scheme has required the Company to formalise its internal tax risk control system,
capable of promptly monitoring and correctly managing risks connected with the interpretation of tax law
and compliance with tax requirements.

Among other things, Cooperative Compliance enables taxpayers to discuss uncertainties or disputes
regarding taxation with the tax authority in advance, so as to arrive at an agreed assessment, thereby
anticipating and avoiding the need for further checks and controls.

The Company’s Board of Directors has, therefore, approved the Tax Control Model, setting out
guidelines for the management of tax risk through a system designed to identify, measure, manage and
control tax risk.

Among the roles and responsibilities assigned under the Tax Control Model, the Tax Risk Officer is
responsible for monitoring the tax risk control system, with the aim of identifying any shortcomings or
errors in the control system and taking any necessary corrective action.

During 2019 the Tax Risk Officer, a position created specifically for this purpose, submitted their first
report in accordance with art. 4, paragraph 2 of Legislative Decree 128/2015.

a
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Events after 31 December 2019

Evolution of the regulatory framework

Key developments affecting the regulatory frameworks within which the Group’s subsidiaries operate are

described in the section, “Significant regulatory aspects”.

Correspondence with the Ministry of Infrastructure and Transport regarding the alleged serious breach of

contract

As described in greater detail in the section, “Significant regulatory aspects”, talks with the Grantor with a
view to reaching agreement over amendment of the Single Concession Arrangement, and to resolving the
dispute initiated by the MIT following the collapse of a section of the Polcevera road bridge in 2018, are
continuing in 2020. As part of these talks, Autostrade per 1'Italia has made a number of proposals, the
latest contained in a letter dated 6 April 2020, which commits the subsidiary to an undertaking to provide
funding of approximately €2,900 million to be used on the basis of agreements to be reached with the

Grantor.

Rating downgrades

In response to the uncertainty resulting from the approval of Law Decree 162 of 30 December 2019 (the
Milleproroghe Decree), later converted into Law 8 of 28 February 2020, Atlantia’s ratings were
downgraded by the leading rating agencies (Moody’s: Bag Outlook Negative, Fitch: BB Rating Watch
Negative and Standard & Poor’s: BB- Credit Watch Negative). This was accompanied by downgrades of the
subsidiary, Autostrade per I'Italia (Moody's: Bag Outlook Negative, Fitch: BB+ Rating Watch Negative and
Standard & Poor’s: BB- Credit Watch Negative), Aeroporti di Roma (Moody’s: Baag Outlook Negative,
Fitch: BBB- Rating Watch Negative and Standard & Poor’s: BB+ Credit Watch Negative) and Abertis
Infraestructuras (Fitch: BBB Outlook Negative and Standard & Poor’s: BBB- Outlook Negative).

The terms and conditions applicable to Atlantia SpA’s borrowings do not provide for early repayment in

the event of a rating downgrade.

The rating agencies’ decision to downgrade the Group’s rating to sub-investment grade, following
publication of the Milleproroghe Decree in case of early repayment exercise right from the EIB and CDP,
could result in early repayment of loans totalling €2.1 billion, including €1.7 billion guaranteed by
Atlantia. At the date of preparation of the Annual Report for 2019, the subsidiary has not received any
request for early repayment from either of the two financial institutions and, from the discussions had the

parties are monitoring developments.
Use of revolving credit facilities

On 14 January 2020, Atlantia drew down the full amount available, amounting to €3,250 million, under
the Revolving Credit Facility agreed in July 2018, totalling €1,250 million, and the Revolving Back Stop
Facility agreed in October 2018, totalling €2,000 million.
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Bond issue by Abertis Infraestructuras

On 30 January 2020, the subsidiary, Abertis Infraestructuras, completed the issue of bonds worth €600
million. The bonds will mature in February 2028 and pay a coupon of 1.25%.

Assignment of amount receivable on bonds issued by Romulus

On 28 January 2020, Atlantia, in relation to management of its financial assets, agreed to sell the amount

receivable on bonds issued by Romulus, collecting proceeds of approximately €278 million.
Covid-19

In compliance with the CONSOB’s “Warning notice no. 6/20 of 9 April 2020”, specific information on
the impact of the spread of the Covid-19 pandemic on Group companies is provided below.

Since the end of February 2020, the legal restrictions on movement, imposed by many governments in
response to the global spread of the Covid-19 pandemic, have had an impact on the motorways and airports
infrastructures’ traffic volumes operated under concession by the Group. This situation remains ongoing
at the date of preparation of the Annual Report.

Group companies have adopted the preventive measures required by the authorities in the various countries
to protect the health of their employees, where it has not been possible to adopt alternative arrangements in
order to continue to provide services.

The effects have varied from country to country, primarily reflecting differences in the extent and timing
of the movement legal restrictions introduced by governments.

Initial analysis shows that the most significant effects on the infrastructure operated under concession by the
Group have been seen in Europe (Italy, Spain and France), more than in South America (Brazil and Chile).
In terms of sector of operation, airports have been deeper than motorways.

The following table shows weekly traffic figures from the beginning of 2020, compared with the
corresponding period of 2019, for the main sectors and geographical areas in which the infrastructure

operate under concession by the Group.

MOTORWAYS  ARPORTS

Ty Spain  Framee GO (NS, ADR o yop
2019 (ASPI) (Abertis) (Abertis) + Abertis) + Abertis) (FCO+CIA)

ADT ADT ADT ADT ADT pax pax
week 2 2.9% -0.8% 4.4% 2.1% -8.0% 3.5% 5.0%
week 3 0.9% 2.5% 5.9% 2.9% -7.5% -1.3% 3.5%
week 4 2.9% 1.0% 10.2% 1.4% -5.3% -0.6% 3.8%
week 5 6.5% 8.1% 9.0% 2.2% -9.2% -3.0% 8.0%
week 6 -0.2% 3.2% -1.4% 1.1% -6.4% -8.5% -5.5%
week 7 -0.5% 2.9% 0.6% 4.5% -6.5% -8.4% 4.9%
week 8 0.0% 5.0% 3.6% 14.3% -5.6% -7.3% 2.1%
week 9 -17.3% 2.1% -1.3% -4.2% -5.5% -32.6% -0.2%
week 10 -23.6% -3.0% -10.1% -2.8% -9.5% -55.6% -19.2%
week I1 -59.9% -22.0% -11.4% 4.1% -10.2% -81.1% -48.8%
week 12 -75.1% -66.9% -58.8% -16.1% -36.7% -93.7% -80.8%
week 13 -80.9% -73.4% -79.6% -47.0% -57.2% -94.9% -97.6%
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week 14. -77.0% -79.5% -81.3% -42.4% -59.3% -97.2% -99.2%
week 15 -75.5% -84.8% -82.2% -41.1% -62.6% -98.6% -99.5%
week 16 -79.7% -81.8% -83.5% -43.3% -52.6% -98.7% -99.5%

Progressive as at 19 April
2020

-32.2% -26.9% -26.1% -10.1% -21.6% -46.7% -39.%7%
These reductions in traffic are having impacts on the ability of Group companies to generate sufficient
cash to fund capital expenditures planned and to service their debt, and on their future ability to comply
with certain covenants attached to their borrowings.

The Group has responded rapidly to the impact of the reduction in traffic, taking plans to implement
cost-efficiencies and cost-savings and review its capital expenditures programmes, whilst at the same time
guaranteeing works linked to the safety of the infrastructures. We are also assessing all the various forms of
aid being provided by governments and regulators in the various countries.

As explained in more detail on the “Outlook”, at the date of this Annual Report, it is not possible to
predict how the situation will develop or how long it will take to return to pre-existing Group levels of
traffic and activity.

The overall impact on traffic will depend on how the virus develops, on the extent and duration of the
legal restrictions on movement introduced by the various governments and on the impact the measures
will have on the economy, specifically on consumer spending and demand for motorway and airport
services.

Redemption of bonds

On 16 March 2020, Autostrade per I'Italia repaid borrowings with a face value of €560 million
guaranteed by Atlantia. This included €58 million in instalments due on loans from the European
Investment bank and €502 million to extinguish a bond issue.

Law Decree 23 of 8 April 2020

In Law Decree 23 of 8 April 2020 (the “Liquidity Decree”), published in Official Gazette no. 94 of 8
April 2020, the Italian Government introduced a series of measures designed to support businesses
during the emergency caused by the Covid-19 epidemic. These include measures aimed at providing
liquidity to businesses in order to enable them to continue operating, the deferral of deadlines for the
payment of tax and contributions and changes to the going concern notion during the emergency. The
legislation has also strengthened the special powers covered by the so-called “Golden Power” legislation,
which applies to strategic sectors.

The Liquidity Decree has also amended previous legislation regarding civil, criminal and administrative
justice, as well as administrative proceedings, extending the period for the adjournment of civil and
criminal hearings and suspending the time limits for cases.

Request for the drawdown of funds from Cassa Depositi e Prestiti

On 3 April 2020, Autostrade per I'Italia requested the disbursement of funds totalling €200 million
under the credit facility agreed with Cassa Depositi e Prestiti SpA (“CDP”) on 15 December 2017. The
request regards use of the Revolving Credit Facility tranche to meet the company’s working capital
requirements.

In a letter dated 24 April 2020, Cassa Depositi e Prestiti replied that not all the suspensive conditions that
would permit the requested disbursement had been met (including those “relating to the absence of

Potential Material Events’”), noting, among other things, that the Milleproroghe Decree had “[..]
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established a regulatory framework for the motorway sector that expressly @) provides that early
termination of motorway concessions, including the concession held by Autostrade per I'ltalia, is not
subject to the payment of compensation, (ii) establishes new criteria for determining such compensation
in the event of termination due to breach of contract on the part of the operator, and (iii) invalidates any
non-compliant provisions of the concession arrangement.”, and that “this regulatory framework must
also be considered in the light of the announcement made by the Ministry of Infrastructure and Transport
on 20 August 2018, in the which the Ministry alleged that Autostrade per I'ltalia was in serious breach of
the concession arrangement”. Moreover, in view “/.../ (i) of the ongoing emergency and the
corresponding need to support the recovery effort, and (ii) the need, stated by Autostrade per I'ltalia, to
use the requested funds to also finance implementation of its business plan, including significant
investment [...]", CDP stated that the request for disbursement could only be assessed following
discussions with the company.

Letter of financial support issued by Atlantia for the benefit of Autostrade per I'Italia

On 24 April 2020, Atlantia provided Autostrade per 1'Italia with a letter of support worth up to €900
million, in order to cover the subsidiary’s financial needs in the period 2020-2021I. Atlantia’s financial
support through this intra-group line of credit is contingent and after the subsidiary’s available alternative
financial sources of funding and subject to the disbursement conditions set out in the letter above

mentioned.
Free share scheme

On 24 April 2020, Atlantia’s Board of Directors approved a free share scheme for the over 12,000 workers
employed by the Group’s Italian companies. Under the scheme, each employee will receive 75 shares in
Atlantia, worth approximately €1,000 based on the current share price. The scheme will involve up to
975,000 shares, equal to 12% of the treasury shares currently held by the Company. The scheme will be
submitted for approval by the Annual General Meeting of shareholders to be held on 29 May 2020 and the
shares will be granted to employees by the end of this year. The shares will be deposited free of charge in a
securities escrow account for a period of three years, at the end of which the employee will have full title.
The scheme aims to further strengthen the bond between the Atlantia Group and its Italian workforce,

during a period of major difficulty for the entire country.

During the meeting, the Chairman, Fabio Cerchiai, and the Chief Executive Officer, Carlo Bertazzo, also
informed the Board of their decision to cut their fixed pay for 2020 by 25% between May and the end of
the year. The money saved, together with the funds raised by the appeal launched by the Group’s
management, will be handed over to the Municipality of Genoa to finance the distribution of food vouchers

for members of the Genoese community and to support initiatives for the families of the Group’s employees.

Finally, in view of the serious economic difficulties faced by the country, there will be no short- and long-

term management incentive plans launched in 2020.
Bond issue by HIT

On 24 April 2020, the subsidiary, HIT, completed the issue of bonds worth €600 million. The bonds
will mature in May 2027 and pay a coupon of 2.5%.

a
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Outlook

As noted above in the sections, “Financial review for the Atlantia Group”, “Financial review for Atlantia
SpA” and “Risk management”, at the date of preparation of this Annual Report, there are certain
significant uncertainties, primarily surrounding the concession arrangement and regulatory framework of
the subsidiary, Autostrade per I'Italia, and the Group’s potential and the related exposure to liquidity and
financial risk, resulting in part from the spread of the Covid-19 pandemic, with the potential to have a

material impact on Group companies.

As described in greater detail in the section, “Events after 31 December 2019”, since the end of February
2020, the legal restrictions on movement, imposed by many governments in response to the global spread
of the Covid-19 pandemic, have had an impact on the motorways and airports infrastructures’ traffic
volumes operated under concession by the Group. This situation remains ongoing at the date of

preparation of the Annual Report.

These reduction in traffic are having impacts on the ability of Group companies to generate sufficient
cash to fund capital expenditures planned and to service their debt, and on their future ability to comply

with certain covenants attached to their borrowings.

The Group has responded rapidly to the impact of the reduction in traffic, taking plans to implement
cost-efficiencies and cost-savings and review its capital expenditures programmes, whilst at the same time
guaranteeing works linked to the safety of the infrastructures. We are also assessing all the various forms of

aid being provided by governments and regulators in the various countries.

At the date of preparation of this Annual Report, it is not possible to predict how the situation will
develop or how long it will take to return to pre-existing levels of traffic and of activity for the Group.
The overall impact on traffic will depend on how the virus develops, on the extent and duration of the
movement restrictions on movement introduced by the various governments and on the impact the
measures will have on the economy, specifically on consumer spending and demand for motorway and

airport services.

Considering the traffic figures up to this point and assuming a relaxation of the existing movement
restrictions and a gradual recovery from the second half of 2020 onwards, a preliminary sensitivity analysis
results in an estimated average annual reduction in the Group’s motorway traffic of approximately 30%
and in airport traffic of approximately 50%. This would result in a potential reduction in the Group’s
revenue of around €3 billion, when compared with the figures for 2019, and a potential reduction in
operating cash flow, after capital expenditure, of €2 billion, again when compared with the figures for
2019.

The assumptions underlying such a sensitivity analysis are, however, subject to change depending on events

and on a number of risk factors and uncertainties. As a result, the impacts may differ, perhaps
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significantly, from the above figures. The above impacts should be considered as forecasts of a purely
indicative nature and based on the above assumptions. They are subject to revision based on future traffic
projections as the situation evolves and, as such, do not constitute the outlook for the Group or future

performance targets.

The Board of Directors is closely monitoring developments and the need for further efficiencies and
changes to subsidiaries’ capital expenditure programmes. The Board is also looking at the possibility of
taking advantage of government initiatives introduced in the various countries in which the Group

operates, with the aim of mitigating the effects on corporate earnings and financial situations.

With regard to Autostrade per I'Italia, in the coming months the subsidiary intends to continue to engage
with the MIT with a view to identifying agreed solutions that would lead to a resolution of the dispute, even
in the public interest, and that would at the same time ensure the financial sustainability of the proposed
development plan.

The subsidiary will also continue to monitor its financial position, partly in relation to the effects of the
legal restrictions on movement introduced as a result of the Covid-19 pandemic. It will also assess
potential liquidity support options, including those offered by the measures designed to provide liquidity
support for businesses introduced by Law Decree 23 of 8 April 2020.

Finally, it should be noted that the results for the second half of 2020 are expected to include the
contribution of the Mexican group, Red de Carreteras de Occidente (RCO), whose consolidation by
Abertis Infraestructuras is expected to increase the Group’s revenue and EBITDA and further diversify the

geographical footprint of the motorways operated under concession.
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Proposals for Atlantia SpA’s Annual General Meeting

Proposals for Atlantia SpA’s Annual General Meeting

Dear Shareholders,

In conclusion, we invite you:
a) to approve the financial statements as at and for the year ended 31 December 2019, which report
profit of €426,613,505, having taken note of the accompanying documents;
b) to take the profit for the year, amounting to €426,613,505, to the distributable “Retained

earnings” reserve.

For the Board of Directors
The Chairman

Fabio Cerchiai
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Consolidated statement of financial position

31 December 2019

OF WHICH RELATED
PARTY TRANSACTIONS

31 December 2018

OF WHICH RELATED
PARTY TRANSACTIONS

ASSETS
NON-CURRENT ASSETS

Property, plant and equipment 71
Property. plant and equipment
Investment property

Intangible assets 72
Intangible assets deriving from concession rights
Goodwill and other intangible assets with indefinite lives
Other intangible assets

Investments 7.3
Investments accounted for at fair value

Investments accounted for using the equity method

Other non-current financial assets T4
Non-current financial assets deriving from concession rights
Non-current financial assets deriving from government grants
Non-current term deposits
Non-current derivative assets
Qther non-current financial assets

Deferred tax assets 75
Other non-current assets 76
TOTAL NON-CURRENT ASSETS
CURRENT ASSETS

Trading assets 77
Inventories
Contract assets
Trade receivables

Cash and cash equivalents 78
Cash
Cash equivalents

Other current inancial assets 74
Current financial assets deriving from concession rights
Current financial assets deriving from government grants
Current term deposits
Current derivative assets
Current portion of medium/longterm financial assets

Other current financial assets

Current tax assets 79
Other current assets 7.10
Assets held for sale and related to discontinued operations 711

TOTAL CURRENT ASSETS

TOTAL ASSETS

59,472
46,500
12,426

3,662
2,044
1618

4,784
3.009
214

245
995
2113
T

70,928

2,575
26
32
2.447

5,232
4,172
1,060

1.308

1.0086

565

10.690

81,618

62,360
49,380
12,418

3,888
2,170
1718
4,704

2991
282

144

19 937
1.772

129

73,549

2.387

99

20

47 2268

5.032
3884
1,148

996
536

74
245

109
30

603

1.623

11.540

85,089

55

48
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Consolidated financial statements

F WHICH RELATED D er 2018 F WHICH RELATED

EQUITY AND LIABILITIES
EQUITY

Equity attributable to owners of the parent
Issued capital
Reserves and retained earnings
Treasury shares

Profit/(Loss) for the period

Equity attributable to non-controlling interests
Issued capital and reserves

Profit/(Loss) for the period net of interim dividends
TOTAL EQUITY
NON-CURRENT LIABILITIES
Non-current portion of provisions for construction services required by contract

Non-current provisions
Non-current provisions for employee benefits
Non-current provisions for repair and replacement obligations
Non-current provisions for renewal of assets held under concession

Other non-current provisions

Non-current financial liabilities
Bond issues
Medium/long-term borrowings
Non-current derivative liabilities

Other non-current financial liabilities
Deferred tax liabilities
Other non-current liabilities
TOTAL NON-CURRENT LIABILITIES
CURRENT LIABILITIES

Trading liabilities
Contract liabilities
Trade payables

Current portion of provisions for construction services required by contract

Current provisions
Current provisions for employee benefits
Current provisions for repair and replacement of motorway infrastructure
Current provisions for renewal of assets held under concession
Other current provisions

Current financial liabilities
Bank overdrafts repayable on demand
Short-term borrowings
Current derivative liabilities
Current portion of medium/longterm financial liabilities
Other current financial liabilities

Current tax liabilities
Other current liabilities

Lia

s related to discontinued operations
TOTAL CURRENT LIABILITIES
TOTAL LIABILITIES

TOTAL EQUITY AND LIABILITIES

7.15

75

7.16

7.13

7.408
826
6,612
-166

7.495
7.284
211

14,903

2473

2,694
291
1.599
303
501

43.826
26,628
15.204
1,301
693

2,650
47
915
1,609

4,220
30
391
42
3,620
137
283

1,117

11,084
66.715

81,618

(restated)

8,391
826
6,957
-167
775

8477
8310
1867

16,868

2,787

2,658
292
1492
271
603

45,178
21546
9 22,084 8
921
827

7.091

58,248

2,140

5 2,139 11
428

1,324
65
951
86
222

4071
294
11

3271
495

233
23 1,239 12
538
9.973
68,221

85,089
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Consolidated income statement

REVENUE
Toll revenue
Aviation revenue
Revenue from construction services
Other revenue
TOTAL REVENUE
COSTS
Raw and consumable materials
Service costs
Gain/(Loss) on sale of elements of property, plant and equipment
Staff costs
Other operating costs
Concession fees
Lease expense
Other
Other capitalised costs
Operating change in provisions
Provisions/(Uses of provisions) for repair and replacement of motorway infrastructure
(Provisions)/ Uses of provisions for renewal of assets held under concession
Provisions for risks and charges
Use of provisions for construction services required by contract
Amortisation and depreciation
Depreciation of property, plant and equipment
Amortisation of intangible assets deriving from concession rights
Amortisation of other intangible assets
(Impairment losses)/Reversals of impairment losses

TOTAL COSTS
OPERATING PROFIT/(LOSS)

Financial income
Financial income accounted for as an increase in financial assets deriving from concession rights and
Egovernment grants
Dividends received from investees measured at fair value
Other financial income
Financial expenses
Financial expenses from discounting of provisions for construction services required by contract and other
provisions
Other financial expenses
Foreign exchange gains/(losses)

FINANCIAL INCOME/(EXPENSES)
Share of profit/(loss) of investees accounted for using the equity method

PROFIT/(LOSS) BEFORE TAX FROM CONTINUING OPERATIONS

Income tax (expense)/benefit
Current tax expense
Differences on tax expense for previous years
Deferred tax income and expense

PROFIT/(LOSS) FROM CONTINUING OPERATIONS
Profit/(Loss) from discontinued operations
PROFIT FOR THE YEAR

of which:
Profit attributable to owners of the parent
Profit attributable to non-controlling interests

€M

Basic earnings per share attributable to owners of the parent
of which:

- continuing operations

- discontinued operations

Diluted earnings per share attributable to owners of the parent

of which:
- continuing operations

- discontinued operations

81
82
83
8.4

85
86

87
8.8

7.1

72

7.2
811

812

8.13

8.14

815

816

8.16

OF WHICH RELATED

PARTY TRANSACTIONS

9,256
826
989
1544 136

12,615

-537
-2,7182

-1.605 -59
1.003
609
-34
361

-1.447
125
21
-1.551
423
-3.907
200
-3,585
-122
63

-10,920

-2,110
-78

-2,032
128

-1,245

21

471

-107
-1,034
23
Q04

364

357

136
221

2019

017

2018 OF WHICH RELATED

(restated)

4,992
834
518

1.083

7.427

-1,020

-617

1,380
-400
538

20
118

980

984

775
209

095

095

0.95

095
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Consolidated statement of comprehensive income

Consolidated financial statements

Profit for the year (A) 357 984
Fair value gains/(losses) on cash flow hedges -507 -119
Fair value gains/(losses) on net investment hedges -25 13
Gains/(Losses) from translation of assets and liabilities of consolidated companies 305 383
denominated in functional currencies other than the euro
Other comprehensive income of investments accounted for using the equity method -84 -1
Other fair value gains/(losses) -4 -
Tax effect 129 28
h ive i | for th
Other c9rnpre ensnvg income/(loss) for the year B) 816 462
reclassifiable to profit or loss
Gains/(Losses) from actuarial valuations of provisions for employee benefits -7 1
(Losses)/Gains on fair value measurement of investments -67 -427
Gains/(Losses) on fair value measurement of fair value hedges 101 -
Tax effect 4 4
Other comprfehenswe |n(fome/(loss) for the year ©) 31 422
not reclassifiable to profit or loss
Reclassifications of other comprehensive income
: (D) 80 3
to profit or loss for the year
Tax effect of reclassifications of other comprehensive income () 9 2
to profit or loss for the year
Total other comprehensive income/(loss) for the year (F=B+C+D+E) -714 -883
of which relating to discontinued operations 6 =
Comprehensive income/(loss) for the year (A+F) -357 101
Of which attributable to owners of the parent -278 129
Of which attributable to non-controlling interests -79 28
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Statement of changes in consolidated equity
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Consolidated financial statements

Consolidated statement of cash flows

OF WHICH RELATED

PARTY TRANSACTIONS

CASH FLOWS FROM (USED IN) OPERATING ACTIVITIES

Profit for the year 357 984
Adjusted by:
Amortisation and depreciation 3,907 1,623
Operating change in provisions (*) 1,400 599
Financial expenses from discounting of provisions for construction services 78 53
required by contract and other provisions
Impairment losses/(Reversals of impairment losses) on 8.12 175 5
financial assets and investments accounted for at fair value "
Dividends received and share of (profit)/loss of investees accounted for using 25 29
the equity method
Impairment losses/(Reversals of impairment losses) and adjustments of current and non-current assets 63 -1
(Gains)/Losses on sale of non-current assets -1 -
Net change in deferred tax (assets)/liabilities through profit or loss -904 -118
Other non-cash costs (income) -131 -180
Change in trading assets and liabilities and other non-financial assets and liabilities -307 20 41 -1
Net cash generated from operating activities [a] 9.1 4,662 2,943
CASH FLOWS FROM (USED IN) INVESTING ACTIVITIES
Investment in assets held under concession 7.2 -1,479 962
Purchases of property, plant and equipment 7.1 -207 -93
Purchases of other intangible assets 7.2 -108 -70
Government grants related to assets held under concession 8 1
Increase in financial assets deriving from concession rights (related to capital 84 26
expenditure)
Purchases of investments -4 -2,438
Acquisitions of additional interests and/or investment in consolidated companies, net of cash acguired 52 -15,099
Proceeds from sales of property, plant and equipment, intangible assets and unconsolidated investments 23 6
Proceeds from sales of consolidated investments, net of cash and cash equivalents transferred 204 -
Net change in other non-current assets 48 -124
Net change in current and non-current financial assets -542 13 80
Net cash generated used in investing activities [b] 9.1 -1,221 -18,673
CASH FLOWS FROM (USED IN) FINANCING ACTIVITIES
Dividends paid by Atlantia -736 -532
Dividends paid by Group companies to non-controlling shareholders -468 -249
Contributions from non-controlling shareholders 3,455
Distribution of reserves and returns of capital to non-controlling shareholders 7.12 -466 74
Proceeds from exercise of rights under share-based incentive plans 1 1
Issuance of bonds 7.15 7,434 315
Increase in medium/long term borrowings (excluding lease liabilities) 7.15 3,583 13,929
Increase in lease liabilities 7.15 42 -
Redemption of bonds 7.15 -1,990 -1,223
Repayments of medium/long term horrowings (excluding lease liabilities) 7.15 -10,530 -349
Repayments of finance lease liabilities 7.15 -39 -
Net change in other current and non-current financial liabilities -119 -50
Net cash generated used in financing activities [c] 9.1 -3,288 15,223
Net effect of foreign exchange rate movements on net cash and cash equivalents 04 33
equivalenti [d]
Increase/(Decrease) in cash and cash equivalents 129 540
for year [a+b+c+d]
NET CASH AND CASH EQUIVALENTS AT BEGINNING OF YEAR 5,073 5,613
NET CASH AND CASH EQUIVALENTS AT END OF YEAR 5,202 5,073
(*) This item does not include uses of provisions for the renewal of assets held under concession and includes uses of provisions for risks.
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3. Consolidated financial statements as at
and for the year ended 31 December 2019

Additional information on the statement of cash flows

2018
€M Note 2019 (restated) 2018
Income taxes paid 1.194 665 665
Interest and other financial income collected 146 85 85
Interest and other financial expenses paid 1,425 840 840
Dividends received 8.13 118 36 36
Foreign exchange gains collected 27 2 2
Foreign exchange losses incurred 17 5 5
Reconciliation of net cash and cash equivalents

2018
€M Note 2019 (restated) 2018
NET CASH AND CASH EQUIVALENTS AT BEGINNING OF YEAR 5,073 5,613 5,613
Cash and cash equivalents 7.8 5,032 5,624 5,624
Bank overdrafts repayable on demand 7.15 - -18 -18
Cash and cash equivalents related to discontinued operations 7.11 41 7 7
NET CASH AND CASH EQUIVALENTS AT END OF YEAR 5,202 5,073 5,073
Cash and cash equivalents 78 5,232 5,032 5,032
Bank overdrafts repayable on demand 7.15 -30 - -
Cash and cash equivalents related to discontinued operations 7.11 - 41 41
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Notes

Notes

1. INTRODUCTION

The core business of the Atlantia Group is the management of concessions, involving the construction,
operation, improvement and upkeep of motorway and airport infrastructure in Italy and abroad. Further

information on the Atlantia Group’s concession arrangements is provided in note 4.

The Parent Company is Atlantia SpA (*Atlantia” or the “Company” or the “Parent Company"), a holding
company listed on the screen-based trading system (Mercato Telematico Azionario) operated by Borsa
Italiana SpA and is, therefore, subject to supervision by the CONSOB (the Commisione Nazionale per le
Societa e la Borsa, Italy’s Securities and Exchange Commission).

The Company’s registered office is in Rome, at Via Antonio Nibby, 20. The Company does not have
branch offices. The duration of the Company is currently until 31 December 2050.

At the date of preparation of these consolidated financial statements, Sintonia SpA (hereinafter also the
“significant shareholder”) is the shareholder that holds a relative majority of the issued capital of Atlantia
SpA. Neither Sintonia SpA nor its direct parent, Edizione Srl, exercise management and coordination of
Atlantia SpA.

The Board of Directors of the subsidiary, Autostrade per I'Italia, opted to take advantage of the extended
term of 180 days from the end of the financial year, within which the Annual General Meeting is required
to approve the financial statements, in accordance with the provisions of art. 2364, paragraph two of the
Italian Civil Code and art. 16 of the Articles of Association. In view of this decision, and in the light of the
activites linked to preparation of the consolidated financial statements, Atlantia’s Board of Directors also
decided to similarly postpone preparation and approval of its separate financial statements as at and for
the year ended 3I December 2019, which were approved at the Board meeting held on 28 April 2020,

together with these consolidated financial statements as at and for the year ended 31 December 2019.

2. GOING CONCERN ASSUMPTION AND BASIS OF PREPARATION

Going concern assumption

At the date of preparation of the consolidated financial statements as at and for the year ended 31
December 2019, there are certain significant uncertainties, primarily surrounding the concession
arrangement and regulatory framework of the subsidiary, Autostrade per I'Italia, linked to the events of 14
August 2018 and recent legislation (Law 8 of 28 February 2020, the so-called Milleproroghe Decree) as
well as the liquidity and financial risks of Autostrade per 1'Italia and Atlantia consequent also to the legal
restrictions resulting from the spread of the Covid-19 pandemic, which has led many governments to limit
the movement of people, with a major impact on traffic and revenue at the Atlantia Group’s main
subsidiaries.

With regard to the assessment of whether the going concern basis is appropriate, the main uncertainties

relating to Autostrade per I'Italia, as also assessed by the subsidiary’s Board of Directors, are as follows:
a) existing relations with and ongoing procedures involving Autostrade per I'Italia and the Grantor (the
Ministry of Infrastructure and Transport, or otherwise the “MIT”), resulting from the subsidiary’s
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and for the year ended 31 December 2019

alleged responsibility for the events of 14 August 2018, and which, on 16 August 2018, led the MIT to
dispute serious breaches of its contractual maintenance and caring obligations over the infrastruture.
As previously reported, in its response to the MIT dated 3 May 2019, the operator stated its belief that
it had at all times acted correctly. The operator has yet to receive a response. In this regard, in July
2019, the Cross-Institutional Working Group set up by the MIT highlighted, among other things, the
risks for the Grantor associated with litigation with the operator, should the MIT unilaterally decide to
terminate the concession arrangement. In response to this technical opinion, Autostrade per I'Italia
entered into talks with the MIT, the Ministry of the Economy and Finance and the Cabinet Office in
order to find an agreed solution to the dispute over the serious breach. These talks are ongoing;

b) the Italian Government’s approval of the Milleproroghe Decree, governing the eventual “revocation,
forfeiture or termination of road or motorway concessions, including those for toll roads and
motorways’, providing among other things that (i) where termination of the concession is the result of
a breach of contract by the operator, the provisions of article 176, paragraph 4.a) of Legislative
Decree 50 of 18 April 2016 (the “public tenders code”) shall apply, even if such provisions are in
contrast with substantial and procedural provisions in concession arrangements, which shall be
understood to be cancelled (art. 35 of the Decree) and that (ii) the adoption of such procedure shall
not result in any termination by law. Law 8 of 28 February 2020 also provides that effectiveness of
revocation, forfeiture or termination of the concession shall not be subject to payment, by the
Grantor, of the compensation provided for in the arrangement;

¢) the downgrade of Autostrade per I'Italia’s credit rating to sub-investment grade by the international
agencies, Moody’s, Fitch and Standard & Poor’s, following enactment of the Milleproroghe Decree,
was based on the agencies’ view that the legislation has unilaterally and retroactively altered (in peius)
the rules governing termination of the Single Concession Arrangement, above all with regard to
determination of the compensation and the fact that its payment does not necessarily have to coincide
with the effectiveness of termination of the concession in accordance with art. 35 of the Decree. The
downgrade has had a major impact on Autostrade per I'Italia’s creditworthiness, increasing the
uncertainties surrounding Autostrade per I'Italia’s future relations with the MIT and, ultimately,
financial and business outlook for Autostrade per I'Italia and its ability to borrow in the financial
markets (including from banks).

With regard to the subsidiary’s financial situation, existing loan agreements with the EIB and CDP contain
early repayment provisions relating to loans amounting to approximately €2.1 billion as at 31 December
2019 (including approximately €I1.7 billion guaranteed by Atlantia), in the event of a rating downgrade. At
the date of preparation of the Annual Report, the subsidiary has not received a request for early repayment
from the two financial institutions and that, from the onging discussions had, the parties are monitoring
developments. Any non compliance with a request for early repayment from the EIB or CDP, provided
that it was lawful, could result in similar requests from Autostrade per I'Italia’s other creditors, including

bondholders.

In addition, the implementation of legal restrictions on movement in response to the spread of the
Covid-19 pandemic has led to a signficant decline in motorway traffic from the last week of February
2020, with a significant impact in terms of lower toll service areas revenue. This has had evident
repercussions for Autostrade per ’Italia’s ability to generate sufficient cash to fund capital expenditures
planned and meet its operating costs, whilst maintaining financial stability.

The above downgrade, essentially reflecting the uncertain regulatory environment, is also preventing
Autostrade per I'Italia from borrowing in the markets (including from banks) in order to meet its
financial requirements, resulting in a further heightening existing liquidity tensions. In this situation, the

subsidiary’s Board of Directors has taken additional measuress to conserve cash, in addition to Atlantia’s
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willingness to provide Autostrade per 1'Italia with financial support of up to €900 million, after the

subsidiary’s available alternative financial sources of funding.

On completion of the assessment, conducted also by the subsidiary’s Board of Directors, and based on
opinions from leading legal and technical experts, it was confirmed that the going concern basis is
appropriate. This reflects the Company’s belief that the risk of termination of the concession arrangement
is reasonably unlikely and that there is a reasonable likelihood that an arrangement will be reached with the
Ministry of Infrastructure and Transport (the “MIT”), thereby resolving the dispute with Autostrade per
I'Italia. In brief, the objective elements described above, the legal opinions acquired and initial (though
interlocutory) judgements handed down have led the Board of Directors to believe that it is reasonably
unlikely that the Government is close to deciding to revoking the concession arrangement, and to augur
well for the achievement of the arranged solution. Should such a decision be taken, the Board of Directors

believes that it has strong arguments in its favour.

The arrangement would also enable it to restore long-term financial stability, also due to the impact of

improved access to credit.

As a result of the above, the subsidiary’s Directors decided to prepare the company’s separate financial

statements as at and for the year ended 3I December 2019 on a going concern basis.

With regard to the risks and uncertainties to which Atlantia is exposed and above all liquidity risk, it should
be noted that, at the date or preparation of this Annual Report, the Company has cash reserves of
approximately €4..0 billion, including approximately €3.25 billion in liquidity resulting from use, on 14
January 2020, of available revolving credit facilities.

The Company does not have debt falling due before November 2021 (the maturity date for a revolving
facility of €2 billion).

As a result, Atlantia’s liquidity risk, excluding the risk of early repayment of the Company’s debt linked to
the risk of default by the subsidiary, Autostrade per I'Italia, is deemed reasonably unlikely.

This judgement is also confirmed in the event of an absence of dividends received from investees in 2020,
as a result of the Covid-19 pandemic, as described in the sensitivity analysis referred to in the section,
“Outlook”, in the report on operations, and considering Atlantia’s willingness to provide Autostrade per
I'Italia with up to €9oo million in contingent financial support, taking into account the proposal not to
pay any dividend for 2019 in 2020.

The Company and its subsidiaries are also engaged in assessing all the available options, including those
provided by the recent Law Decree 23 of 8 April and other legislation introduced in the countries in

which the Group operates, with a view to providing liquidity support for businesses.

With regard to Atlantia’s financial risk, it should be remembered that the Company’s loan agreements and
bond issues contain early repayment provisions triggered by the occurrence of certain events.

In addition, loan agreements and bond issues of the main subsidiaries, including Autostrade per 1'Italia,
contain early repayment provisions which, if triggered, could lead to enforcement of the guarantees
provided by the Company, where present, or, via cross-default provisions, the Company’s early repayment

obligation of its own borrowings.
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The other events that might trigger early repayment of debt for Autostrade per I'Italia and Atlantia (also
bearing in mind that there are further guarantees issued by Atlantia in relation to bonds issued by the
subsidiary, totalling €3.4 billion), under the various applicable terms and conditions, in view of the
circumstances and also based on the legal opinions received, are not considered reasonably likely to occur.
The financial tensions after 2019 year end caused by the legal restrictions on movement imposed in
response to the spread of the Covid-19 pandemic, and the consequent impacts on traffic and the results of
the Atlantia Group’s operators, could affect the covenants attaching to the various loan agreements and
have a negative impact on some operators’ liquidity.

In the light of the assessment conducted and bearing in mind the above considerations and the facts, as
also assessed in the opinions received, the occurrence of liquidity and financial risks is considered
reasonably unlikely.

Despite these significant uncertainties, which raise material doubts about use of the going concern
assumption, the Directors believe that it is appropriate for the Parent Company to prepare the financial
statements as at and for the year ended 31 December 2019 on a going concern basis. This is based on the
information currently available, the opinions obtained from leading independent experts in regulatory,
administrative, accounting and financial matters, the examination and assessment of the impacts on
potential alternative scenarios, and in view of the actions taken to improve the financial and operating

performances of the Company and its Group companies.

Assessment of whether the going concern assumption is appropriate requires a judgement, at a certain
time, of the future outcome of events or circumstances that are by nature uncertain. Whilst taking due
account of all the available information at that time, this judgement is, therefore, susceptible to change as
developments occur, should events that were reasonably foreseeable at the time of the assessment not
occur, or should facts or circumstances arise that are incompatible with such events, and that are currently
not known or, in any event, not reasonably estimable.

The Company will continue to monitor changes in the conditions taken into account in assessing whether
the going concern basis continues to be appropriate. This will enable the Company, should it prove

necessary, to take the required corrective action.

Finally, it should be noted that, on 8 April 2020, the Italian Government issued a Law Decree containing

measures regarding liquidity support for businesses and financial reporting standards.

Basis of preparation

The consolidated financial statements as at and for the year ended 31 December 2019 have been prepared
in accordance with articles 2 and 3 of Legislative Decree 38/2005 and art. 154~ ter “Financial reporting”
in the Consolidated Finance Act (“CFA”). They have been prepared in compliance with International
Financial Reporting Standards (IFRS) issued by the International Accounting Standards Board and the
interpretations issued by the International Financial Reporting Interpretations Committee (IFRIC), in
addition to the previous International Accounting Standards (IAS) and interpretations issued by the
Standard Interpretations Committee (SIC) and still in force, as endorsed by the European Commission.

For the sake of simplicity, all the above standards and interpretations are hereinafter referred to as

“IFRS”.
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Moreover, the measures introduced by the CONSOB, in application of paragraph 3 of article 9 of
Legislative Decree 38/2005, relating to the preparation of financial statements, have also been taken into

account.

The consolidated financial statements consist of the statement of financial position, the income statement,
the statement of comprehensive income, the statement of changes in equity, the statement of cash flows
and these notes and have been prepared in accordance with IAS I — Presentation of Financial Statements.
The historical cost convention has been applied, with the exception of those items that are required by
IFRS to be recognised at fair value, as explained in the accounting policies for individual items described
in note 3, “Accounting standards and policies applied”. The statement of financial position is based on
the format that separately discloses current and non-current assets and liabilities. The income statement is
classified by nature of expense. The statement of cash flows has been prepared in application of the
indirect method.

IFRS have been applied in accordance with the indications provided in the “Conceptual Framework for

Financial Reporting”, and no events have occurred that would require exemptions pursuant to paragraph

19 of IAS 1.

CONSOB Resolution 15519 of 27 July 2006 requires that, in addition to the specific requirements of IAS
I and other IFRS, financial statements must, where material, include separate sub-items providing (1)
disclosure of amounts deriving from related parties transactions; and, with regard to income statement,
(ii) separate disclosure of income and expenses deriving from events and transactions that are non-
recurring in nature or transactions or events that do not occur on a frequent basis in the normal course of

business.

In this regard, it should be noted that:

a) no non-recurring, atypical or unusual transactions, having a material impact on the Atlantia Group’s
income statement and statement of financial position, were entered into in 2019, either with third or
related parties. As a result, the consolidated financial statements therefore show material amounts
relating to related party transactions during the reporting period;

b) the consolidated financial statements as at and for the year ended 31 December 2019 (like those for
the previous year) include the impact on profit or loss and on the financial position of the non-
recurring event that took place in August 2018, relating to the collapse of a section of the Polcevera
road bridge on the A10 Genoa-Ventimiglia motorway operated by Autostrade per I'Italia, as described

in greater detail in note 8.17.

In view of the significant increase in the value of the Group’s financial indicators following the acquisition
of the Abertis group, in order to provide greater clarity for readers of the consolidated financial
statements, and to standardise the basis of presentation used for the accounts and the report on operations
with the basis used in these notes, with effect from these consolidated financial statements as at and for the
year ended 31 December 2019, amounts are shown in millions of euros, unless otherwise stated. The euro
is both the functional currency of the Parent Company and its principal subsidiaries and the presentation

currency for these consolidated financial statements.
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Each component of the consolidated financial statements is compared with the corresponding amount for

the comparative reporting period. In this regard, the following should be noted:

a)

b)

completion of the process of measuring and allocating the assets and liabilities resulting from the
acquisition of the Abertis group, the effects of which are described in more detail in note 6, has
resulted in changes to certain items in the in the statement of financial position and income statement
for 2018. These changes reflect final measurement of the fair value of the assets acquired and
liabilities assumed as part of the business combination. As a result, the consolidated financial
statements present restated amounts as at 31 December 2018, after taking account of the final
allocation of the fair value of the assets acquired and liabilities assumed, and of goodwill resulting
from the acquisition. The following notes explain the various changes during 2019, compared with the
restated consolidated amounts for 2018;

IFRS 16 - Leases was adopted for the first time from I January 2019. The new standard has introduced
a single approach to accounting for lease agreements, removing the distinction between operating and
finance leases for the lessee. On first-time adoption, the Atlantia Group elected to avail itself of the
practical expedient allowed by the standard, recognising the cumulative effects deriving from adoption
of the standard in the statement of financial position as of I January 2019, without any change in the
income statement for 2018. Further information on key aspects of the new standard and its impact on

the Group’s accounts is provided below in note 3 below.
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3. ACCOUNTING STANDARDS AND POLICIES APPLIED

A description follows of the more important accounting standards and policies used in the consolidated
financial statements as at and for the year ended 31 December 2019. These accounting standards and
policies are consistent with those applied in preparation of the consolidated financial statements for the
previous year, with the exception of the changes resulting from first-time adoption, from I January 2019,
of the new accounting standard IFRS 16 — Leases (“IFRS 16”), the impact of which is described below, and
interpretation IFRIC 23 — Uncertainty over Income Tax Treatments. The latter deals with how to apply
the rules for recognising and measuring current and deferred tax assets and/or liabilities, as defined in
IAS 12, when there is uncertainty over the income tax treatment to use.
In dealing with the issue of uncertainty over income tax treatment, interpretation IFRIC 23 requires an
entity to identify and analyse any uncertain income tax treatment (either separately or together with other
uncertain tax treatments, depending on their characteristics), always on the assumption that the tax
authority will examine amounts it has a right to examine and have full knowledge of all related information
when making those examinations. If an entity concludes, it is not probable that the tax authority will accept
an uncertain tax treatment, the entity must reflect the effect of uncertainty in determining current and
deferred tax assets and liabilities. In doing this, the entity must use one of two methods indicated by the
standard, choosing the one that best resolves the uncertainty from:

a) the most likely amount method;

b) the expected value method.
Adoption of this interpretation has not had an impact on the consolidated financial statements, in that the
approach adopted by Group companies, in determining taxation, is in line with the requirements of

IFRIC 23.

Property, plant and equipment

Property, plant and equipment is stated at cost. Cost includes expenditure that is directly attributable to
the acquisition of the items and financial expenses incurred during construction of the asset. Assets
acquired through business combinations prior to I January 2004 (the IFRS transition date) are stated at
previous amounts, as determined under Italian GAAP for those business combinations and representing
deemed cost.

The cost of assets with finite useful lives is systematically depreciated on a straight-line basis applying rates
that represent the expected useful life of the asset. Each component of an asset with a cost that is significant
in relation to the total cost of the item, and that has a different useful life, is accounted for separately.
Land, even if undeveloped or annexed to residential and industrial buildings, is not depreciated as it has
an indefinite useful life.

Investment property, which is held to earn rentals or for capital appreciation, or both, is recognised at
cost measured in the same manner as property, plant and equipment. The relevant fair value of such assets
has also been disclosed.

The bands of annual rates of depreciation used in 2019 are shown in the table below by asset class:
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PROPERTY, PLANT AND EQUIPMENT RATE OF DEPRECIATION

Buildings 25% -33.33%
Leased buildings lease term
Plant and machinery 10% - 33%
Industrial and business equipment 4 5% - 40%
Other assets 8.6%-33.33%

Leased assets are initially accounted for as property, plant and equipment, and the underlying liability
recorded in the statement of financial position, at an amount equal to the relevant fair value or, if lower,
the present value of the minimum payments due under the contract. Lease payments are apportioned
between the interest element, which is charged to the income statement as incurred, and the capital
element, which is deducted from the financial liability.

Property, plant and equipment is tested for impairment whenever events or changes in circumstances
indicate that the carrying amount may not be recoverable, as described below in the paragraph,
“Impairment of assets and reversals”. Property, plant and equipment is derecognised on disposal. Any
gains or losses (determined as the difference between disposal proceeds, less costs to sell, and the carrying

amount of the asset) are recognised in the income statement for the year in which the asset is sold.

Intangible assets

Intangible assets are identifiable assets without physical substance, controlled by the entity and from which

future economic benefits are expected to flow, and purchased goodwill. Identifiable intangible assets are

those purchased assets that, unlike goodwill, can be separately distinguished. This condition is normally
met when: (i) the intangible asset arises from a legal or contractual right, or (ii) the asset is separable,
meaning that it may be sold, transferred, licensed or exchanged, either individually or as an integral part
of other assets. The asset is controlled by the entity if the entity has the ability to obtain future economic
benefits from the asset and can limit access to it by others.

Internally developed assets are recognised as assets to the extent that: (i) the cost of the asset can be

measured reliably; (ii) the Group has the intention, the available financial resources and the technical

expertise to complete the asset and either use or sell it; (iii) the Group is able to demonstrate that the asset
is capable of generating future economic benefits.

Intangible assets are stated at cost which, apart from concession rights, is determined in the same manner

as the cost of property, plant and equipment. The cost of concession rights is recovered in the form of

payments received from road users and may include one or more of the following:

a) the fair value of construction and/or upgrade services carried out on behalf of the Grantor (measured
as described in the note on “Revenue”), less finance-related amounts, consisting of (i) the amount
funded by government grants, (ii) the amount that will be unconditionally paid by replacement
operators on termination of the concession (so-called "takeover rights"), and/or (iii) any minimum
level of tolls or revenue guaranteed by the Grantor. In particular, the following give rise to intangible
assets deriving from concession rights:

1) rights received as consideration for specific obligations to provide construction services for road

widening and improvement for which the operator does not receive additional economic benefits.
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These rights are initially recognised at the fair value of the construction services to be provided in
the future (equal to their present value, less the portion covered by grants, and excluding any
financial expenses that may be incurred during provision of the services), with a contra entry of an
equal amount in “Provisions for construction services required by contract”, accounted for in
liabilities in the statement of financial position. In addition to the impact of amortisation, the
initial value of the rights changes over time as a result of periodic reassessment of the fair value of
the part of the construction services still to be rendered at the end of the reporting period (equal
to their present value, less the portion covered by grants, and excluding any financial expenses that
may be incurred during provision of the services);

2) rights received as consideration for construction and/or upgrade services rendered for which the
operator receives additional economic benefits in the form of specific toll increases and/or
significant increases in the expected number of users as a result of expansion/upgrade of the
infrastructure;

3) rights to infrastructure constructed and financed by service area concession holders which will
revert free of charge to Group companies on expiry of the related concessions;

b) rights acquired from third parties, to the extent costs were incurred to acquire concessions from the

Grantor or from third parties (the latter relating to the acquisition of control of a company that holds

a concession).

Concession rights are amortised over the concession term in a pattern that reflects the estimated manner
in which the economic benefits embodied in the right are consumed; amortisation rates are,
consequently, determined taking, among other things, any significant changes in traffic volumes during
the concession term into account. Amortisation is charged from the date on which economic benefits
begin to accrue. In the case of concession rights deriving from construction and/or upgrade services for
which additional economic benefits are received, amortisation is charged from the date on which
application of the related toll increase is applied, or from the date on which the infrastructure is opened
to users (if the additional economic benefit is represented by expectations of a significant increase in the
number of users).

In contrast, amortisation of other intangible assets with finite useful lives begins when the asset is ready for
use, in relation to their residual useful lives.

The bands of annual rates of amortisation used in 2019 are shown in the table below by asset class:

INTANGIBLE ASSETS RATE OF AMORTISATION

On the commencement of generation of economic
benefits for the entity, based on the residual term of
the concession or, when significant, traffic projections.

Concession rights

Development costs 4.8%-33.33%
Industrial patents and intellectual property rights 5% - bb%
Licences and similar rights 7. 7%-33.33%
Other assets 3.3%-33.33%

Intangible assets are tested for impairment, as described below in the note on “Impairment of assets and
reversals (impairment testing)", whenever events or changes in circumstances indicate that the carrying

amount may not be fully recoverable.
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Gains and losses on the disposal of intangible assets are determined as the difference between the disposal
proceeds, less costs to sell, and the carrying amount of the asset and then recognised in profit or loss on

disposal.

Business combinations and goodwill
Acquisitions of companies or business units are accounted for using the acquisition method, as required
by IFRS 3. For this purpose, the identifiable assets acquired and liabilities assumed through business
combinations are measured at their respective fair values at the acquisition date. The cost of an acquisition
is measured as the fair value, at the date of exchange, of the assets acquired, liabilities assumed and any
equity instruments issued by the Group in exchange for control.
Ancillary costs directly attributable to the business combination are recognised as an expense in the
income statement when incurred.
In compliance with IFRS 3, goodwill is initially measured as the positive difference between:
a) the sum of:
I) the acquisition cost, as defined above;
2) the fair value at the acquisition date of any previous non-controlling interests held in the
acquiree;
3) the value of non-controlling interests held by third parties in the acquiree (at fair value or
prorated to the current net asset value of the acquiree), and the fair value of the net assets
acquired; and

b) the fair value, at the acquiasition date, of the net assets acquired.

The goodwill, as measured at the acquisition date, is allocated to each of the substantially independent cash
generating units (CGU) or groups of cash generating units which are expected to benefit from the
synergies of the business combination. If the expected benefits regard several CGUs, goodwill is allocated
to the relevant group of CGUs.

A negative difference between the amounts referred to in points a) and b) above is recognised as income in
profit or loss in the year of acquisition.

Goodwill on acquisitions of non-controlling interests is included in the carrying amount of the relevant
investments.

If the Group is not in possession of all the information necessary to determine the fair value of the assets
acquired and the liabilities assumed, these are recognised on a provisional basis in the year in which the
business combination is completed and retrospectively adjusted within twelve months of the acquisition
date.

After initial recognition, goodwill is no longer amortised and is carried at cost less any accumulated
impairment losses, determined as described in the note on impairment testing.

IFRS 3 was not applied retrospectively to acquisitions prior to I January 2004, the Parent Company’s
IFRS transition date. As a result, the carrying amount of goodwill on these acquisitions is that determined
under Italian GAAP, which is the net carrying amount at this date, subject to impairment testing and the

recognition of any impairment losses.
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Investments

Investments in associates and joint ventures are accounted for using the equity method. The Group’s share
of post-acquisition profits or losses is recognised in the income statement for the accounting period to
which they relate, with the exception of the effects deriving from other changes in the equity of the
investee, excluding any owner transactions, when the Group’s share is recognised directly in
comprehensive income. In addition, when measuring the value of the investment, this method is also used
to recognise the fair value of the investee’s assets and liabilities and any goodwill, determined with
reference to the acquisition date. Such assets and liabilities are subsequently measured in future years on
the basis of the standards and accounting policies described in this note.

Provisions are made to cover any losses of an associate or joint venture exceeding the carrying amount of
the investment, to the extent that the investor is required to comply with actual or constructive obligations
to cover such losses.

Investments in unconsolidated subsidiaries and other companies, which qualify as equity instruments as
defined by IFRS 9, are initially accounted for at cost at the settlement date, in that this represents fair
value, plus any directly attributable transaction costs.

After initial recognition, these investments are measured at fair value through profit or loss, with the
exception of investments not held for trading and for which, as permitted by IFRS 9, the Group has
exercised the option, at the time of purchase, to designate the investment at fair value through other

comprehensive income.

Inventories
Inventories, primarily consisting of stocks and spare parts used in the maintenance and assembly of plant,
are measured at the lower of purchase or conversion costs and net realisable value obtained on their sale in

the ordinary course of business. The purchase cost is determined using the weighted average cost method.

Financial instruments

Financial instruments include cash and cash equivalents, derivative financial instruments and financial
assets and liabilities (as defined by IFRS 9 and including, among other things, trade receivables and
payables). Financial instruments are recognised when the Group becomes a party to the contractual

provisions of the instrument.

Cash and cash equivalents
Cash and cash equivalents is recognised at face value. They include highly liquid demand deposits or very

short-term instruments subject to an insignificant risk of changes in value.

Derivative financial instruments

All derivative financial instruments are recognised at fair value at the end of the year.

As required by IFRS 9, derivatives are designated as hedging instruments when the relationship between
the derivative and the hedged item is formally documented and the periodically assessed effectiveness of
the hedge is high.

Changes in the fair value of cash flow hedges hedging assets and liabilities (including those that are
pending and highly likely to arise in the future) are recognised in the statement of comprehensive income

and the gain or loss relating to the ineffective portion is recognised in profit or loss. Accumulated changes
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on fair value taken to the cash flow hedge reserve are reclassified in profit or loss in the year in which the
hedging relationship ceases.

Changes in the fair value of fair value hedges are recognised in profit or loss for the period. Accordingly,
the hedged assets and liabilities are also measured at fair value through profit or loss.

If an entity enters into a fair value hedge to hedge the exposure to changes in the fair value of an asset
and/or liability whose changes in fair value are recognised in other comprehensive income, in keeping with
the changes in the fair value of the derivative instrument, these changes are also recognised in other
comprehensive income for the period.

Since derivative contracts deemed net investment hedges in accordance with IFRS 9, because they were
concluded to hedge the risk of unfavourable movements in the exchange rates used to translate net
investments in foreign operations, are treated as cash flow hedges, the effective portion of fair value gains
or losses on the derivatives is recognised in other comprehensive income, thus offsetting changes in the
foreign currency translation reserve for net investments in foreign operations. Accumulated fair value
gains and losses, recognised in the net investment hedge reserve, are reclassified from comprehensive
income to profit or loss on the disposal or partial disposal of the foreign operation.

Changes in the fair value of derivative instruments that do not qualify for hedge accounting under IFRS g

are recognised in profit or loss.

Financial assets

The classification and related measurement are driven by both the business model in which the financial

asset is held and the contractual cash flow characteristics of the asset.

The financial asset, initially recognised at fair value, is measured at amortised cost subject to both of the

following conditions:

a) the asset is held in conjunction with a business model whose objective is to hold assets in order to
collect contractual cash flows; and

b) the contractual terms of the financial asset give rise on specified dates to cash flows that are solely

payments of principal and interest on the principal amount outstanding.

A financial asset meeting the conditions to be classified and measured at amortised cost may, on initial
recognition, be designated as a financial asset at fair value through profit or loss, to the extent that this
accounting treatment would eliminate or significantly reduce a measurement or recognition inconsistency
(an ‘accounting mismatch’) that would otherwise arise from measuring assets or liabilities or recognising
the gains and losses on them on different bases.

Receivables measured at amortised cost are initially recognised at the fair value of the underlying asset,
after any directly attributable transaction proceeds. The receivables are measured at amortised cost using
the effective interest method, less provisions for impairment losses (recognised in profit or loss) for
amounts considered uncollectible. Amounts considered uncollectible are estimated on the basis of the
method described in the section, “Impairment of financial assets”. Impairment losses are reversed in
future periods if the circumstances that resulted in the loss no longer exist. In this case, the reversal is
accounted for in the income statement and may not in any event exceed the amortised cost of the
receivable had no previous impairment losses been recognised.

Trade receivables subject to normal commercial terms and conditions, or that do not include significant

financial components, are not discounted to present value.
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Financial assets measured at amortised cost include the following receivables arising from assets held under

concession:

a) ‘“takeover rights”, being the amount that will be unconditionally paid by an incoming operator on
termination of the concession;

b) the present value of the minimum tolls guaranteed by the Grantor, representing an unconditional
right to receive contractually guaranteed cash payments regardless of the extent to which the public
uses the service;

¢) amounts due from public entities as grants or similar compensation relating to the construction of

infrastructure (construction and/or upgrade services.

The financial asset is measured at fair value through other comprehensive income if the objectives of the
business model are to hold the financial asset to collect the contractual cash flows, or to sell it, and the
contractual terms of the financial asset give rise, on specified dates, to cash flows that solely represent a
return on the financial asset.

The financial assets may, however, be designated as a financial asset at fair value through profit or loss, if
this approach enables the accounting mismatch to be eliminated or reduced, when this would otherwise
arise from measuring assets or liabilities or recognising the gains and losses on them on different bases.
Finally, any remaining financial assets, other than those described above, are classified as held for trading
and measured at fair value through profit or loss.

No financial instruments were reclassified from one of the above categories to another in 2019.

Impairment of financial assets

Assessment of the recoverability of financial assets that are debt instruments measured at amortised cost is
conducted by estimating expected credit losses (ECLs), based on expected cash flows. These flows, taking
into account the estimated probability of a default occurring, are determined in relation to the expected
time needed to recover the amount due, the estimated realizable value, any guarantees received, and the
costs that the Group expects to incur in recovering the amounts due. In the case of trade and other
receivables, the probability of a default is determined on the basis of internal customer ratings, which are
periodically reviewed, including with reference to historical information.

In the case of amounts due from counterparties where there has not been a significant increase in risk,
ECLs are determined on the basis of expected losses in the 12 months after the reporting date. In other

cases, the expected losses are estimated through to the end of the financial instrument’s life.

Financial liabilities

Financial liabilities are initially recognised at fair value, after any directly attributable transaction costs.
After initial recognition, financial liabilities are measures at amortised cost using the effective interest
method, with the exception of those for which the Group irrevocably elects, at the time of recognition, to
measure at fair value through profit or loss, so as to eliminate or reduce the accounting mismatch at the
time of measurement or recognition, compared with an asset also measured at fair value.

Trading liabilities subject to normal commercial terms and conditions, or that do not include significant
financial components, are not discounted to present value. If there is a modification of one or more terms
of an existing financial liability (including as a result of its novation), it is necessary to conduct a
qualitative and quantitative assessment in order to decide whether or not the modification is substantial
with respect to the existing contractual terms. In the absence of substantial modifications, the difference

between the present value of the modified cash flows (determined using the instrument’s effective interest
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rate at the date of modification) and the carrying amount of the instruments is accounted for in profit or
loss. As a result, the value of the financial liability is adjusted and the instrument’s effective interest rate
recalculated. If the modifications are substantial, the existing instrument is derecognised and the fair value

of the new instrument is recognised, with the related difference recognised in profit or loss.

Derecognition of financial instruments

Financial instruments are derecognised in the financial statements when, following their sale or
settlement, the Group is no longer involved in their management and has transferred all the related risks
and rewards of ownership and, therefore, no longer has the right to receive cash flows from the financial

asset, settles its debt or no longer has the primarily responsibility for the financial liabilities.

Fair value measurement and the fair value hierarchy

For all transactions or balances (financial or non-financial) for which an accounting standard requires or

permits fair value measurement and which falls within the application of IFRS 13, the Group applies the

following criteria:

a) identification of the unit of account, defined as the level at which an asset or a liability is aggregated or
disaggregated in an IFRS for recognition purposes;

b) identification of the principal market or, in the absence of such a market, the most advantageous
market in which the particular asset or liability to be measured could be traded; unless otherwise
indicated, it is assumed that the market currently used coincides with the principal market or, in the
absence of such a market, the most advantageous market;

c¢) definition for non-financial assets of the highest and best use of the asset; unless otherwise indicated,
highest and best use is the same as the asset's current use;

d) definition of valuation techniques that are appropriate for the measurement of fair value, maximising
the use of relevant observable inputs that market participants would use when determining the price of
an asset or liability;

e) determination of the fair value of assets, based on the price that would be received to sell an asset, and
of liabilities and equity instruments, based on the price paid to transfer a liability in an orderly
transaction between market participants at the measurement date;

f) inclusion of non-performance risk in the measurement of assets and liabilities and above all, in the
case of financial instruments, determination of a valuation adjustment when measuring fair value to
include, in addition to counterparty risk (CVA — credit valuation adjustment), the own credit risk
(DVA - debit valuation adjustment).

Based on the inputs used for fair value measurement, a fair value hierarchy for classifying the assets and

liabilities measured at fair value, or the fair value of which is disclosed in the financial statements, has been

identified:

a) level 1: includes quoted prices in active markets for identical assets or liabilities;

b) level 2: includes inputs other than quoted prices included within level I that are observable, such as the
following: i) quoted prices for similar assets or liabilities in active markets; ii) quoted prices for similar
or identical assets or liabilities in markets that are not active; iii) other observable inputs (interest rate
and yield curves, implied volatilities and credit spreads);

c¢) level 3: unobservable inputs used to the extent that observable data is not available. The unobservable
inputs used for fair value measurement should reflect the assumptions that market participants would

use when pricing the asset or liability being measured.
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Definitions of the fair value hierarchy level in which individual financial instruments measured at fair
value have been classified, or for which the fair value is disclosed in the financial statements, are provided
in the notes to individual components of the financial statements.

There are no assets or liabilities classifiable in level 3 of the fair value hierarchy.

No transfers between the various levels of the fair value hierarchy took place during the year.

The fair value of derivative financial instruments is based on expected cash flows that are discounted at
rates derived from the market yield curve at the measurement date and the curve for listed credit default
swaps entered into by the counterparty and Group companies, to include the non-performance risk
explicitly provided for by IFRS 13.

In the case of medium/long-term financial instruments, other than derivatives, where market prices are
not available, the fair value is determined by discounting expected cash flows, using the market yield curve
at the measurement date and taking into account counterparty risk in the case of financial assets and own

credit risk in the case of financial liabilities.

Provisions for construction services required by contract and other provisions
“Provisions for construction services required by contract” relate to any outstanding contractual
obligations for construction services to be performed, having regard to motorway expansion and upgrades
for which the operator receives no additional economic benefits in terms of a specific increase in tolls
and/or a significant increase in expected use of the infrastructure. Since the performance of such
obligations is treated as part of the consideration for the concession, an amount equal to the fair value of
future construction services (equal to the present value of the services, less the portion covered by grants,
and excluding any financial expenses that may be incurred during provision of the services) is initially
recognised. The fair value of the residual liability for future construction services is, therefore,
periodically reassessed and changes to the measurement of the liabilities (such as, for example, changes to
the estimated cash outflows necessary to discharge the obligation, a change in the discount rate or a change
in the construction period) are recognised as a matching increase or reduction in the corresponding
intangible asset. Any increase in provisions to reflect the time value of money is recognised as a financial
expense. The costs incurred during the year, in relation to the effective performance of motorway
construction and/or upgrade services for which no additional economic benefits are received, are
recognised by nature in individual items in the consolidated income statement. Matching entries are made
in the consolidated income statement item, “Uses of provisions for construction services required by
contract”, to represent the use of provisions previously made as an indirect adjustment of the costs
incurred.

“Other provisions” are recognised when: (i) the Group has a present (actual or constructive) obligation as
a result of a past event; (ii) it is probable that an outflow of resources will be required to settle the
obligation; and (iii) the related amount can be reliably estimated. Provisions are measured on the basis of
management’s best estimate of the expenditure required to settle the present obligation at the end of the
reporting period. If the discount to present value is material, provisions are determined by discounting
future expected cash flows to their present value at a rate that reflects the market view of the time value of
money and risks specific to the asset. Subsequent to the computation of present value, the increase in
provisions over time is recognised as a financial expense. The costs incurred during the year to settle the
obligation are accounted for as a direct reduction in the provisions previously made.

“Provisions for the repair and replacement of motorway infrastructure” cover the liability represented by

the contractual obligation to repair and replace infrastructure, as required by the concession
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arrangements entered into by the Group’s motorway operators and the respective grantors with the aim of

ensuring the necessary serviceability and safety. These provisions are calculated on the basis of the usage

and state of repair of motorways at the end of the reporting period, taking into account, if material, the
time value of money. In this case, provisions are determined by discounting expected future cash flows to
present value using a discount rate that reflects the current market assessments of the time value of
money and risks specific to the asset, which from 2019 are based on the yield on the government
securities of the country in which the obligation is to be settled. Routine maintenance costs are, in
contrast, recognised in the income statement when incurred and are not, therefore, included in the
provisions.

The provisions for cyclical maintenance include the estimated cost of a single cycle and are determined

separately for each category of infrastructure (viaducts, flyovers, tunnels, safety barriers, motorway

surfaces). The following process is applied for each category, based on specific technical assessments, the
available information, the current state of motorway traffic and existing materials and technologies:

a) the duration of the cycle linked to the repair or replacement work is estimated;

b) the serviceability of the infrastructure is assessed, classifying the various types of intervention based on
the state of repair of the infrastructure and the number of years remaining until the scheduled
maintenance work;

c) the cost for each category is determined, based on the verifiable and documented evidence available at
the time and comparable work;

d) the total value of the work included in the relevant cycle is determined;

e) the provisions at the reporting date are calculated, allocating the cost to the income statement in relation
to the number of years remaining until the date of the scheduled maintenance work, in line with the
above classification based on the state of repair of the infrastructure, discounting the resulting amount
to present value at the measurement date using an interest rate with a duration in line with that of the

expected cash flows.

The above effects are recognised in the following income statement items:

a) the “Operating change in provisions”, reflecting the impact of the revision of estimates as a result of
technical assessments (the value of the works to be carried out and the expected timing of such works)
and the change in the discount rate used compared with the previous year;

b) “Financial expenses from discounting of provisions”, reflecting the time value of money, calculated on
the basis of the value of the provisions and the interest rate used to discount the provisions to present

value at the prior year reporting date.

When the cost of the works is actually incurred, the cost is recognised by nature in individual items in the
consolidated income statement and the item, “Operating change in provisions”, reflects use of the
provisions previously made.

In accordance with existing contractual obligations, “Provisions for the renewal of motorway
infrastructure” reflect the present value of the estimated costs to be incurred over time in order to satisfy
the contractual obligation, to be fulfilled by the operator in accordance with the concession arrangement,
requiring performance of the necessary extraordinary maintenance of the assets operated under
concession and their repair and replacement. Given that these costs cannot be accounted for as an increase
in the value of the assets as they are effectively incurred from time to time, and that they do not meet the

necessary requirement for recognition in intangible assets, they are accounted for, together with the assets
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to which they relate, as provisions in accordance with IAS 37. This is done based on the degree to which
the infrastructure is used, as this is deemed to represent the likely cost to be incurred by the operator in
order to guarantee fulfilment, over time, of the obligation to ensure the serviceability and safety of the
assets operated under concession. Given the cyclical nature of the works, the value of the provisions
recognised in the financial statements is limited to the estimated costs to be incurred as part of the first
maintenance cycle, following the end of the reporting period, calculated, taking into account the necessary
impact of discounting to present value, for each individual intervention. Classification of the works, as
among those to be included in the provisions or as construction/upgrade services performed on behalf of
the grantor, is based on the operator’s assessment, with the support of its technical units, of the essential
elements of the projects included in the approved investment programmes, identifying those that satisfy
the criteria described above. Discounting to present value is carried out, if significant, using a discount
rate that reflects the current market assessments of the time value of money and risks specific to the
asset, which from 2019 are based on the yield on the government securities of the country in which the
obligation is to be settled. When the cost of the works is actually incurred, the cost is recognised by nature
in individual items in the consolidated income statement and the item, “Operating change in provisions”,

reflects use of the provisions previously made.

Employee benefits

Short-term employee benefits, provided during the period of employment, are accounted for as the
accrued liability at the end of the reporting period.

Liabilities deriving from medium/long-term employee benefits are recognised in the vesting period, less
any plan assets and advance payments made. They are determined on the basis of actuarial assumptions
and, if material, recognised on an accruals basis in line with the period of service necessary to obtain the
benefit.

Post-employment benefits in the form of defined benefit plans are recognised at the amount accrued at
the end of the reporting period.

Post-employment benefits in the form of defined benefit plans are recognised in the vesting period, less
any plan assets and advance payments made. Such defined benefit plans primarily regard the obligation as
determined on the basis of actuarial assumptions and recognised on an accruals basis in line with the
period of service necessary to obtain the benefit. The obligation is calculated by independent actuaries.
Any resulting actuarial gain or loss is recognised in full in other comprehensive income in the period to

which it relates.

Non-current assets held for sale, assets and liabilities included in disposal groups
and/or related to discontinued operations

Where the carrying amount of non-current assets held for sale, or of assets and liabilities included in
disposal groups and/or related to discontinued operations is to be recovered primarily through sale rather
than through continued use, these items are presented separately in the statement of financial position.
Immediately prior to being classified as held for sale, each asset and liability is recognised under the
specific IFRS applicable and subsequently accounted for at the lower of the carrying amount and fair value.
Any impairment losses are recognised immediately in the income statement.

Disposal groups or discontinuing operations are recognised in the income statement as discontinued
operations provided the following conditions are met:

a) they represent a major line of business or geographical area of operation;

Annual chort 2019 181



]
3. Consolidated financial statements as at

and for the year ended 31 December 2019

b) they are part of a single coordinated plan to dispose of a separate major line of business or geographical
area of operation;

c) they are subsidiaries acquired exclusively with a view to resale.

After tax gains and losses resulting from the management or sale of such operations are recognised as one

amount in profit or loss with comparatives.

Revenue

Revenue is recognised when the fair value can be reliably measured and it is probable that the economic
benefits associated with the transactions will flow to the Group. The amount recognised as revenue reflects
the consideration to which the Group is entitled in exchange for goods transferred to the customer and
services rendered. This revenue is recognised when the performance obligations under the contract have

been satisfied.

Depending on the type of transaction, revenue is recognised on the basis of the following specific criteria:

a) toll revenue is accrued with reference to traffic volumes;

b) revenue from airport charges is recognised when the facilities are utilised by airport users;

¢) to the extent, for sales of goods, that significant risks and rewards of ownership are transferred to the
buyer;

d) the provision of services is prorated to the percentage of completion of the work, on the basis of the
contract revenue and costs that can be reliably estimated with reference to the stage of completion of
the contract, in accordance with the percentage of completion method, as determined by a survey of
the works carried out or on a cost-to-cost basis. Under this method, contract revenue is matched with
the contract costs incurred in reaching the stage of completion, resulting in the reporting of revenue
and profit in each reporting period in proportion to the stage of completion.

In addition to contract payments, contract revenues include variations, price revisions and any
additional payments to the extent that their payment is probable and that their amount can be reliably
measured. In the event that a loss is expected to be incurred on the completion of a contract, this loss
shall be immediately recognised in profit or loss regardless of the stage of completion of the contract.
Any positive or negative difference between the accrued revenue and any advance payments is
recognised in assets or liabilities in the statement of financial position, taking into account any
impairment recognised in order to reflect the risks linked to the inability to recover the value of work
performed on behalf of customers. When service revenue cannot be reliably determined, it is only
recognised to the extent that expenses are considered to be recoverable. This category revenue is
classified in “Other operating income”;

e) rental income or royalties, on an accruals basis, based on the agreed terms and conditions of the
contract. This revenue includes amounts generated by the sub-concession of retail and office space to
third parties within the airports and motorway networks operated by the Group and, as they
substantially equate to the lease of portions of infrastructure, are subject to IAS 17. This revenue,
under existing contractual agreements, is partly dependent on the revenue earned by the sub-
operator and, as a result, the related amount varies over time;

f) interest income (and interest expense) is calculated with reference to amount of the financial asset or

liability, in accordance with the effective interest method;

g) dividend income is recognised when the right to receive payment is established.
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Provision of the above services also includes construction and/or upgrade services provided to Grantors,
in application of IFRIC 12, and relating to concession arrangements to which certain Group companies
are party. These revenues represent the consideration for services provided and are measured at fair value,
calculated on the basis of the total costs incurred (primarily consisting of the costs of materials and
external services, the relevant employee benefits and attributable financial expenses, the latter only in the
case of construction and/or upgrade services for which the operator receives additional economic benefits)
plus any arm's length profits realised on construction services provided by Group entities (insofar as they
represent the fair value of the services). The double entry of revenue from construction and/or upgrade
services is represented by a financial asset (concession rights and/or government grants) or an intangible

asset deriving from concession rights.

Government grants

Government grants are accounted for at fair value when: (i) the related amount can be reliably determined
and there is reasonable certainty that (ii) they will be received and that (iii) the conditions attaching to
them will be satisfied.

Grants related to income are accounted for in the income statement for the accounting period in which
they accrue, in line with the corresponding costs.

Grants received for investment in motorways and airports are accounted for as construction service
revenue, as explained in the note on "Construction contracts and services work in progress".

Any grants received to fund investment in property, plant and equipment are accounted for as a reduction

in the cost of the asset to which they refer and result in a reduction in depreciation.

Income taxes

Income taxes are recognised on the basis of an estimate of tax expense to be paid, in compliance with the

regulations in force, as applicable to each Group company.

Income tax payables are reported under current tax liabilities in the statement of financial position less any

payments of taxes on account. Any overpayments are recognised as current tax assets.

Deferred tax assets and liabilities are determined on the basis of temporary differences between the

carrying amounts of assets and liabilities as in the Company's books (resulting from application of the

accounting policies) and the corresponding tax bases (resulting from application of the tax regulations in

force in the country relevant to each subsidiary), as follows:

a) deferred tax assets are only recognised to the extent that it is probable that future taxable profits will be
available against which the asset can be utilised;

b) a deferred tax liability is recognised for all taxable temporary differences, except to the extent that the
deferred tax liability arises from the initial recognition of goodwill or from investments in subsidiaries,
associates or joint ventures, when the Parent Company is able to control the timing of the reversal of

temporary differences and it is probable that they will not be reversed in the foreseeable future.

Deferred taxes are calculated on the basis of the tax rate expected to be in effect at the time the related
temporary differences will reverse, taking into account any legislation enacted by the end of the reporting
period. The carrying amount of deferred tax assets is reviewed at the end of each reporting period and
reduced to the extent that it is no longer considered probable that there will be sufficient future taxable

profits against which the asset can be fully or partially utilised.
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Current and deferred tax assets and liabilities are recognised in profit or loss, with the exception of those
relating to items recognised directly in equity, and for which the related taxation is also recognised in
equity.

The Parent Company, Atlantia SpA, has again operated a tax consolidation agreement 2019, in which

certain Italian-registered subsidiaries participate.

Share-based payments

The cost of services provided by directors and/or employees remunerated through share-based incentive
plans, and settled through the award of financial instruments, is based on the fair value of the rights at the
grant date. Fair value is computed using actuarial assumptions and with reference to all characteristics, at
the grant date (vesting period, any consideration due and conditions of exercise, etc.), of the rights and
the plan's underlying securities. The obligation is determined by independent actuaries. The cost of these
plans is recognised in profit or loss, with a contra-entry in equity, over the vesting period, based on a best
estimate of the number of options that will vest.

The cost of any services provided by Directors and/or employees and remunerated through share-based
payments, but settled in cash, is instead measured at the fair value of the liability assumed and recognised
in profit or loss, with a contra entry in liabilities, over the vesting period, based on a best estimate of the
number of options that will vest. Fair value is remeasured at the end of each reporting period until such

time as the liability is settled, with any changes recognised in profit or loss.

Impairment of assets and reversals

At the end of the reporting period, the Group tests property, plant and equipment, intangible assets,
financial assets and investments (other than those measured at fair value) for impairment. If there are
indications that these assets have been impaired, the value of such assets is estimated in order to verify the
recoverability of the carrying amounts and eventually measure the amount of the impairment loss.
Irrespective of whether there is an indication of impairment, intangible assets with indefinite lives (e.g.
goodwill, trademarks, etc.) and those which are not yet available for use are tested for impairment at least
annually, or more frequently, if an event has occurred or there has been a change in circumstances that
could cause an impairment.

If it is not possible to estimate the recoverable amounts of individual assets, the recoverable amount of the
cash generating unit or group of CGUs to which a particular asset belongs or has been allocated, as is the
case of goodwill, is estimated.

This entails estimating the recoverable amount of the asset (represented by the higher of the asset's fair
value less costs to sell and its value in use) and comparing it with the carrying amount. If the recoverable
amount of an asset is estimated to be less than its carrying amount, the carrying amount is reduced to its
recoverable amount. In calculating value in use, expected future pre-tax cash flows are discounted, using a
pre-tax rate that reflects current market assessments of the cost of capital, embodying the time value of
money and the risks specific to the asset. In estimating an operating CGU’s future cash flows, after-tax
cash flows and discount rates are used because the results are substantially the same as pre-tax
computations.

Impairments are recognised in profit or loss and classified in various ways depending on the nature of the
impaired asset. If there are indications, at the end of the reporting period, that an impairment loss

recognised in previous years has been reduced, in full or in part, the recoverability of the carrying amount
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in the statement of financial position is tested and any reversal of the impairment loss through profit or
loss determined. The reversal may under no circumstances exceed the amount of the impairment loss

previously recognised. Impairments of goodwill may not be reversed.

Estimates and judgments

Preparation of financial statements in compliance with IFRS involves the use of estimates and judgements,
which are reflected in the measurement of the carrying amounts of assets and liabilities and in the
disclosures provided in the notes to the financial statements, including contingent assets and liabilities at
the end of the reporting period. These estimates are primarily used in determining amortisation and
depreciation, impairment testing of assets (including the measurement of receivables), provisions,
employee benefits, the fair value of financial assets and liabilities, and deferred tax assets and liabilities.
The amounts subsequently recognised may, therefore, differ from these estimates. Moreover, these
estimates and judgements are periodically reviewed and updated, and the resulting effects of each change

immediately recognised in the financial statements.

Translation of foreign currency items

The reporting package of each consolidated entity is prepared using the functional currency of the
economy in which the entity operates. Transactions in currencies other than the functional currency are
recognised by application of the exchange rate at the transaction date. Assets and liabilities denominated
in currencies other than the functional currency are, subsequently, remeasured by application of the
exchange rate at the end of the reporting period. Any exchange differences on remeasurement are
recognised in profit or loss. Non-monetary assets and liabilities denominated in foreign currencies and
recognised at historical cost or fair value are translated using the exchange rate at the date of initial
recognition.

Translation of the liabilities, assets, goodwill and consolidation adjustments shown in the reporting
packages of consolidated companies with functional currencies other than the euro is made at the closing
rate of exchange, whereas the average rate of exchange is used for income statement items to the extent that
they approximate the transaction date rate or the rate during the period of consolidation, if lower. All
resultant exchange differences are recognised directly in comprehensive income and reclassified to profit

or loss upon the loss of control of the investment and the resulting deconsolidation.

Activities in hyperinflationary economies

As required by IAS 29, the Group assesses whether or not any of the functional currencies used by

subsidiaries are the currencies of a hyperinflationary economy.

For this purpose, the group examines the nature of the economic environment of the country in which the

entity operates, with reference to the presence of one or more of the following key features:

a) the general population prefers to keep its wealth in non-monetary assets or in a relatively stable
foreign currency, in order to maintain purchasing power;

b) prices, wages and interest rates are linked to a price index, or are expressed (or the related transactions

are conducted in) a relatively stable foreign currency;
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¢) the cumulative inflation rate over three years is approaching, or exceeds, 100%.

If the assessment concludes that the entity operates in a hyperinflationary economy, the non-monetary
assets and liabilities (as defined by IAS 29, essentially represented by non-current assets and liabilities not
linked by contract to price movements) expressed in the related functional currency are restated on the
basis of the general level of inflation in the country and the impact of this restatement recognised in profit
or loss. Monetary assets and liabilities should continue to be recognised at their historical cost.

Following the restatement, the reporting packages of the related entities are converted into euros applying

the method described in the section, “Translation of foreign currency items”, in these notes.

Earnings per share

Basic earnings per share is computed by dividing profit attributable to owners of the parent by the
weighted average number of shares outstanding during the accounting period.

Diluted earnings per share is computed by dividing profit attributable to owners of the parent by the above
weighted average, also taking into account the effects deriving from the subscription, exercise or

conversion of all potential shares that may be issued as a result of the exercise of any outstanding rights.

New accounting standard adopted from I January 2019: IFRS 16 — Leases

The new standard (which replaced IAS 17, IFRIC 4, SIC 15 and SIC27) provides a different definition of
lease and introduces a criterion based on control of the asset, to distinguish a lease agreement from a
service contract, indicating as discriminating factors the identification of the asset, the right to replace the
asset, the right to obtain substantially all the economic benefits deriving from the use of the asset and,
lastly, the right to direct the use of the asset underlying the contract.

The new financial reporting standard removes the distinction between operating and finance leases for the
lessee. In fact, IFRS 16 requires the lessee to recognise a right-of-use asset in the statement of financial
position at lease commencement (i.e. in the same item where the corresponding assets would be
recognised if they were owned), to be depreciated over the term of the right-of-use. At lease
commencement, the lessor also recognises, as a contra-entry to the above right-of-use, a liability arising
from the contract, for an amount equal to the present value of the minimum lease payments due.

IFRS 16 clarifies that, within the context of the lease contract, a lessee must separate the components
related to the lease (which are accounted for as per IFRS 16) from those related to other services, which are
accounted for in accordance with other IFRS.

The lessee may elect not to apply the new standard lease contracts of up to 12 months and those concerning
low-value assets, considering that they have little significance.

Regarding the lessor, instead, the distinction between finance lease and operating lease continues to apply,
depending on the characteristics of the contract, as per IAS 17. Consequently, the lessor will recognise a

financial receivable (if a finance lease) or a tangible asset (ifan operating lease).

Impact of first-time adoption of IFRS 16

The process of assessing the impact of the new standard on the Group’s accounts took place in stages,
including one involving the mapping of contracts that might potentially include a lease and the analysis of
such contracts to understand the main provisions that would be relevant in relation to the application of
IFRS 16. The assessment revealed that the Group does not hold significant assets as a lessee, with the

relevant contracts referring mainly to the operating lease of property.
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In addition, the Group availed itself of the following practical expedients allowed by the standard on first-

time adoption:

a) modified retrospective approach, with recognition in the statement of financial position as of I
January 2019 of the cumulative effects deriving from the adoption of the standard, without any
impact on equity and without any change in the comparative consolidated income statement for 2018;

b) use of the information available at the transition date in determining the lease term, with special
emphasis given to the exercise of extension and early termination options;

¢) exclusion of the new accounting method for lease contracts of little significance, with a residual term
of up to I2 months (starting from I January 2019) or for low-value assets, relating essentially to
computers, telephones and other electronic devices. For these assets, lease payments will continue to
be recognised through profit or loss, based on the duration of the relevant contracts;

d) exclusion of initial direct costs from the measurement of the right as of I January 2019;

e) exclusion of the application of the new standard for contracts containing leases of intangible assets.

The right-of-use assets recognised in application of IFRS 16 - Leases are included in “Property, plant and
equipment” in the consolidated statement of financial position, with details provided in the respective
items in note 7.I.

It should also be noted that the item “Property, plant and equipment held under finance leases”, included
in the consolidated statement of financial position as at 31 December 2018, is no longer presented and the
related amount has been included in the item “Property, plant and equipment”, with details provided in
note 7.I with regard to the same items in which the assets recognised in application of IFRS 16 — Leases

have been classified.

The following table shows the impact of adoption of IFRS 16 on the Group’s financial position as at I
January 2019.
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Reclassified statement of financial position

31 December 2018
(restated)

Impact of adoption of
IFRS 16

1 January 2019

ASSETS

NON-CURRENT ASSETS

Property, plant and equipment

Intangible assets

Investments

Non-current financial assets

Deferred tax assets

Other non-current assets

CURRENT ASSETS

Trading assets

Cash and cash equivalents

Current financial assets

Current tax assets

Other current assets

TOTAL NON-CURRENT ASSETS

Assets held for sale or related to discontinued operations

TOTAL CURRENT ASSETS

TOTAL ASSETS

696
62,360
3,888
4,704
1616
128,481

73,393

2,387
5,032
996
899

603

1,624

11,541

84,934

137 833
62,360

3.888

4,704

1,616

128,481

137 73,530

2,387
5,032
996
899

603

1,624

- 11,541

137 85,071
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Reclassified statement of financial position

EQUITY AND LIABILITIES
EQUITY
Equity attributable to owners of the parent
Equity attributable to non-controlling interests
TOTAL EQUITY
NON-CURRENT LIABILITIES
Non-current portion of provisions for construction services required by contract
Non-current provisions
Non-current financial liabilities
Deferred tax liabilities
Other non-current liabilities
TOTAL NON-CURRENT LIABILITIES
CURRENT LIABILITIES
Trading liabilities
Current portion of provisions for construction services required by contract
Current provisions
Current financial liabilities
Current tax liabilities
Other current liabilities
Liabilities related to discontinued operations
TOTAL CURRENT LIABILITIES
TOTAL LIABILITIES

TOTAL EQUITY AND LIABILITIES

31 December 2018
(restated)

8,390

8,477

16,867

2,787
2,658
45,179
6,936
534

58,094

2,140
428
1.324
4,071
233
1,239
538
9,973
68,067

84,934

Notes

Impact of adoption of
IFRS 16

116

116

21

21

137

1 January 2019

8,390

8477

16,867

2,787
2,658
45,295
6,936
534

58,210

2,140
428
1.324
4,092
233
1,239
538
9,994

68,204

137 85,071
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The incremental borrowing rate applied to the financial liabilities resulting from lease agreements

recognized in the statement of financial position as at I January 2019 is between 0.6% and 6.27%.

With regard to the impact on profit or loss, the recognition of depreciation of right-of-use assets and of
the interest expense on the financial liabilities of an amount equal to the present value of the minimum
lease payments due, in place of lease expense (operating lease payments under IAS 17), has had the
following effects:

a) a positive impact on service costs, totalling €37 million;

b) a negative impact on depreciation of property, plant and equipment, totalling €34 million;

¢) anegative impact on financial expenses of €6 million;

d) use of the assessment conducted as at 31 December 2018 applying the rules in IAS 37 in relation to

an assessment of whether a lease is an onerous contract, as an alternative to performing an

impairment review.

With regard to contracts in which Group companies are the lessor, these leases continue to be classified as
operating leases (essentially relating to the sub-concessions for the lease of retail and refreshment areas on
motorways operated under concession). The introduction of IFRS 16 has therefore not had any impact in

relation to these transactions.

New accounting standards and interpretations, or revisions and amendments of
existing standards and interpretations, that have yet to come into effect

As required by IAS 8 - Accounting Policies, Changes in Accounting Estimates and Errors, this section
describes new accounting standards and interpretations, and amendments of existing standards and
interpretations that are already applicable, that have yet to come into effect as at 31 December 2019 and

that may in the future be applied in the Group’s consolidated financial statements.

Effective date of Date of EU
IASB document endorsement

Name of document

Amendments to existing standards and interpretations
Amendments to IAS 1 - Presentation of Financial Statements and IAS 8 - Accounting Policies, Change in

1 January 2020 November 2019
Accounting estimates and Errors
Amendments to IFRS 9, IAS 39 and IFRS 7 relating to "Interest Rate Benchmark Reform” 1 January 2020 January 2020
Amendments to IFRS 3 - Business Combinations 1 January 2020 Not endorsed

Amendments to IAS I — Presentation of Financial Statements and IAS 8 — Accounting Policies,
Changes in Accounting Estimates and Errors

On 31 October 2018, the IASB published “Definition of Material (Amendments to IAS 1 and IAS 8)”,
which has introduced an amendment designed to make the definition of “material” used in IAS 1 and IAS
8 more specific. The amendment also introduces the concept of “obscured information”, in addition to
the concepts of “omitted” and “misstated” information already present in the two amended standards.
The amendment clarifies that information is "obscured” if it is provided in such a way as to produce for
general users of financial statements an effect similar to that which would be produced if such information

had been omitted or misstated.
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Amendments to IFRS 9, IAS 29 and IFRS /7 on "Interest Rate Benchmark Reform”

On 26 September 2019, the IASB published the document entitled “Interest Rate Benchmark Reform
(Amendments to IFRS 9, IAS 39 and IFRS %7)”, which has amended certain of the requirements for the
application of hedge accounting, introducing temporary exemptions to such requirements. This is to
mitigate the impact of uncertainty over the reform of IBOR, which is still in progress, on future cash
flows, whilst awaiting completion of the process. The amendment was also rendered necessary in response
to the report, “Reforming Major Interest Rate Benchmarks”, published by the European Financial
Stability Board. The report contains recommendations designed to strengthen existing benchmarks and
other potential benchmarks based on interbank rates, and develop alternative nearly risk-free
benchmarks. The amendment also requires entities to disclose the hedging relationships directly impacted
by the uncertainties caused by the reform and to which the above exemptions apply. It also permits entities
to continue to meet the requirements of IFRS assuming that the existing interest rate benchmarks are not

altered because of the interbank offered rate reform.

Amendments to IFRS 3 — Business Combinations

On 22 October 2018 the IASB published “Definition of a Business (Amendments to IFRS 3)”, to amend
IFRS 3 in such a way as to clarify the definition of a business.

In particular, the amendment clarifies that an output is not the necessary condition to identify a business
in the presence of a set of activities/processes and assets. However, to be considered a business, an acquired
set of activities and assets must include, at a minimum, an input and a substantive process that together
significantly contribute to the ability to create outputs. To this end, the IASB has replaced “ability to
create outputs” with “contribution to the ability to create outputs” to clarify that a business can exist also
without all the inputs and processes necessary to create an output.

Moreover, the amendment has introduced an optional concentration test, to determine whether an
acquired set of activities and assets is a business. To that end, the amendment added a large number of
illustrative examples to IFRS 3, to allow comprehension of the practical application of the new definition
of a business in specific cases. The amendments apply to all business combinations and acquisitions

occurring after I January 2020, but early application is permitted.

The Atlantia Group is assessing the potential impact, which cannot currently be reasonably estimated, of

future application of all the newly issued standards and revisions and amendments of existing standards.
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4. CONCESSIONS

The Atlantia Group’s core business is the operation of motorways and airports under concessions held by
Atlantia Group companies. The purpose of the concessions is the construction and operation of motorway
and airport infrastructure in Italy and abroad.

Essential information regarding the concessions held by Group companies is set out below.

Further details of events of a regulatory nature, linked to the Atlantia Group’s concession arrangements,

during the year are provided in note 10.7, “Significant legal and regulatory aspects”.

Italian motorways

Existing concession arrangements establish the right for motorway operators to collect tolls from
motorway users. Tolls are revised annually through a toll formula contained in the specific individual
concession arrangements. On the other hand, operators have an obligation to pay concession fees, to
expand and modernise the motorway infrastructure operated under the concessions, and to maintain and
operate the motorways. Concessions are not automatically renewed on expiry but are publicly re-tendered
in accordance with laws as may be in effect from time to time. This consequently entails the handover free
of charge of all assets in a good state of repair by the operator to the Grantor, unless the concession
provides for a payment by a replacement operator of the residual carrying amount of assets to be handed

over.

A summary of the changes to the motorway concessions held by the companies included in the “Italian

motorways’ operating segment, compared with 2018, is provided below:

a) on I5June 2018, Autostrade per 1'Italia submitted a proposal to the Grantor regarding a five-year
update of its financial plan, to be formalised via an addendum to the current Agreement and yet to be
approved. The company has lodged two administrative appeals, as the Grantor, in a memorandum
dated 4 December 2018, failed to approve the plan, claiming that regulatory responsibility has been
transferred to the Transport Regulator by Law Decree 109/2018. The Grantor, in a subsequent letter
dated 3 January 2020, informed Autostrade per 1'Italia that the proposed update of its financial plan,
submitted on 15 June 2018, was “not acceptable”.

On 8 April 2020, Autostrade per I'Italia sent the Grantor the update of its financial plan for the
period 2020-2024. In a letter dated 21 April 2020, the Grantor provided an initial response to the
updated financial plan, requesting certain additional information;

b) the agreement on the upgrade of the existing motorway system/ring road interchange serving Bologna,
already signed by Autostrade per I'ltalia, the Ministry of Infrastructure and Transport, Emilia-
Romagna Regional Authority, the Bologna Metropolitan Authority and Bologna City Council in April
2016, was discussed and subjected to an in-depth review at the request of the Ministry, resulting in the
production of a revised design to be included in an addendum to the agreement of 15 April 2016,
signed on 6 November 2019;

c) the legal challenge filed by Autostrade per I'Italia with Piedmont Regional Administrative Court in
March 2019, contesting determination 16 issued by the Transport Regulator (*“ART”) on 18 February
2019, marking the start of consultations on the new tariff regime. The legal action challenges the
legality of the resolution, alleging that the regulator has exceeded its powers and does not have the
authority to establish tariff regimes in connection with Autostrade per 1'Italia’s Single Concession
Arrangement, as well as accusing ART of violating EU and constitutional norms regarding legal

certainty and legitimate expectations. In Determination 7I of 19 June 2019, ART announced the
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conclusion of the process, a determination that was also challenged by Autostrade per I'Italia on
additional grounds on 18 September 2019;

the process of awarding the concession for the A3 Naples-Pompei-Salerno motorway, in that Council
of State judgement 0124.8/2019 has upheld the judgement handed down by Campania Regional
Administrative Court in July 2018 and, thus confirming the disqualification of the company’s earlier
bid in relation to the tender for the award of the concession for the A3 Naples-Pompei-Salerno
motorway. Similarly, the Council of State also confirmed the disqualification of the competing
bidder, the SIS Consortium. In the meantime, Autostrade Meridionali is continuing to operate the
motorway whilst awaiting the selection of a new operator. Following the new tender procedure
launched by the Ministry of Infrastructure and Transport on 9 July 2019 (following which Autostrade
Meridionali SpA had submitted its bid in accordance with the content of the letter of invitation), at
the public meeting held on 19 December 2019, the Tender Committee announced that the SIS
Consortium was the highest ranked bidder and that it had therefore ordered an investigation to
identify any irregularities in the bid tendered by the SIS Consortium. Autostrade Meridionali
requested access to the documents and the Grantor has announced that access will be granted once the

irregularities have been investigated.

The process of revising the financial plans of Raccordo Autostradale Valle d’Aosta, Tangenziale di Naples

and Autostrada Tirrenica is still in progress.

With regard to Autostrade per 1'ltalia’s concession, the company is in the process of implementing a

programme of investment in major infrastructure projects (including the works envisaged in the Concession

Arrangement of 1997, the IV Addendum of 2002 and other investment), worth approximately €18.0

billion, including approximately €10.9 billion already completed as at 31 December 2019 (€10.4 billion as

at 31 December 2018). This programme essentially regards the upgrade of existing motorways.
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Overseas motorways

The concessions included in the “Overseas motorways” operating segment, envisage a series of obligations
relating to the construction, expansion, modernisation, maintenance and operation of the motorways
covered by the concession arrangements, in return for the right to charge motorway users a toll, revised
annually on the basis of inflation. On expiry, all the motorway assets covered by the concessions must be

returned to the Grantor in a good state of repair. The main changes in 2019 are described below.

Brazil

On 6 February 2019, under addendum n. 23/2019 to the concession arrangement, Triangulo do Sol’s
concession was extended by 58 days until 14 September 2021, thereby compensating the operator for the
imbalance caused in the period between 2013 and 2017 following the decision to increase tolls in line with
the general price inflation rate rather than the rate of consumer price inflation provided for in the

original concession arrangement.

Chile
At the end of 2019, the Chile's Ministry of Public Works signed an agreement with the principal motorway
operators in the Santiago area, including Costanera Norte and Vespucio Sur, regarding elimination of the

real increase in tolls and establishment of the related method of compensation.

The Abertis group

Abertis group companies’ principal concession arrangements regard the maintenance and operation of
sections of motorway operated by the group’s operators. At the end of the concession terms, the
infrastructure must be returned to the Grantor in a good state of repair. Tolls are indexed to inflation

according to specific formulas for each concession. The principal changes in 2019 are described below.

Spain

The Abertis group acquired control of Autopistas Trados-4.5 in 2019. This company holds the
concession, expiring in August 2029, for approximately 15 km of the M-4.5 orbital motorway serving
Madrid.

The concession held by Aumar expired on 31 December 2019. The total of 468 km operated was,
therefore, handed back to the Grantor.

France
On 29 November 2019, the operator, Société des Autoroutes du Nord-Est de la France, SA (Sanef),

opened a new 8-km section on the A16, including the section between L’Isle-Adam and La Francilienne.

Brazil

The sections of motorway included in the concession held by Autovias (317 km), which expired on 3 July
2019, have been transferred to the concession newly awarded to ViaPaulista, which covers approximately
721 km and expires in November 2047.

The operator, Centrovias, has agreed an addendum to its existing concession arrangement with the
Grantor, ARTESP. This regards the settlement of prior regulatory receivables in return for a 9-month

extension of the concession term to May 2020.

Chile
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The Ministry of Public Works did not exercise the option to pay the regulatory receivable included in the
agreements covering the installation of a free-flow tolling system. As a result, Autopista del Sol’s
concession has been extended by 8 months through to November 2021, in order to compensate for the
above receivable.

Similarly, as reported in the section, “Overseas motorways” in the report on operations, at the end of
2019, the Ministry of Public Works signed an agreement with the principal motorway operators in the
Santiago area, including Autopista Central, regarding elimination of the real increase in tolls and
establishment of the related method of compensation. At the same time, the Ministry agreed to extend
Autopista Central’s concession until 4 July 2032 to compensate for the company’s investment in the

Puente Maipo project.

Italian airports

The operator, Aeroporti di Roma ("ADR”) holds an exclusive concession to manage the airport system
serving Italy’s capital city, consisting of “Leonardo da Vinci” Fiumicino airport and “G.B. Pastine”
Ciampino airport, in accordance with the concession awarded to the company by Law 755 of 10 November
1973, the Single Concession Arrangement covering management of the capital city’s airport system and the
Planning Agreement (“the Single Deed”), signed on 25 October 2012, and which replaced the previous
Agreement 2820, dated 26 June 1974. The Single Deed regulates, in one document, both relations
pertaining to the airport concession (Section I of the Agreement), and the criteria for determining and
periodically reviewing the applicable regulatory tariffs, being the fees receivable for the aviation services
provided, within the airports, on an exclusive basis by the operator, and their review throughout the
airport concession term (Section 11, “Planning Agreement and Tariff Regulation”). The setting and
revision of regulatory tariffs is based on application of a RAB-based method, which takes into account,

among other things, the amount of capital expenditure carried out and traffic projections.

In accordance with the principle that management of the concession must be based on affordable and
organic criteria, as defined by Law 755 of 10 November 1973, as amended, by signing the Single Deed,
ADR has committed:

a) to progressive construction of the infrastructure listed therein for the purposes of increasing the
capacity of the capital’s airport system to cope with the projected volume of traffic through to the end of
the remaining concession term (3o June 2044);

b) to manage the above airport system by providing the airport services for which it is responsible (e.g. the
maintenance of runways and aprons), but also through the sub-concession of areas and premises to be
used for aviation and other activities, such as, for example, retail businesses.

Information of the investment commitments included in ADR’s concession arrangement is provided in

the section, “Italian airports”, in the Report on Operations accompanying these financial statements.

The commitments are focused within a period of ten years and constitute, under the terms of the

concession arrangement, the so-called "Airport Master Plan”. In turn, the Master Plan contains details of

the investments to be carried out in each five-year period, corresponding to each regulatory “sub-period”
for tariff purposes.

The first ten-year period from 2012 to 2021 is currently in progress. The latest Master Plan, approved in

December 2016, envisages that, during the second five-year regulatory period (2017-2021), the company

will carry out capital expenditure amounting to approximately €1,795 million.
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Capital expenditure totalling approximately €233 million was effectively completed in 2019 on the basis of

the regulatory accounts, including €5 million relating to the design of new buildings, initially not

provided for in the five-year plan approved by the Civil Aviation Authority (ENACQC).

In return for the commitments contained in the Single Deed, ADR has the right to receive income from:

a) the use, by airlines and passengers, of airport infrastructure;

b) the use, for whatever purpose, of areas, buildings and premises within the grounds of the airports
managed under concession;

¢) collection of a fair consideration from whoever conducts a non-aviation activity for profit within the

grounds of the airport managed under concession, unless otherwise remunerated.
ADR is also required to pay an annual concession fee to ENAC.
q pay

The works carried out by ADR on the grounds of the airport are the property of ADR until expiry of the
airport concession term. Paragraph 4 of art. 20-bis of the Planning Agreement states that, on natural
expiry of the concession, ADR will receive from ENAC an amount equal to the remaining value of the
unamortised capital expenditure, as assessed on the basis of the regulatory accounts. At the end of 2019,
ADR has a limited number of assets in service that will, at the end of the concession term, have a residual

value of more than zero, based on its regulatory accounts.

Overseas airports

Aéroports de la Cote D’Azur ("ACA”) holds an exclusive concession for the airports of Nice and Cannes-
Mandelieu, under the concession awarded by decree dated 14 June 2008. The concession expires on 31
December 204.4. The company also owns and operates Saint Tropez airport.

In accordance with France’s Civil Aviation Code (article R. 224.-3-1), the fees for airports operated under
concession are linked to the following: (i) the cost of providing a public airport service, including
infrastructure and services and (ii) certain types of non-aviation revenue, as itemised in a ministerial
decree or in multi-year contracts. The regulatory framework requires that airport traffic, cost and aviation
and non-aviation revenue projections be taken into account when determining the return on invested
capital and, as a result, the level of fees payable during the next year.

In 2016, prior to its privatisation, ACA and the French government, represented by France’s Civil
Aviation Authority (the Direction Général de I’Aviation Civile or DGCA), agreed on basic principles on
which to base the multi-year contract establishing fees for the 2017-2022 period and for subsequent
periods. These principles have, among other things, redefined the scope of the regulated services and
established the percentage contribution of non-aviation services to the scope of regulated services, to the
extent needed in order to provide a fair return. The contract is subject to prior approval by the
Independent Supervisory Authority, as regards the aspects falling within its purview. Following the
Independent Supervisory Authority’s failure to endorse the contract agreed by ACA and the Grantor for
the 2017-2018 tariff period, the previously endorsed tariffs have remained in effect.

On 14 July 2018, a decree was published by the French Minister of Transport who, within the scope of the
Minister’s powers, has established the criteria for determining the fees payable in return for the airport
services provided by Nice-Céte d'Azur and Cannes-Mandelieu airports (ACA). The decree expressly
distinguishes between the scope of regulated and non-regulated activities for the purpose of setting the

related fees, introducing a price cap system for the duration of the concession.
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On 3 February 2020, the Ministére de la transition écologique et solidaire (France’s Ministry for the
Ecological and Inclusive Transition) issued a new decree replacing the previous Arrété decree issued in
July 2018. The new decree confirms the validity of the dual-till approach to ACA’s regulation, whilst
specifying that “the income generated by non-regulated activities is not to be taken into account in setting
aviation fees”. In addition, the new decree has also eliminated the provision setting a cap on tariff
increases throughout the concession term.

On the basis of this new legislation, the next tariff increase is reasonably expected to take place in the last
quarter of 2020, in view of the time needed for consultation with users and for the receipt of approval

from the regulator.

The following table shows a list of the motorway and airport concessions held by the Atlantia Group and

the expiry dates for the various agreements.
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KILOMETRES IN

COUNTRY OPERATOR

SERVICE
ITALIAN MOTORWAYS
Italy Autostrade per [I'ltalia 28546
Autostrade Meridionali 516
Raccordo Autostradale Valle d'Aosta 323
Tangenziale di Napali 20.2
Societa Autostrada Tirrenica 54.8
Societa Italiana per azioni Traforo del Monte Bianco 58
OVERSEAS MOTORWAYS
Brazil Triangulo do Sol Auto-Estradas 4422
Rodovias das Colinas 307.0
Concessionaria da Rodovia MG050 371.6
Chile Sociedad Concesionaria de Los Lagos 134.2
Sociedad Concesionaria Litoral Central 80.6
Sociedad Concesionaria Vespucio Sur 235
Sociedad Concesionaria Costanera Norte 431
Sociedad Concesionaria Autopista Nororiente 215
Sociedad Concesionaria AMB 10.0
Sociedad Concesionaria Conexion Vial Ruta 78 - 68 9.0
Sociedad Concesionaria Americo Vespucio Oriente Il 52
Poland Stalexport Autostrada Malopolska 61.0
ABERTIS GROUP
Spain Autopistas Concesionaria Espafiola (Acesa) 478.5
Infraestructuras Viaries de Catalunya (Invicat) 66.4
Autopistes de Catalunya (Aucat) 47.3
Autopistas Aumar S.A. Concesionaria del Estado (Aumar) 467.7
Iberbistas (Iberpistas-Castellana) 120.4
Autopistas de Ledn (Aulesa) 377
Autopistas VVasco-Aragonesa (Avasa) 2944
Tunels de Barcelona | Cadi concesionaria de la generalitat de Catalunya (Tunels) 46.4
Trados 45 14.4
France Société des Autoroutes du Nord-Est de la France, S.A (Sanef) 1,396.0
Sociétés des Autoroutes Paris Normandie, S.A. (Sapn) 3724
Italy Autostrade BS VR VI PD SpA 2356
Brazil Autovias S.A. 316.5
ViaPaulista S.A. 7206
Centrovias sistemas rodoviérios 218.2
Concesionaria de Rodovias do Interior Paulista (Intervias) 380.3
Autopista Fluminense 3201
Autopista Fernao Dias 570.4
Autopista Régis Bittencourt 389.8
Autoépista Litoral Sul 405.9
Autopista Planalto Sul 412.7
Chile Sociedad Concesionaria Autopista Central 62.3
Sociedad Concesionaria Rutas del Pacifico 141.4
Sociedad Concesionaria del Elqui 228.7
Saciedad Concesionaria Autopista los Libertadores 115.7
Sociedad Concesionaria Autopista del Sol 1326
Sociedad Concesionaria Autpista de los Andes 923
Puerto Rico  Autopistas Metropolitanas de Puerto Rico (Metropistas) 87.7
Autopistas de Puerto Rico y Compania (APR) 2.3
Argentina Grupo Concesionario del Oeste (Geo) 56.0
Autopistas del Sol (Ausal) 119.0
India Jadcherla Espressways Private Limited (Jepl) 58.0
Trichy Tollway Private Limited (Ttpl) 94.0

OPERATOR AIRPORT
ITALIAN AIRPORTS

Italy Aeroporti di Roma Leonardo da Vinci di
"G.B. Pastine" di

OVERSEAS AIRPORTS
France Aéroport de la Céte d'Azur Aéroport Nice Céte d'Azur
Aéroport Cannes
Aéroport Golfe Saint-
Tropez

EXPIRY DATE

Dec 2038
Dec 2012 ("
Dec 2032
Dec 2037
Dec 2046
Dec 2050

Sept 2021
Jul 2028
Jun 2032
Sept 2023
Nov 2031
Dec 2032
Jun 2033
2042 2
2024 @
2049 4
2052 &
Mar 2027

Aug 2021
Aug 2021
Jan 2039
Dec 2019
Nov 2029
Mar 2055
Nov 2026
Dec 2037
Aug 2029
Dec 2031
Aug 2033
Dec 2026
Jul 2019
Nov 2047 &
May 2020
Jan 2028
Feb 2033
Feb 2033
Feb 2033
Feb 2033
Feb 2033
Jul 2032
Mar 2024 (7
Dec 2022
Mar 2026
Nov 2021
Jul 2036
Sept 2061
Feb 2044
Dec 2030
Dec 2030
Aug 2026
Dec 2026

EXPIRY DATE

Jun 2044

Dec 2044
Dec 2044

n/a

(1) In compliance with the concession arrangement, in December 2012 the Grantor asked Autostrade Meridionali to continue operating the motorway
after 1 January 2013, in accordance with the terms and conditions of the Concession Arrangement in force at that time. Information on the process of
awarding the new concession by the Ministry of Infrastructure and Transport is provided in note 10.7, “Significant legal and regulatory aspecis”.

(2) Estimated date: the concession will expire when the net present value of the revenues received, discounted fo the start date of the concession at the

real rate of 9.5%, reaches the agreed threshold and, in any event, no later than 2044.

(3) Estimated date: the concession will expire when the net present value of the revenues received, discounted fo the start date of the concession at the

real rate of 9.0%, reaches the agreed threshold and, in any event, no later than 2048.

(4) Estimated date: the concession will expire when the net present value of the revenues received, discounted fo the start date of the concession at the

real rate of 5.0%, reaches the agreed threshold and, in any event, no later than 2063

(5) Estimated date: the concession will expire when the net present value of the revenues received, discounted to the start date of the concession at the

real rate of 5.0%, reaches the agreed threshold and, in any event, no later than 2063.

(6) Includes 317 km operated by Autovias, which expired in July 2019.

(7) Estimated date: the concession will expire when the net present value of the revenues received, discounted to the start date of the concession at the

real rate of 6.5%, reaches the agreed threshold.
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5. SCOPE OF CONSOLIDATION

In addition to the Parent Company, entities are consolidated when Atlantia directly or indirectly exercises
control. Control over an entity is exercised when the Company is exposed to or has the right to variable
returns from its involvement with the investee, and the ability to use its power over the investee to affect
the amount of the investor's returns.

Subsidiaries are consolidated using the line-by-line method and are listed in Annex I. A number of
companies listed in Annex I have not been consolidated due to their quantitative and qualitative
immateriality to a true and fair view of the Atlantia Group's financial position, results of operations and
cash flows, as a result of their operational insignificance (dormant companies or companies whose

liquidation is nearing completion).

All entities over which control is exercised are consolidated from the date on which the Atlantia Group
acquires control, as defined above, whilst they are deconsolidated from the date on which the Atlantia
Group ceases to exercise control.

Companies are consolidated on the basis of the specific reporting packages prepared by each consolidated
company, as of the end of the reporting period and in compliance with the IFRS adopted by the Atlantia
Group. Companies are consolidated according to the following criteria and procedures:

a) use of the line—by—line method, entailing the reporting of non—controlling interests in equity, profit
or loss and in comprehensive income, and the recognition of all the assets, liabilities, revenues and
costs of subsidiaries, regardless of the Atlantia Group’s percentage interest;

b) elimination of intercompany assets, liabilities, revenues and costs, including the reversal of unrealised
profits and losses on transactions between consolidated companies and recognition of the consequent
deferred taxation;

¢) reversal of intercompany dividends and allocation of the related amounts to the relevant opening equity
reserves;

d) netting of the carrying amount of investments in consolidated companies against the corresponding
amount of equity, with any resultant positive and/or negative differences being debited/credited to the
relevant balance sheet accounts (assets, liabilities and equity), as determined on the acquisition date of
each investment and adjusted for subsequent variations. Following the acquisition of control, any
acquisition of further interests from non-controlling shareholders, or the sale of interests to such
shareholders not resulting in the loss of control of the entity, are accounted for as owner transactions
and the related changes recognsied directly in equity; any resulting difference between the amount of
the change in equity attributable to non-controlling interests and cash and cash equivalents exchanged
are recognised directly in equity attributable to owners of the Atlantia Group;

e) translation of the reporting packages of consolidated companies in functional currencies other than
the euro applying the method prevsiously described in the policy regarding the “Translation of foreign

currency items”, included in note 3.

The exchange rates, shown below, used for the translation of reporting packages denominated in
functional currencies other than the euro, were obtained from the Bank of Italy:

Annual chort 2019 199



3. Consolidated financial statements as at

and for the year ended 31 December 2019

2019 2018

Average exchange
rate

CURRENCY Spot exchange rate | Average exchange | Spot exchange rate | Average exchange from 1 November to
as at 31 December rate as at 31 December rate 11 December
2018(1)
Euro/US dollar 1123 1120 1145 1181 1138
Euro/Polish zloty 4 257 4 298 4 301 4 262 n/a
Euro/Chilean peso 844.860 786.890 794.370 756.940 773.950
Euro/Brazilian real 4516 4413 4444 4309 4 355
Euro/Swiss franc 1.085 1.112 1.127 1.155 n/a
Euro/Indian rupee 80.187 78.836 79.730 80.733 81.123
Euro/Argentine peso® 67.275 67.275 45159 n/a 45159
Euro/Canadian dollar 1.460 1.486 1561 n/a 1513
Euro/Colombian peso 3,688 .660 3.,674520 3,721.810 n/a 3643170
Euro/Hungarian forint 330530 325297 320980 n/a 322519
Euro/Pound sterling 0.851 0.878 0.895 n/a 0.889
Euro/Croatian kuna 7440 7418 7413 n/a 7417
Euro/Mexican peso 21.220 21557 22492 n/a 22952

ertis group was consolidated from

Movements in the index used to rebase the Argentine peso in application of IAS 29 are also shown below:

2019

Consumer price index:
"indice de precios al consumidor
con cobertura nacional"

53.83%

47.65%

The scope of consolidation as at 31 December 2019 has not undergone significant changes with respect to

31 December 2018. Despite this, the following changes took place:

a)

the acquisition by Iberpistas SA of control of Autopista Trados-45 SA (in which Iberpistas SA, a
100% owned subsidiary of Abertis Autopista Espafia SA, already held a 50% interest) in 2019. This
was completed via the purchase of a further 1% stake (at a price of €5 million, in return for net cash
of €64 million acquired with Autopista Trados-45 SA), and on the basis of existing partnership and
governance agreements. In preparing these consolidation financial statements, the transaction has
been accounted for using the acquisition method, in accordance with IFRS 3, allocating the effects of
the transaction on a provisional basis, as permitted by the standard. For this purpose, whilst awaiting
the Group’s definition of a long-term, post-acquisition business plan, it was decided to temporarily
continue using the IFRS amounts for the assets and liabilities recognised in Autopista Trados-45’s
financial statements, allocating the entire difference with respect to the purpose cost to goodwill.
Line-by-line consolidation of Autopista Trados-45 SA has led to the recognition, as the only assets of

significant value, of concession rights deriving from the concession held by the company, consisting
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of a 15-km section of Spain’s M-45 motorway, amounting to €88 million, and of provisional
goodwill of €58 million. Considering the immaterial nature of this transaction and the insignificant
contribution of this company’s operations to the Group’s profit or loss or financial position, the full
disclosure provided for in IFRS 3 has not been presented;

b) the sale, on 3 October 2019, of Abertis Infraestructuras’s 89.7% stake in Hispasat SA to Red Eléctrica
for a price of €933 million, resulting in the deconsolidation of this company and its subsidiaries.
The net assets of the Hispasat group had already been classified as held for sale pursuant to IFRS 5 as
at 31 December 2018.

In addition, the merger of Abertis Participaciones with and into Abertis Infraestructuras was completed on

15 March 2019, as provide for in the agreements entered to by Atlantia, ACS and Hochtief in 2018 in

relation to the acquisition of Abertis Infraestructuras. This transaction has, however, not had any impact

on the consolidated financial statements.

6. ACQUISITIONS AND CORPORATE ACTIONS DURING THE PERIOD

6.1 Completion of the process of accounting for the acquisition of control of Abertis Infraestructuras SA
The process of identification and fair value measurement of the assets acquired and liabilities assumed
following the acquisition of control of Abertis Infraestructuras SA, on 29 October 2018, has been
completed. The acquired company is the parent company of a group engaged in the operation of
motorway concessions in Europe, the Americas and India.

The transaction is described in full in note 6.2 to the consolidated financial statements as at and for the
year ended 3I December 2018, to which reference should be made. The transaction was completed though
the establishment of a Spanish-registered special purpose entity, Abertis HoldCo SA (controlled by
Atlantia as a result of both its holding of 50% plus one share and under existing agreements with the
minority shareholders, ACS and Hochtief), which in turn established the Spanish-registered wholly
owned subsidiary, Abertis Participaciones SA (later merged with and into Abertis Infraestructuras SA
under a reverse merger transaction with effect from I January 2019), which at the end of October 2018
acquired 98.7% of the shares issued by Abertis Infraestructuras SA.

The transaction has been accounted for using the acquisition method, in accordance with IFRS 3.
Following the transaction and the acquisition of 23.86% of Hochtief (as described in the consolidated
financial statements as at and for the year ended 31 December 2018, to which reference should be made
for further details), at the acquisition date, Atlantia’s interest in Abertis Infraestructuras SA, held through
the two special purpose entities under its control and the shareholding in Hochtief, was 54.06%.
However, as permitted by IFRS 3, a policy election has been made under IAS 8 which, in consolidating
Abertis (and attributing the value of the interests held by Abertis’s non-controlling shareholders), takes
into account solely the 49.39% equity interest held directly by Atlantia in Abertis through the wholly-
owned special purpose entities consolidated on a line-by-line basis.

The table below shows the carrying amounts of the assets acquired and liabilities assumed and final

recognition of the fair value of the identifiable net assets.
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Elimination of pre-
Carrying existing goodwill

) Fair value
amount and fair value

adjustments

Net assets acquired:

Property, plant and equipment 394 394
Goodwill 4,386 -4,386 -
Other intangible assets 14,440 13,923 28,363
Investments 300 292 592
Other assets 334 334
Trading assets 586 586
Current tax asets 762 762
Financial assets 2,628 166 2,794
Cash and cash equivalents 2,436 2.436
Assets held for sale and discontinued operations 1,718 -74 1.644
Provisions -1,585 -1,585
Net deferred tax liabilities -757 -3,740 -4.497
Trading liabilities -393 -393
Other liabilities -951 -951
Current tax liabilities -188 -188
Financial liabilities -17.565 -1,146 -18,711
Liabilities related to discontinued operations -559 559

Total net assets acquired 5,986 5,035 11.021
Equity attributable to non-controlling interests 2370
Total net assets acquired by the Group 8.651
Goodwill 7.869
Total consideration 16.520
Cash and cash equivalents acquired -2.436
Net effective cash outflow for the acquisition 14.084

Completion of the measurement process has resulted in net fair value adjustments of the net assets

acquired amounting to €5,035 million, reflecting:

a) recognition of a higher value for the Abertis group’s intangible assets, estimated at €13,923 million
(including €13,824 million deriving from concession rights);

b) the derecognition of goodwill previously recognised in Abertis’s consolidated financial statements at
the time of the Group’s acquisition, amounting to €4,520 million, of which €4,386 million
classified in “Goodwill” and €134 million in “Assets held for sale and discontinued operations”;

¢) a fair value adjustment to financial liabilities, resulting in an increase in such liabilities of €I,I46
million;

d) the fair value of financial assets, of investments in associates and joint ventures and net assets held for
sale, totalling €518 million, of which €60 million recognized in “Assets held for sale and
discontinued operations”;

e) net deferred tax liabilities on the adjustments referred in points a), ¢) and d), totalling €3,74.0

million.
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Net of the share of the fair value of identifiable net assets attributable to non-controlling shareholders,
totalling €2,370 million, the fair value of the net assets acquired by the Group amounts to €8,651
million, compared with a purchase price of €16,520 million. This has resulted in the recognition of
goodwill (thus recognised solely on the basis of the share attributable to the Group) of €7,869 million,
attributed to Abertis and the group of CGUs it controls. This goodwill indistinctly represents the Abertis
group’s ability to generate or acquire additional business in the operation of infrastructure under
concession and in the related services (including business beyond its activities or geographical footprint at
the acquisition date).

As required by IFRS 3, the above amounts have been retrospectively reflected at the acquisition date, with
the resulting changes and additions to amounts previously included on a provisional basis in the
consolidated financial statements as at and for the year ended 31 December 2018.

The above goodwill is lower than the amount provisionally recognised in consolidated financial statements
as at and for the year ended 31 December 2018 (€16,774 million), which had already been tested for
impairment at that date, as required by IAS 36. The test confirmed that the related carrying amount was
fully recoverable, as described in note 7.2 to the consolidated financial statements as at and for the year

ended 31 December 2018.
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7. NOTES TO THE CONSOLIDATED STATEMENT OF FINANCIAL POSITION

The following notes provide information on items in the consolidated statement of financial position as at
31 December 2019. Comparative amounts as at 31 December 2018 are shown in brackets. Amounts in the
statement of financial position as at 31 December 2018 have been restated, as described in note 6,
following completion of the process of identification and measurement of the fair value of the assets and
liabilities of the Abertis group.

Details of items in the consolidated statement of financial position deriving from related party

transactions are provided in note 10.5.

7.1 Property, plant and equipment

€820 million §€696 million)

As at December 2019, property, plant and equipment amounts to €820 million, compared with a carrying
amount of €696 million as at 31 December 2018. The following table provides details of property, plant
and equipment at the beginning and end of the period, showing the original cost and accumulated

depreciation at the end of the period.

31 December 2019 31 December 2018
€M COST ACCUMULATED CARRYING coST ACCUMULATED CARRYING
DEPRECIATION AMOUNT DEPRECIATION AMOUNT
Property. plant and equipment 2933 2,114 819 2,650 -1.955 695
Investment property 11 -10 1 7 -6 1
Total properly, plant and equipment 2,944 2,124 820 2,657 -1,961 696

The increase in the carrying amount with respect to 31 December 2018, amounting to €124 million,
primarily reflects first-time adoption of IFRS 16, which has involved the recognition of right-of-use assets
and matching financial liabilities, in relation to lease contracts in which the Group is the lessee, as
described in note 3.

The following table shows changes during the period.

CHANGES DURING THE YEAR

CARRYING AMOUNT FIRST-TIME NET CURRENCY RECLASSIFICATIONS  CARRYING AMOUNT

AS AT ADOPTION OF IFRS ADDITIONS DEPRECIATION TRANSLATION AND OTHER AS AT
31 DECEMBER 2018 16 DIFFERENCES ADJUSTMENTS 31 DECEMBER 2019

Property, plant and equipment

Land 24 - 14 - 8 30
Leased land - - 2 - - 3 5
Buildings 72 - 6 -5 -1 -16 56
Leased buildings - 108 5 -13 - 15 115
Plant and machinery 132 - 20 -46 - - 106
Leased plant and machinery - 23 14 10 - 2 29
Industrial and business equipment 122 - 15 -40 - 4 101
Other assets 308 - 73 75 1 307
Other leased assets 2 6 18 11 1 14
Property. plant and equipment under construction and advance 35 . 40 . 19 56
payments

Total 695 137 207 -200 -1 -19 819
Investment property

Buildings 1 - - - - - 1
Total 1 - - - - - 1
Total property, plant and equipment 696 137 207 -200 -1 -19 820
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“Investment property” of €I million di euro as at 31 December 2019, refers to land and buildings not used
in operations and is stated at cost. The total fair value of these assets is estimated to be €7 million, based
on independent appraisals and information on property markets relevant to these types of investment
property.

There were no significant changes in the expected useful lives of these assets during 2019.

As at 31 December 2019, property, plant and equipment is subject to encumbrances in the form of
mortgages, liens and other collateral guarantees, amounting to €63 million and essentially attributable to
the Abertis group, above all Autopistas Metropolitanas De Puerto Rico (€49 million) and A4 Holding
(€13 million).

7.2  Intangible assets
€59.472 million (€62,360 million)

The item consists of:
a) intangible assets deriving from concession rights, totalling €46,500 million (€49,380 million as at 3I
December 2018), and regarding the following main categories:

1) rights acquired from third parties (€3I,69O million), essentially reflecting the fair value of the
concession rights resulting from the acquisitions completed by the Atlantia Group over time;

2) rights recognised as a result of the commitment to perform construction services for which no
additional economic benefits are received (€7,550 million);

3) rights deriving from construction services for which additional economic benefits are received
(€7,153 million);

4) rights deriving from construction services carried out by service area operators, represented by
assets that were handed over free of charge to the Group’s operators on expiry of the related sub-
concessions (€IO7 million);

b) goodwill and other intangible assets with indefinite lives, totalling €12,426 million, which includes the
goodwill resulting from completion of the identification and measurement of the fair value of the
acquired net assets of the Abertis group, amounting to €7,869 million;

¢) other intangible assets of €546 million, primarily consisting of contractual rights attributable to

Aeroporti di Roma, recognised at the time of acquiring control of the company.

31 December 2019 31 December 2018

ACCUMULATED ACCUMULATED CARRYING ACCUMULATED ACCUMULATED CARRYING

AMORTISATION IMPAIRMENTS AMOUNT AMORTISATION IMPAIRMENTS AMOUNT
Intangible assets deriving from concession rights 78177 -31,498 -179 46,500 77523 -27.964 -179 49,380
L“.,onclwm and other intangible assets with indefinite 12 481 55 12426 12423 i 5 12 418
lives
Other intangible assets 1483 -929 -8 5486 1384 -816 -6 562
Intangible assets 92,141 32,427 242 59,472 91,330 -28,780 -190 62,360

During 2019 Intangible assets recorded a net decrease of €2,888 million, primarily due to a combination

of the following:

a) amortisation for the year of €3,707 million, primarily attributable to rights acquired from third
parties;

b) the negative impact of currency translation differences, amounting to €399 million, primarily due to

a significant decline in the value of the Brazilian real and Chilean peso against the euro;
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¢) the impairment loss on goodwill allocated to the Aéroports de la Cote d’Azur CGU, amounting to
€50 million, following the impairment test conducted, as described in detail below;

d) investment of €1,011 million, primarily relating to concession rights deriving from construction
services for which additional economic benefits are received (€903 million);

e) the change in the scope of consolidation due to the consolidation of Autopistas Trados-45,
amounting to €146 million and following the acquisition of control of this company in 2019, as
described in note { above;

f) an increase of €93 million in intangible assets deriving from concession rights due to construction
services for which no additional benefits are received, with a matching increase in provisions for
construction services required by contract as a result of an updated estimate of the present value of

construction services to be provided in the future.

The following table shows intangible assets at the beginning and end of the period and changes during
2019 in the different categories of intangible asset.

CHANGES DURING THE YEAR

ADDITIONS DUE TO

COMPLETION OF CHANGES DUE TO CARRYING

GARRYING AMOUNT NET GURRENGY AMOUNT

CONSTRUCTION REVISED PRESENT RECLASSIFICATIONS AND  CHANGE IN SCOPE OF
ORTIS/ S|
o DEC::I;;R e SERVICES, AMORTISATION IMPAIRMENTS  yALUE OF CONTRACTUAL LT?;::R:;T:: OTHER ADJUSTMENTS CONSOLIDATION o~ oﬁ::;asrc
= ACQUISITIONS AND OBLIGATIONS - ey

CAPITALISATIONS

Intangible assets deriving from concession Ngnts
Acquired concession rights 34.706 - 2,751 - - 357 4 ] 31,690
Cancessian rights, & from construction services far which o

additional ec wed 7.860 - 423 - o3 3 17 - 7.550
Canosssian 1 uation services for which .
I — 6.705 203 405 - - 45 4 - 153
Canoession rights sceruing from construction servioes providad by sib- -
P 109 - ® - - - 4 - 107
Total 49,380 903 -3.585 - 93 -400 21 88 26,500
Goodwill ana other Intangble assats with Indefinite lives
Goodwill and ofhar intang)bie asses with idefine ves 12418 . . 50 . - - 58 12426
12418 - - 50 - - - 58 12,426

sble wsets

contractust refations 230 - a2 - - - - - 198
Developmant costs 32 48 37 - - - 3 - 46
Industrial patents and Intellectual property rights. 18 11 -14 . B B - - 15
CONcessxns and lioenses. 57 23 -19 - - - 2 - 83
Other leased intangible assets . 2 1 . . - - - 1
Other 173 -] -19 . . -1 - - 158
Intangible assets under development and advances 52 18 - - - 2 -8 - 64
Total 562 108 -122 - - 1 -3 - 546
intangible assets 62,360 1011 3707 50 93 399 18 146 59.472

There were no significant changes in the expected useful lives of intangible assets during the year.

The following analysis shows the various components of investment in motorway and airport infrastructure

effected through construction services, as reported in the consolidated statement of cash flows.

€M NOTE 2019 2018 (G A& 5157
(DECREASE)

U it i fi tructi d b tract fi hict dditi | benefits

se of provisions for construction services required by contract for which no additional economic benefits are 7137810 423 367 56
received
Use of provisions for renewal of assets held under concession 714 71 76 -5
I 1; bl ht: fi leted truct Ti hich additi |

ncrease in intangible concession rights accruing from completed construction services for which additiona 83 903 4586 a“ur
economic benefits are received
Increase in financial assets deriving from motorway construction services 74783 82 33 49
Investment in assets held under concession 1,479 962 517

Research and development expenditure of approximately €3 million has been recognised in the
consolidated income statement for 2019. These activities are carried out in order to improve
infrastructure, the services offered, safety levels and environmental protection and in relation to the

internal development of software and IT systems.

"Goodwill and other intangible assets with indefinite lives", totalling €I2,426 million, essentially consist

Of:

Annual Report 2019 206



Notes

a) €7,869 million in goodwill recognised following the acquisition of control of the Abertis group,
representing the difference between the purchase cost and the carrying amount of the net assets
acquired, as described in note 6. This goodwill has not been allocated to the CGUs controlled by the
Abertis group, as it represents the group’s collective ability to generate or acquire additional business
in the operation of infrastructure under concession and in the related services (including business
beyond its activities or geographical footprint at the acquisition date);

b) the goodwill allocated to the CGU represented by Autostrade per I'Italia, amounting to €4,383
million, following the acquisition of a majority interest in the former Autostrade — Concessioni e
Costruzioni Autostrade SpA in 2003. This goodwill coincides with the carrying amount as at I
January 2004 (the IFRS transition date) and was determined in accordance with prior accounting
standards under the exemption permitted by IFRS 1;

¢) €116 million in goodwill recognised following the acquisition of control of ACA and its subsidiaries in
2016;

d) €58 million in goodwill resulting from the acquisition of control of Autopistas Trados-4.5 in 2019, as

described in note 5 above.

With regard to the recoverability of these intangible assets, as required by IAS 36, the carrying amounts of

the net invested capital of the following CGUs as at 31 December 2019 have been tested for impairment:

a) those to which goodwill has been allocated (as above) or that include other intangible assets with
indefinite lives (such as the Aéroport Golfe de Saint-Tropez CGU), or

b) those for which there are indications that an impairment loss may have occurred.

It should be noted that, in view of the timing of the World health Organisation’s announcement of the
Covid-19 pandemic, this was considered a subsequent event (covered in note 10.8) of a “non-adjusting”
type and, as such, not classifiable as an indicator of impairment at the end of 2019. Accordingly, the
financial forecasts and discount rates used in the impairment tests are based on the existing conditions and
information as at 31 December 2019. The sensitivity analyses described below can also include useful

elements for assessing the potential impact of this health emergency.

There was no evidence of potential reversals of impairment losses on CGUs recognised in previous years.

In terms of the methodology used in impairment testing, in line with the approach adopted in previous
years, each operator is a separate CGU since the cash flows generated by the sections of motorways or the
airports operated under specific concession arrangements are not closely linked. Subsidiaries that do not
hold concessions are also treated as a separate CGU.

The impairment tests were conducted on the basis of the method required by IAS 36 and examined by the
Board of Directors. The assumptions used as the basis for the quantification of cash flows and discount
rate were primarily based on publicly available information from external sources, integrated, where

appropriate, by estimates based also on historical data.

The following should be noted with regard to impairment tests of the CGUs to which goodwill has been
allocated or that include other intangible assets with indefinite lives:

a) in the case of the operators Autostrade per I'Italia and Aéroports de la Cote d’Azur (“ACA”), value in
use was estimated on the basis of the long-term plans drawn up by the respective companies,
containing traffic, investment, revenue and cost projections for the full term of the related
concessions (through to 2038 and 2044, respectively). The use of long-term plans covering the
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entirety of the respective concession terms is deemed more appropriate than the approach
provisionally suggested by IAS 36 (namely, a limited explicit projection period and the estimated
terminal value), given the intrinsic nature of the motorway concession arrangements, above all with
regard to the regulations governing the sector and the predetermined duration of the agreements;

b) in the case of Abertis group and Aéroport Golfe de Saint-Tropez value in use was estimated on the
basis of the long-term plan prepared by the company and covering an explicit projection period of
five years (incorporating traffic, investment, revenue and cost projections for the five-year period),

and by estimating the terminal value.

In the case of Autostrade per I'Italia, as indicated in note 2 and above all with regard to the reasonable
likelihood of reaching agreement with the Government as a result of the talks currently in progress,
operating cash flows resulting from the long-term business plan, accordingly prepared by the company,
were discounted to present value at a rate of 6.02%.

The impairment tests confirmed that the net assets accounted for in the financial statements and allocated
to the above CGUs are fully recoverable, including the related goodwill.

In addition to the above impairment tests, sensitivity analyses were conducted on the recoverable values,
increasing the indicated discount rates by 1%, and reducing the average annual rate of traffic growth by
1%. This did not, in any event, result in material differences with respect to the outcomes of the

impairment test described above.

In terms of Aéroports de la Céte d’Azur, operating cash flows resulting from the long-term business plan
prepared by the company were discounted to present value at a rate of 4.41%. The impairment test has
indicated that the value of goodwill allocated to this CGU is partially recoverable, resulting in recognition
of an impairment loss of€50 million in the item "(Impairment losses)/ Reversals of impairment losses” in
the income statement for the year.
In addition to the above impairment tests, sensitivity analyses were conducted on the recoverable values,
increasing the indicated discount rates by 1%, and reducing the average annual rate of traffic growth by
1%.
The results of these analyses indicated:

a) potential impairment losses of €116 million on goodwill and of €86 million on intangible assets

deriving from concession rights in the event of a 1% increase in the discount rate;
b) apotential impairment loss of €62 million on goodwill in the event of a 1% reduction in the average

annual rate of air traffic growth.

In the case of Aéroport Golfe de Saint-Tropez, operating cash flows resulting from the first five years of
the long-term business plan prepared by the company were discounted to present value at a rate of 5.76%.
The terminal value was determined on the basis of normalised operating cash flow for the last year of the
five-year explicit projection period, applying a prudential long-term growth rate (the so-called “g rate”).
In line with expected inflation, the impairment test confirmed that the net assets accounted for in the
financial statements and allocated to the above CGU are fully recoverable.

In addition to the above impairment test, sensitivity analyses were also conducted on the recoverable values
of the Aéroport Golfe de Saint-Tropez CGU, increasing the indicated discount rates by 1%, and reducing
the average annual rate of traffic growth by 1%.

The results of these analyses indicated:

Annual chm't 2019 208



Notes

a) potential impairment losses of €1 million on the net assets recognised in the event of a 1% increase in
the discount rate;
b) full recoverability of the net assets recognised in the event of a 1% reduction in the average annual rate

of air traffic growth.

As regards impairment testing of the goodwill allocated to the Abertis group CGU, explicitly projected
cash flows for the first five years of the long-term business plan were discounted at a rate of 5.78%,
determined on the basis of weighted discount rates for the individual countries in which the group
operates, based on estimated EBITDA for each country in the fifth year of the forecast. The terminal value
was estimated on the basis of normalised operating cash flow for the last year of the five-year explicit
projection period, applying a long-term growth rate (the so-called ‘g rate”) in line with the average
expected rate of inflation and an average discount rate of 7.78%. This discount rate prudently takes into
account potential uncertainties linked to the group’s ability to maintain this level of normalised operating
cash flow over the long term.

The impairment test confirmed that the net assets accounted for in the financial statements and allocated
to the above CGU are fully recoverable, including the related goodwill.

The sensitivity analyses applied to the recoverable value, determined by increasing the indicated discount
rates by 1% and reducing the long-term growth rate by 1%, did not, in any event, result in material

differences with respect to the outcomes of the impairment test described above.

With regard to CGUs where there is evidence of potential impairment losses, the recoverable value of the
carrying amount of net invested capital of Pavimental, Spea Engineering and Autostrade Meridionali has

been tested.

In carrying out the impairment test for Pavimental and Spea Engineering, which essentially provides
support services to the Atlantia Group’s operators (in connection with their construction and
maintenance activities), it was deemed appropriate to estimate value in use on the basis of the same time-
frame used in the long-term plans of the companies to which it provides its services, being 2044, without
estimating terminal value. The estimated cash flows in the subsidiaries’ long-term plans, after taxation,
were discounted at a rate of 6.02%. The results of the test confirmed the recoverability of the CGU’s net

assets.

In the case of Autostrade Meridionali, the operator’s motorway concession expired on 31 December 2012.
The operator is continuing to operate the relevant motorway whilst awaiting the selection of a new
operator. On 3 February 2020, the MIT announced that the SIS Consortium had been provisionally
awarded the concession to operate and maintain the A3 Naples — Pompei — Salerno motorway. Further
information on Autostrade Meridionali’s request for this decision to be set aside and for injunctive relief
is provided in note 10.7.

A new operator will be required (i) to pay the company a takeover right equal to the unamortised carrying
amount of the capital expenditure carried out in the final years of the concession arrangement, and (ii) to
assume the obligations relating to sale and purchase agreements entered into by Autostrade Meridionali,
excluding those of a financial nature, and to outstanding legal actions and disputes.

In this regard, recoverability of the takeover right is dealt with in note 7.4.
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7.3 Investments

€2,662 million (€2,888 million)

As at 31 December 2019, this item is down €226 million, primarily due to a combination of the following:

a) areduction of €141 million resulting from the measurement of investments, essentially due to
recognition in other comprehensive income of fair value losses on hedges entered into by Getlink
(€41 million) and A’lienor (€20 million), resulting from the measurement of these investments using
the equity method, and €67 million resulting from fair value measurement of the investment in
Hochtief;

b) areduction of €64 million, following the acquisition of control of Autopistas Trados-45 in 2019,
after this company was accounted for using the equity method until 31 December 2018 in that it was
classified as a joint venture;

¢) areduction in the carrying amount of the investments following the collection of dividends in 2019,
amounting to €46 million;

d) recognition in the income statement of the Group’s share of the results of investees accounted for

using the equity method, amounting to a profit of €21 million, primarily attributable to Getlink.

The following table shows the carrying amounts of the Group’s investments at the beginning and end of

the year, classified by category, and any changes during the year.

CHANGES DURING THE YEAR

o G MEASURMENT USING EQUITY o G
ecember METHOD ecember
CHANGE IN SCOPE OF
ACQUISITIONS AND
CAP?TAL INJECTIONS | DIVIDENDS OTHER CONSOLIDATION AND
OPENING BALANCE PROFIT OR LOSS | COMPREHENSIVE RECLASSIFICATIONS CLOSING BALANCE
INCOME

method in:

and lidated idiari 1,647 3 -45 21 -74 60 1,612
- joint ventures 1 - -1 - - -64 6
Investments accounted for at fair value 2170 1 - - 67 -60 2,044
Investments 3,888 4 -46 21 -141 -64 3,662

Investments accounted for using the equity

The equity method was used to measure interests in associates and joint ventures, based on the most recent
approved financial statements made available by the companies. In the event that the companies’ financial
statements as at 31 December 2019 are not available, the above data was supplemented by specific estimates
based on the latest available information and adjusted, where necessary, to bring them into line with the
Atlantia Group’s accounting policies. The process of accounting for acquired investments using the equity

method also takes into account the gains allocated in application of IFRS 3.

The fair value measurement of the investment in Hochtief (amounting to €1,916 million as at 31
December 2019) was based on the closing price of the shares on the Frankfurt Stock Exchange on 30
December 2019.

At the date of preparation of this document, the preliminary estimate of the fair value of the investment
(not considering the transactions entered into to hedge share price risk described in note 9.2), compared

with 31 December 2019, reflects a fall in the investee’s share price.
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With regard to the additional disclosures required by IFRS 12, the following table shows key financial

indicators for the Atlantia Group’s individually material investments as at 31 December 2019.

Getlink Aeroporto Guglielmo A'lienor
Marconi di Bologna

Non-current assets 15,523 1,519
of which gain allocated in accordance with IFRS3 8,176 370 443
Current assets 685 51 45
Non-current liabilities 9,542 31 947
of which gain allocated in accordance with IFRS3 3,486 - -
Current liabilities 337 60 19
Equity 6,330 548 598
of which gain allocated in accordance with IFRS3 4,691 370 443
Revenue 1,085 125 67
EBITDA (*) 560 45 14
Profit/(Loss) for the year (reported) 159 21 10
Profit/(Loss) for the year adjusted in accordance with 139 9

IFRS 3 (**)

Other comprehensive income/(loss) -342 - -58
Total comprehensive income/(loss) 203 9 -58
% interest 15.49% 29.38% 35.00%
Atlantia's share of profit 22 3

Atlantia's share of comprehensive income/(loss) -31 3 -20
Carrying amount 980 161 209
Dividends received 31 5

(*) EBITDA is not a measure of performance defined in the IFRS adopted by the European Union. It is calculated by deducting
operating costs, with the exception of amortisation, depreciation, impairment losses and reversals of impairment losses, provisions
for the renewal of assets held under concession and other adjustments, from operating revenue.

(**) "Profit/(Loss) for the year adjusted in accordance with IFRS 3" reflects the release to profit or loss, after the related taxation, of
the increased amounts recognised as a result of the PPA in accordance with IFRS 3.

As at 31 December 2019, the Atlantia Group does not hold individually material in joint ventures.

As required by IAS 36, the carrying amount of the investment in Aeroporto Guglielmo Marconi di
Bologna as at 31 December 2019 was tested for impairment, in response to indicators of a potential
impairment.

The impairment test was conducted using the Dividend Discount Model, based on the related long-term
plans and applying a discount rate of 5.38% to the estimated dividends expected to be received from this
investee.

The impairment test confirmed that the carrying amounts of the investments in the above company are

fully recoverable.

Further information on the impact of Covid-19 is provided in note 7.2.
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The investment in Rodovias do Tieté was not tested for impairment, despite the presence of indicators, as

the carrying amount, calculated using the equity method, had been written off as at 31 December 2018.

There was no evidence of potential reversals of impairment losses on investments recognised in previous

ye ars.

Annex I provides a list of the Group's investments as at 3T December 2019, as required by CONSOB
Ruling DEM/6064293 of 28 July 2006.

7.4 Financial assets

(non-current) / €é,284¢ million §€é,204¢ million)

(current) / €1,208 million (€996 million)

The following analysis shows the composition of financial assets at the beginning and end of the period,

together with the current and non-current portions.

31 December 2019

31 December 2018

CARRYING CURRENT NON-CURRENT CARRYING CURRENT NON-CURRENT
AMOUNT PORTION PORTION AMOUNT PORTION PORTION

Takeover rights 409 410 408 408 -
Guaranteed minimum tolls 649 93 556 648 72 576
Other concession rights 2,510 56 2,453 2471 56 2415
Financial assets deriving from concession rights ‘! 3,668 559 3,009 3,627 536 2,991
Financial assets deriving from government grants

B ) 1) 277 63 214 356 74 282
related to construction services
Term deposits ® 754 433 321 595 245 350
Derivative assets 375 130 245 247 103 144
Other mediumy/long-term financial assets ™ 1,001 6 995 943 6 937
Other medium/long-term financial assets 1,376 136 1,240 1,190 109 1,081
Current derivative assets - 2 2 -
Other current financial assets 117 117 - 30 30 -
Financial assets 6,092 1,308 4,784 5,700 996 4,704

(1) These assets include financial instruments primarily classified as "financial assets measured at amortised cost" in accordance with IFRS 9.

(2) These assets have been classified as "available-for-sale" financial instruments and in level 2 of the fair value hierarchy.

The carrying amount is equal to fair value.

(3) These assets primarily include derivative financial instruments classified as hedges under level 2 of the fair value hierarchy.

The following table shows changes during 2019 in financial assets deriving from concession rights:

31 December 2018

CARRYING AMOUNT

ADDITIONS DUE TO
REVISED PRESENT

ADDITIONS DUE TO
COMPLETION OF

CONSTRUCTION SERVICES

REDUCTIONS DUE
TO AMOUNTS
COLLECTED

CURRENCY
TRANSLATION
DIFFERENCES

IMPAIRMENTS AND
REVERSALS OF
IMPAIRMENTS

RECLASSIFICATIONS AND
OTHER CHANGES

31 December 2019

CARRYING AMOUNT

Takeover rights 408 -
Guaranteed minimum tolls 648 53 - -124
Other concession rights 2471 198 92 68
Financial assets deriving from concession rights 3627 261 92 -192 3.568
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Financial assets deriving from concession rights of €3,568 million, include:

a) the Abertis group’s operators, totalling €2,154 million, as a result of accrued receivables due from the
various grantors:

I) asareturn on capital expenditure (€2,036 million), above all regarding the Spanish operator,
Acesa, on the basis of Royal Decree 457/2006, amounting to €851 million (this amount does not
include disputed receivables relating to compensation due to Acesa, as described in greater detail
in note 10.7), and the Spanish operators, Invicat, Aucat and Castellana, amounting to €400
million, €293 million and €179 million, respectively;

2) guarantees of a minimum level of toll revenue, amounting to €118 million (relating solely to the
Chilean companies, Elqui and Autopista Los Libertadores);

b) the present value of the financial asset deriving from concession rights represented by the minimum
tolls guaranteed by the Grantor of the concessions held by certain of the Atlantia Group's Chilean
operators (€531 million);

c) other financial assets deriving from concession rights (€474 million), attributable to the Chilean
operator, Costanera Norte. In particular, this item regards the financial assets due to this company as
a result of carrying out the motorway investment programme named Santiago Centro Oriente
(*CC7");

d) the takeover right attributable to Autostrade Meridionali (€409 million), being the amount payable by
a replacement operator on termination of the concession for the company's unamortised capital
expenditure during the final years of the outgoing operator's concession. Further information is

provided below in this note.

Financial assets deriving from concession rights are up €4J million compared with 31 December 2018,
primarily due to interest accruing in 2019 on receivables due to operators from the various grantors,
partially offset by amounts collected during the year.

Other medium/long-term financial assets are up €186 million compared with 31 December 2018,
essentially following the recognition of fair value gains on the derivative financial instrument called a
“funded collar" entered into by Atlantia with Goldman Sachs International, in March 2019, to mitigate

the exposure to the risk deriving from movements in the market price Hochtief’s shares (€170 million).

Other medium/long-term financial assets also include the amount due to the subsidiary, AB Concessdes
from Infra Bertin Empreendimentos (a subsidiary of the Bertin group and a shareholder of AB
Concessdes), which controls SPMAR, totalling €573 million (and that earns interest at the CDI rate plus a
spread of 2.64%), in addition to a number of seizures of amounts deposited in the bank accounts of AB
Concessdes and its subsidiaries under injunctions ordered by Brazilian courts in relation to labour

disputes between the Bertin group and its employees.

The recoverability of financial assets was tested in accordance with the procedures contained in IFRS 9 in

the event of a significant increase in credit risk following initial recognition. This related to the following

assets:

a) Autostrade Meridionali’s takeover right, being the amount payable to the company by an incoming
operator (as indicated in note 10.7 in relation to CIPE Resolution 38/2019);

b) the financial assets deriving from concession rights of the Argentine companies, GCO and Ausol (in

which Atlantia holds interests of 20.0% and 15.6%, respectively);
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¢) the amount due to AB Concessdes from Infra Bertin Empreendimentos (a subsidiary of the Bertin
group and a shareholder of AB Concessdes with 50% -1I share), guaranteed by a pledge issued by

Huaolimau (another Bertin group subsidiary) on the right to receive dividends due to it.
Further information on the impact of Covid-19 is provided in note 7.2.

The impairment test confirmed that the carrying amounts of financial assets are fully recoverable, with the
exception of the financial assets of the Argentine operators, GCO and Ausol, guaranteed by the Grantor.
In this case, the test resulted in an estimated impairment loss of €140 million, after taking into account
the country’s worsening economic situation, recognised in “Other financial expenses” in the consolidated
income statement. The above loss is partially offset by the rise in the value of the US dollar against the
Argentine peso, to which the value of these financial assets deriving from concession rights is indexed.
During the year this resulted in a revaluation of the assets amounting to €127 million. Further details are

providing in note 8.12.

Finally, the amounts due to AB Concessdes from Rodovias de Tieté, totalling €27 million, were written

off during the year, as described in note 8.12.

7.5 Deferred tax assets and liabilities

Deferred tax assets €2,113 million (€1,%7%72 million)

Deferred tax liabilities €6,280 million (€7,091 million)

The amount of deferred tax assets and liabilities both eligible and ineligible for offset is shown below, with
respect to temporary timing differences between consolidated carrying amounts and the corresponding tax
bases at the end of the period.

31 December 31 December

€M

2019 2018
Deferred tax assets 3,294 2,863
Deferred tax liabilities eligible for offset -1,181 -1,091
Deferred tax assets less deferred tax liabilities eligible for offset 2.113 1,772
Deferred tax liabilities -6.280 -7.091
Difference between deferred tax assets and liabilities -4 167 -5.319

Changes in the Group’s deferred tax assets and liabilities during the period, based on the nature of the
temporary differences giving rise to them, are summarised in the following table.
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ES DURING THE YEAR

OVISIONS
31 December PROVISIONS 31 December

2018 PROVISIONS RELEASES 2019

(RELEASES) FOR CURRENCY CHANGE IN SCOPE OF

ITEMS IN OTHER CHANGE IN TAX RATE TRANSLATION CONSOLIDATION AND

COMPREHENSIVE DIFFERENCES OTHER CHANGES
INCOME

Deferred tax assets on:
Provisions 927 749 250 21 4 10 1,453
Tax loss carryforwards 380 55 -19 - - -9 3 410

Restatement of global balance on application of IFRIC 12 by

Autostrade per I'ltalia 382 - -20 - 10 - - 372
Derivative liabilities 155 14 -1 109 1 - 5 273
Differences between carrying amounts and fair values of assets and

liabilities acquired through business combinations 317 - -B7 - - - - 230
Deductible infra-group goodwill 202 - -112 - 27 - - T
Impairment of receivables and inventories 79 35 -1 - - -7 1 107
Impairments and depreciation of non-current assets 127 77 1 2 22 75
Other temporary differences 294 56 -80 6 - 2 -17 257
Total 2,863 909 -647 116 61 7 14 3,294

Deferred tax liabilities on:

Differences between carrying amounts and fair values of assets and

liabilities -6,922 -13 641 - -15 105 - 6,204
Financial assets deriving from concession rights and government -388 - 11 - 2 47 - -328
Derivative assets -44 - - 7 - - - -37
Other temporary differences -828 -128 67 1 3 24 27 892
Total -8,182 -139 719 8 -16 176 27 -7,461

Difference between deferred tax assets and liabilities (eligible and
ineligible for offset) -5,319 770 72 124 45 154 =15 -4,167

As shown in the table, the balance of deferred tax assets as at 31 December 2019 primarily includes:

a) deferred tax assets on the portion of provisions for risks and charges deductible in future years
(€1,453 million), which in 2019 include the increase connected with the provisions of €1,500 million
recognised by Autostrade per I'Italia, as described in detail in note 8.17;

b) deferred tax assets recognised on tax losses eligible to be carried forward to future years (€410
million), essentially attributable to the impairment of amounts due to Acesa from the grantor,
following a dispute over the failure to pay the compensation payable under Royal Decree 457/2006,
which approved the agreement between the Spanish government and the company regarding changes
to the terms and conditions of the related concession arrangement;

¢) deferred tax assets recognised as a result of the impact on taxation of adoption of IFRIC 12 by
Autostrade per I'Italia (€372 million);

d) deferred tax assets on fair value losses on derivative financial instruments (€273 million), recognised
essentially in equity;

e) the tax effects of the negative impact of fair value measurement of the liabilities assumed as a result of
business combinations carried out by the Atlantia Group (€230 million), as shown in the following

table.

Deferred tax liabilities, totalling €7,46I million, essentially regard:

a) deferred tax liabilities on fair value gains recognised on assets acquired as a result of past business
combinations carried out by the Atlantia Group (€6,204 million), as shown in the following table;

b) the amounts accounted for following the Atlantia Group’s recognition of financial assets deriving

from concession rights and from government grants (€328 million).

Annual Report 2019 215



I
I o Consolidated financial statements as at
and for the year ended 31 December 2019

As shown in the following table, the gains recognised on the fair value measurement of liabilities assumed
following business combinations primarily refer to remeasurement at fair value of the financial liabilities

attributable to the French motorway operators and to Abertis Infraestructuras.

Deferred tax assets

from business Financial liabilities Provisions
combination
31 December 2019 230 210 20
31 December 2018 317 297 20

The gains recognised as a result of the fair value measurement of assets acquired following business
combinations primarily include remeasurement at fair value of the intangible assets deriving from
concession rights attributable to the French and Italian motorway and airport operators and to the

Chilean and Spanish motorway operators.

Deferred tax liabilities Intangible assets

Other intangible

from business deriving from e Financial assets Other assets
combination concession rights
31 December 2019 6,204 5,847 195 44 118
31 December 2018 6,922 6.545 207 42 128
7.6 Other non-current assets

€ZZ million §€129 million)

The reduction of €52 million, compared with 2018, is primarily linked to the reduction in the non-
current assets linked to the concession arrangements entered into by the Chilean operators, Ruta 78-68

and Avo II.

31 December 2019 31 December 2018 INCR t/

(DECREASE)

Other medium/long-term non-financial receivables - current portion 5] 7 -1
Non-current non-trading prepaid expenses and other tax credits 71 122 51
Other non-current assets 77 129 -62

7.9 Trading assets
€2.575 million (€2,387 million)

As at 31 December 2019, trading assets consist of:

a) inventories of €96 million (€99 million as at 31 December 2018), consisting of stocks and spare parts
used in the maintenance or assembly of plant;

b) trade receivables of€2,447 million (€2,268 million as at 31 December 2018), the detailed

composition of which is shown in the following table.
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€M 31 December 2019 31 December 2018 ([I)l?;ﬁg
Trade receivables due from:

Motorway users 2.002 1,718 284
Airport users 368 375 (7)
Sub-operators at motorway service areas 93 89 4
Sundry customers 453 421 32
Gross trade receivables 2,916 2,603 313
Allowance for bad debts (614) (459) (155)
Other trading assets 145 124 21
Net trade receivables 2.447 2.268 179

Trade receivables, after the allowance for bad debts, amount to €2,916 million, an increase of €313
million compared with 31 December 2018 (€2,603 million). This primarily reflects an increase in
receivables due from motorway customers, reflecting both growth in motorway traffic in 2019 and the
performance of billing, which led to a delay, until early_]anuary 2020, in the collection of tolls billed in

arrears.

The following table shows an ageing schedule for trade receivables.

TOTAL RECEIVABLES LESS THAN 90 DAYS BETWEEN 90 AND 365 MORE THAN ONE YEAR

OVERDUE DAYS OVERDUE OVERDUE

AS AT 31 DECEMBER  TOTAL NOT YET DUE
2019

Trade receivables 2916 1.654 227 215 820

Trade receivables more than one year overdue, totalling €820 million, regard unpaid motorway tolls and
uncollected payments for airport services, royalties due from service area operators and sales of other
goods and services, primarily attributable to the Chilean motorway operators (€381 million), Aeroporti di

Roma (€210 million) and Abertis group (€118 million).

The following table shows movements in the allowance for bad debts for trade receivables in 2019. The
allowance has been determined with reference to past experience and historical data regarding losses on

receivables, also taking into account guarantee deposits and other collateral given by customers.

31 December ADDITIONS RECLASSIFICATIONS 31 December

2018 AND OTHER CHANGES 2019

Allowance for bad debts 459 173 -3 -15 614

7.8 Cash and cash equivalents

€5,232 million §€5,032 million)

Cash and cash equivalents consists of cash on hand and short-term investments and is up €200 million
compared with 31 December 2018. The balance as at 31 December 2019 primarily consists of the
following:

a) bank deposits and cash on hand, totalling €4,I72 million;
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b) terms deposits of €I,055 million, primarily attributable to the Abertis group (€733 million). In
particular, the most important items regard deposits falling due in less than 3 months and attributable

to Abertis Infraestructuras (€25O million) and Abertis Infra BV (€60 million).

7.9 Current tax assets and liabilities

Current tax assets €1,006 million (€899 million)

Current tax liabilities €282 million (€222 million)

Current tax assets and liabilities at the beginning and end of the period are detailed below.

CURRENT TAX ASSETS CURRENT TAX LIABILITIES

31 December 2019 31 December 2018 31 December 2019 31 December 2018

IRES 60 83 49 1
IRAP 19 3 2 8
Taxes attributable to foreign operations 927 813 232 224
Total 1,006 899 283 233

As at 31 December 2019, the Group reports net current tax assets of €723 million, primarily reflecting the
fact that payments on account made exceed estimated tax expense for 2019, which is up €57 million
compared with the balance as at 31 December 2018 (€666 million).

Net current tax assets essentially include the balance for the Group’s overseas companies, totalling €695
million (€589 million as at 31 December 2018), and primarily regard withholding tax paid in 2018 on
dividends received and the gain resulting from the sale of the investment in Cellnex by Abertis
Infraestructuras. Under Spanish tax law, these amounts, whilst exempt from taxation, are included in the
computation of payments on account for 2018 and were refunded following a claim filed by Abertis

Infraestructuras in February 2020.

7.10 Other current assets

€565 million §€603 million)

This item consists of receivables and other current assets that are not eligible for classification as trading or

financial. The composition of this item is shown below.

31 December 2019 31 December 2018 INCREASE/
(DECREASE)
Amounts due from public entities 185 198 -13
Tax credits other than for income tax 234 1561 83
A
mounts due from users and insurance companies as 18 19 1
compensation
Non-trading prepaid expenses 4 6 -2
Amounts due from staff 3 3 -
Social security receivables 3 4 -1
Advances paid to suppliers and other current assets 148 255 -107
Other current assets (gross) H9hH 636 -41
Allowance for bad debts -30 -33 3
Other current assets 565 603 -38
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This item primarily consists of:

a) amounts receivable from public entities, primarily including amounts due from grantors to certain
Spanish operators (primarily Acesa, totalling €38 million) and Chilean operators (Rutas del Pacifico,
totalling €25 million, and Autopista Central, totalling €13 million) for construction services outside
the scope of IFRIC 12. This item also includes amounts receivable by Autostrade per I'Italia in the
form of advances paid to the Special Commissioner in relation to demolition and reconstruction of
the Polcevera road bridge (€29 million);

b) tax credits other than for income tax, primarily attributable to the Abertis group €82 million) in the
form of refundable VAT (€50 million) and the tax relief granted under the “Contribution
Economique Territoriale” scheme in France (€27 million). The increase in tax credits is partly due
to VAT on the invoices received by Autostrade per I'Italia in relation to demolition and

reconstruction of the Polcevera road bridge (€26 million).

7.11 Non-current assets held for sale or related discontinued operations
€4 million (€1,622 million)
Liabilities related to discontinued operations

- §€538 million)

Net assets held for sale or related to discontinued operations, totalling €4 million as at 31 December
2019, primarily include the remaining 2% interest in Strada dei Parchi, totalling €4 million. The stake is
covered by put and call options entered into with Toto Costruzioni Generali as part of the agreements
relating to the transfer of the controlling interest in this company in 2011.

As at 31 December 2018, primarily include the net assets of the Hispasat group, amounting to a net
amount of €1,082 million. On 12 February 2019, Abertis Infraestructuras agreed to sell its 89.7% interest
in Hispasat to Red Eléctrica. The sale, which was subject to clearance by the relevant authorities, was
completed on 3 October 2019 for a consideration of €933 million, as described in note 5.

The following table shows the composition of these assets and liabilities according to their nature (trading,

financial or other).

31 December 2019 31 December 2018 INCR £/
(DECREASE)
Property, plant, equipment and intangible assets - 1,424 -1,424
Investments 4 67 63
Financial assets - 41 -41
of which cash and cash equivalents - 41 41
Trading and other assets - 91 91
Assets held fol le and

Jorsa‘e an _ a 1,623 1,619

related to discontinued operations
Financial liabilities - 315 -3156
Current provisions - 9 -9
Trading and other liabilities - 214 214
Liabilities related to discontinued operations - 538 -538
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7.12  Equity

€14,907 million (€16,868 million)

Equity attributable to the owners of the Atlantia Group’s parent as at 31 December 2019 consists of the

following:

a)
b)
c)

d)

e)

f)
g)

Atlantia’s issued capital, fully subscribed and paid-in and consisting of 825,783,990 ordinary shares
with a par value of €I each, totalling €826 million, did not undergo any changes in 2019;

the cash flow hedge reserve (a negative balance of 436 million), reflecting changes in the fair value of
cash flow hedges;

the net investment hedge reserve (a negative balance of €28 million), reflecting changes in the fair
value of net investment hedges;

the reserve for translation differences on translation of assets and liabilities of consolidated
companies denominated in functional currencies other than the euro (a negative balance of €572
million);

the reserve for gains/(losses) on fair value measurement of investments (a negative balance of €4.89
million), primarily reflecting the changes in the fair value of the investment in Hochtief;

other reserves and retained earnings (a positive balance of €8,137 million);

Atlantia’s treasury shares (€166 million).

Equity attributable to owners of the parent, totalling €7,408 million, is down €983 million compared

with 31 December 2018. The most important changes during the period are shown in detail in the

statement of changes in consolidated equity. These regard:

a)
b)

)

payment of the final dividend for 2018, totalling €736 million (€0.90 per share);

the other comprehensive loss for the year (after the related taxation), amounting to €414 million,
primarily reflecting increased fair value losses on cash flow hedges (€252 million) and losses on the
translation of the assets and liabilities of consolidated companies denominated in functional
currencies other than the euro (€II5 million), essentially reflecting reductions in the value of the
Brazilian real and Chilean peso against the euro during the period, partially offset by a fair value gain
on the funded collar (€103 million, after the related taxation), as described above in note 7.4;

profit for the year attributable to owners of the parent, totalling €136 million.

Equity attributable to non-controlling interests of €7,4.95 million is down €982 million compared with

31 December 2018 (€8,477 million), essentially reflecting a combination of the following main changes:

a)

b)
c)

d)

the distribution of equity reserves and returns of capital to non-controlling shareholders, totalling
€466 million, mainly regarding Abertis HoldCo (€432 million);

dividends declared to non-controlling shareholders (€457 million);

the other comprehensive loss for the year, totalling €300 million, after the related taxation, primarily
due to losses on the translation of the assets and liabilities of consolidated companies denominated in
functional currencies other than the euro, reflecting the above reductions in the value of the Brazilian
real and Chilean peso against the euro, in addition to the increase in fair value losses on derivatives;

profit for the year attributable to non-controlling interests, totalling €221 million.

Atlantia manages its capital with a view to creating value for shareholders, ensuring the Group can

function as a going concern, safeguarding the interests of stakeholders, and providing efficient access to
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external sources of financing to adequately support the growth of the Group’s businesses and fulfil the

commitments given in concession arrangements.

7.13  Provisions for construction services required by contract
(non-current) €2,473 million (€2,787 million)

(current) €5:ZI million §€428 million)

Provisions for construction services required by contract represent the residual present value of motorway
infrastructure construction and/or upgrade services that certain of the Group’s operators, particularly
Autostrade per 1'Italia, are required to provide and for which no additional economic benefits are received
in terms of specific toll increases and/or significant increases in traffic.

The following table shows provisions for construction services required by contract at the beginning and

end of the year and changes during 2019, showing the non-current and current portions.

31 December 2018 CHANGES DURING THE YEAR 31 December 2019

CHANGES DUE TO
CARRYING ON C N REVISED PRESENT FINANCE-RELATED :ﬁthN::g ;g’:::g:;g:::snl-gl:‘il CARRYING
AMOUNT A VALUE OF PROVISIONS WORKS REC IFICATIONS AMOUNT
‘OBLIGATIONS

Provisions for
construction services 3,215 2,787 428 93 16 -423 143 3,044 2473 571
required by contract

7.14. Provisions

(non-current) €g,694 million §€2,658 million)

(current) €2,650 million (€1,224 million)

As at 31 December 2019, provisions amount to €5,34.4 million (€3,982 million as at 31 December 2018).

The following table shows details of provisions by type, showing the non-current and current portions.

31 December 2019 31 December 2018
CARRYING NON-CURRENT CURRENT PORTION CARRYING NON-CURRENT CURRENT PORTION
AMOUNT PORTION AMOUNT PORTION
Provisions for employee benefits 338 291 a7 357 292 65
Provisions for repair and replacement of motorway infrastructure 2514 1,599 915 2443 1,492 951
Provisions for renewal of assets held under concession 382 303 79 357 271 86
Other provisions 2,110 501 1,609 825 603 222
Total provisions 5,344 2,694 2,650 3,982 2,658 1.324

The following table shows provisions at the beginning and end of the period and changes in 2019.

31 Decembe
2019

CHANGES DURING THE YEAR

REDUCTIONS DUE

CURRENC) SLATIO
TO USES AND CURRENCY TRANSLATION

CARRYING . FINANCE-RELATED g >OGNISED IN DIFFERENCES, CHANGE IN SCOPE OF CARRYING
AMOUNT PROVISIONS e OTHER Ri CONSOLIDATION AMOUNT

COMPREHENSIVE OTHER CHANGES

PROVISIONS
INCOME

Provisions for employee benefits

Post-employment benefits 168 1 1 20 7 - - 157
Other emplayes benefits 189 28 1 24 13 151
Total as? 29 2 44 7 13 - 338
Provisions for repair and of motorway 2.443 825 55 950 - 139 2 2,514
Provisions for renewal of assets held under concession as7 92 4 71 - - - 382
Other provisions

Provisions for impairments exceeding carrying amounts of investments 4 - - - - 4
Provisions for disputes. liabilities and sundry charges 821 1572 1 118 -170 - 2106
Total 825 1572 1 -118 - 170 - 2,110
Provisions 3982 2,518 62 -1.183 7 44 2 5344
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PROVISIONS FOR EMPLOYEE BENEFITS
(non-current) €29I million (€292 million)
(current) €47 million (€65 million)

As at 31 December 2019, this item consists of provisions for post-employment benefits to be paid to staff
employed under Italian law, amounting to €157 million (€168 million as at 31 December 2018). The
change in this item primarily reflects the recognition of service and interest costs, each amounting to
approximately €I million, actuarial gains of €7 million and an overall reduction of €20 million,
essentially reflecting advances and benefits paid during the year, including €12 million paid by Autostrade
per I'ltalia.

This item also includes provisions for other termination benefits of €181 million (€189 million as at 31
December 2018), primarily consisting of defined benefit plans representing obligations to pay benefits to
overseas employees on termination of their employment (primarily in France, totalling €46 million),
other forms of benefits to be paid to employees on the achievement of certain targets, seniority bonuses
governed by collective employment contracts, totalling approximately €14 million, and €108 million in
provisions for early retirement schemes (primarily in Spain, France and Italy) associated in part to an
efficiency drive at the Abertis group. The reduction in this item primarily reflects the payment of benefits
on the expiry of concession held by Aumar, totalling €7 million.

The most important actuarial assumptions used to measure the provision for post-employment benefits at

31 December 2019 are summarised below.

FINANCIAL ASSUMPTIONS*

Annual discount rate* from 0.37% to 0.50%
Annual inflation rate from 1.2% to 1.75%
Annual rate of increase in post-employment benefits from 2.4% to 2.81%
Annual rate of increase in real salaries from 0.65% to 3.08%
Annual turnover rate from 0.5% to 7%
Duration (years) from 5.1 to 24..74

* The annual discount rate used to determine the present value of the obligation was determined, in line with paragraph 83 of IAS
19, with reference to the average yield curve taken from the IBOXX Eurozone Corporates AA index on the valuation date for

durations of 7-10 years, reflecting the overall duration of the relevant provisions as at 31 December 2019.

DEMOGRAPHIC ASSUMPTIONS

RG4.8 mortality tables published by the General Accounting
Mortality Office in Italy / PERMF200p tables for the Spanish state /
TGHG/F 2005 tables for the French State
Disability INPS tables by age and gender/ InvAbs_OM?7 tables for Spain
Mandatory state pension retirement age (revised in accordance

Retirement age
with Law Decree 4/2019)
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The following table shows a sensitivity analysis of provisions for post-employment benefits at the end of

the year, based on assumed changes in the individual rates used in the actuarial assumptions.

CHANGE IN ASSUMPTION
TURNOVER RATE INFLATION RATE DISCOUNT RATE

+1% -1% +1/4 % -1/4 % +1/4 % -1/4 %

POST-EMPLOYMENT BENEFITS 155.52 157.17 157.79 154.88 154.03 158.69

PROVISIONS FOR REPAIR AND REPLACEMENT OF MOTORWAY
INFRASTRUCTURE

(non-current) €I,599 million (€I,492 million)
(current) €9I5 million (€95I million)

This item regards the present value of provisions for the repair and replacement of motorway
infrastructure, in accordance with the contractual commitments of the Group’s motorway and airport
operators. The balance of these provisions is up €7I million, reflecting a combination of the following:

a) operating and finance-related provisions, totalling €880 million, primarily regarding Autostrade per
I'Italia (€647 million) and the Abertis group’s Brazilian and French motorway operators (€138
million);

b) uses of provisions for the repair and replacement, totalling €951 million, primarily regarding
Autostrade per I'Italia (€64.4 million), of which €225 million to finance demolition and
reconstruction of the Polcevera road bridge, and the Abertis group’s motorway operators (€246
million), primarily in Brazil, Italy and France. Further details on the costs incurred as a result of the

collapse of a section of the Polcevera road bridge are provided in note 8.17%.

PROVISIONS FOR THE RENEWAL OF ASSETS HELD UNDER CONCESSION
(non-current) €303 million (€2 71 million)
(current) €79 million (€86 million)

The provisions for the renewal of assets held under concession represent the present value of the estimated
costs to be incurred for extraordinary maintenance, repairs and replacements under the contractual
obligations provided for in the Atlantia Group’s motorway and airport concession arrangements, with the
objective of ensuring that the infrastructure is fit for purpose and safe. Compared with 31 December
2018, the provisions are up €25 million, essentially due to operating and finance-related provisions,

partially offset by uses for work carried out during the year.
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OTHER PROVISIONS FOR RISKS AND CHARGES
(non-current) €5OI million (€603 million)
(current) €I,609 million (€222 million)

The other provisions for risks and charges essentially regard provisions of €I,5OO million recognized, in
2019, by Autostrade per I'Italia in relation to the undertaking given during talks with the Government and
the Ministry of Infrastructure and Transport with a view to reaching an agreed resolution of the ongoing
dispute, as described in note 8.17. Direct uses of these provisions included €51 million, used primarily to
pay compensation for a number of the families of victims directly impacted by the collapse of a section of
the Polcevera road bridge, and to cover the cost of consultants’ fees and legal expenses linked to actions
undertaken to protect the Autostrade per 1'Italia’s rights and those of its employees who are under
investigation

In addition, these provisions regard estimates of liabilities, at the end of the period, expected to be
incurred in connection with pending litigation and disputes, including the estimated expenses
provisioned for contract reserves relating to maintenance contractors (the latter amount to €44 million,

as specified in note 10.4.).

The following material amounts regard:

a) provisions relating to the investment in Alazor Inversiones SA, amounting to €228 million, and
relating to financial guarantees provided by Iberbistas and Acesa to banks. Further details regarding
this litigation are provided in note 10.7;

b) provisions made by Abertis Infraestructuras, totalling €84 million, primarily linked to a tax audit

regarding VAT and other indirect taxes.
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7.15 Financial liabilities
(non-current) €4:3,826 million (45,178 million)
(current) €4:,220 million §€4,0ZI million)

MEDIUM/LONG-TERM BORROWINGS
(non-current) €43,826 million (€45,I78 million)
(current) €3,620 million (€3,271 million)

The following tables provide an analysis of medium/long-term financial liabilities, showing:

a) an analysis of the balance by face value and maturity (current and non-current portions);

31 December 2019

31 December 2018

Term

[ r—— Carrying Non-current between 13 after 60 Carrying Non-current

Current portion Face value

23 @@

amount

portion

and 60 months

months

amount

Current portion

portion

Bond issues 28,461 28,499 1.871 26,628 10,569 16,059 22932 23161 1615 21,546
- listed fixed rate 26677 1,652 25,025 9472 15563 21582 1.360 20,222
- listed floating rate 1822 219 1603 1097 506 1521 256 1.266
- unlisted floating rate 58 58
Bank borrowings 15,886 16,056 1187 14,869 11,643 3226 22,784 23,004 141 21,863
- fixed rate 873 5.179 2.882 2,207 4949 237 4712
- floating rate 10,004 314 9,690 B.761 929 18,055 204 17151
Other borrowings 410 396 61 335 212 123 259 248 27 221
- floating rate 2 2 2 8 2 6

non-interest bearing 394 61 333 210 123 240 25 215
Mediumy/long-term borrowings @ = 16,296 16,452 1,248 15,204 11,855 3349 23,043 23252 1.168 22,084
Derivative liabilities ! 1.301 1.301 921 921
Accrued expenses on medium/long-term financial liahilities " 498 498 484 484
Other financial liabilities 896 3 893 831 4a 827
Other medium/long-term financial liabilities 1.194 501 693 1.115 488 627
Total 47,446 3,620 43,826 22,424 19,408 48,449 3.271 45178
1) The par value of the bond issues hedged by Cross Currency Swaps and IPCA x CDI Swaps is shown at the hedged notional value

2) Financial instroments classified as financial laby neasuzed at amortised cost in accordance with IFRS 9

&5 in accordanc

ded in n

with IFRS 9 and in level 2 of the fair value hierarchy

b) type of interest rate, maturity and fair value at the end of the year;
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31 December 2019 31 December 2018

CARRYING CARRYING
MATURITY FAIR VALUE (2 FAIR VALUE (2
AMOUNT (1) &) AMOUNT (1) @

Bond issues

- listed fixed rate from 2020 to 2039 26,677 26,502 21,582 19877
- listed floating rate from 2020 to 2031 1,822 1,863 1521 1903
- unlisted floating rate 2022 - - 58 63
Total bond issues (a) 28,499 28,365 23.161 21,843

Bank borrowings

- fixed rate from 2020 to 2034 6,052 5,881 4,949 5,106
- floating rate from 2020 to 2045 10,004 11,831 18,055 17,835
Total bank borrowings (b) 16,056 17,712 23,004 22,941

Other borrowings

- floating rate from 2020 to 2034 2 2 8 8
- non-interest bearing from 2020 to 2020 394 394 240 251
Total other borrowings (c) 396 396 248 259
Medium/long-term borrowings (d)=(b+c) 16.452 18.108 23,252 23.200
Derivative liabilities (e) 1,301 1,301 921 921
Accrued expenses on medium/long-term financial liabilities 498 498 484 484
Other financial liabilities 696 696 631 631
Other mediumy/long-term financial liabilities () 1.194 1.194 1.115 1.115

Total (a+d+e+f) 47,446 48.968 48,449 47.079

(1) The amounts shown in the table for mediumy/long-term financial liabilities include both the non-current and current portions.

(2) The fair value shown is classified in level 2 of the fair value hierarchy.

c) a comparison of the face value of each liability (bond issues and medium/long-term borrowings) and
the related carrying amount, by issue currency, and the corresponding average and effective interest
rates;

31 December 2019 31 December 2018

EFFECTIVE

FACE VALUE CARRYING AMOUNT APPLIED TO L3t FACE VALUE CARRYING AMOUNT

AS AT 31
20
31 DECEMBER 2019 DECEMBER 2019

AVERAGE INTEREST RATE

Euro (EUR) 38,036 38.264 2.11% 40,294 40.794

Chilean peso (CLP) / Unidad de fomento (UF) 2177 2,236 5.63% 1676 1650
Sterling (GBP) 1,058 1Loo7 5.79% 559 517

Brazilian real (BRL) 2,169 2,145 7.58% 2.101 2,089

Yen (IPY) 328 382 4.17% 319 318

Palish zioty (PLN) 67 4.04% 18 10

Indian Rupee (INR) 63 839 9.48% 73 72

US dollar (USD) 926 11 6.61% 8.37% 935 963

Total 44757 44 951 2.75% 333% 45975 46,413

As at 31 December 2019, the weighted average cost of the Atlantia Group’s medium/long-term
borrowings, including differentials on hedging instruments, was 3.3% (reflecting the combined effect of
the 2.8% paid by the companies operating in the euro area, the 4.9% paid by the Chilean companies and
the 8.4% paid by the Brazilian companies).

d) movements during the year in the carrying amounts of outstanding bond issues and medium/long-
term borrowings.
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€M Bond issues Bank borrowings Other borrowings
Carrying amount as at 31 December 2017 12 534 4,033 324
Monetary changes
Issuance of bonds 315
Redempion of bonds -1,223
Increase in medium/long-term borrowings 13,927
Repayments of medium/long-term borrowings -349
Increase in lease liabilities -
Repayment of lease liabilities -
Total monetary changes -908 13,578 -
Non-monetary changes
Currency translation differences -108 -30 -52
Changes in scope of consolidation 11,676 5,534 -
Other changes -33 -111 -24
Total non-monetary changes 11,535 5,393 -76
Carrying amount as at 31 December 2018 23,161 23.004 248
€M Bond issues Bank borrowings Other borrowings
Carrying amount as at 31 December 2018 23.161 23,004 248
Monetary changes
Issuance of bonds 7.434
Redempion of bonds -1,990
Inerease in medium/long-term borrowings'i’ 3,573
Repayments of medium/long-term borrowings'i’ -10,524
Increase in lease liabilities 42
Repayment of lease liabilities -39
Other changes'” 6
Total monetary changes 5,444 -6,951 -3
Non-monetary changes
Currency translation differences 15 -56 -1
Changes in scope of consolidation - 71
Other changes -121 -12 152
Total non-monetary changes -106 3 151
Carrying amount as at 31 December 2019 28,499 16,056 396

(1) This item "Increase in medium/long-term borrowings" and "Repayments of medium/long-term borrowings" of the consolidated cash flow statement
include also issuance and repayments of other financial liabilities

(2) This item contains repayments not relating to lease liabilities

The Group uses derivative financial instruments to hedge certain current and highly likely future financial
liabilities, consisting of interest rate swaps (IRSs) and Cross Currency Swap (CCS), classified as cash flow
hedges pursuant to IFRS 9. The fair value of the hedging instruments as at 31 December 2019 is

recognised in “Derivative liabilities”.
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More detailed information on financial risks and the manner in which they are managed, in addition to

details of outstanding financial instruments held by the Group, is contained in note 9.2.

In January 2020, Atlantia SpA drew down the entire amount available, totalling €3,250 million, under
the Revolving Credit Facility entered into in July 2018 (once again available for the full amount of €I,250
million in April 2019 following repayment) and the Revolving Back Stop Facility of October 2018,
totalling €2,000 million (unused as at 31 December 2019).

Atlantia’s and Autostrade per I'Italia’s loan agreements and bond issues include provisions requiring early

repayment in the following cases:

a) cross acceleration when the debt of Atlantia or a significant subsidiary becomes immediately repayable,
unless this follows the loss of a concession;

b) cross-default if Atlantia or one of its significant subsidiaries non compliance to repay debt at maturity
or within the applicable grace period;

c) change in the nature of the business, where there is a change in the nature or substantially the sale of
the business by Atlantia or one of its significant subsidiaries. The bond issues exclude cases in which
the change is linked to revocation/termination of the concession under the terms of the related
concession arrangement.

Atlantia’s and Autostrade per 1'Italia’s loan agreements and bond issues also include negative pledge

provisions.
The loan agreements include further provisions requiring early repayment in the following cases:

a) legal, regulatory or administrative proceedings involving Atlantia or Autostrade per I'Italia that might
reasonably have a material adverse effect on Atlantia;

b) insolvency, if Atlantia or a significant subsidiary were to become insolvent, and not be able to meet its
repayment obligations or suspend such repayments. All the loan agreements contain an explicit
exception covering cases in which insolvency is the result of the loss of a concession;

¢) further restrictions: in the event of revocation, forfeiture, cancellation or termination of the
concession held by a significant subsidiary, further restrictions may be applicable, such as disposal, new

debt, guarantees and new acquisitions, the breach of which may trigger early repayment.

The principal provisions applicable to Autostrade per I'Italia’s loans and bonds are described below. The
loans from the EIB and Cassa Depositi e Prestiti (“CDP”) are subject to early repayment provisions,
including:

a) minimum rating requirement; as previously announced, in 2020, following the issue of the
Milleprorogue Decree, the rating agencies downgraded Autostrade per I'Italia’s ratings to sub-
investment grade and this could, if adequate credit guarantees cannot be provided, trigger early
repayment of Autostrade per I'Italia’s borrowings from the EIB and CDP (€2.1 billion and €1.7
billion, guaranteed by Atlantia), enforcement of the guarantees provided by Atlantia and, in the event
of non-payment, the potential cross-default of Autostrade per I'Italia and Atlantia. At the date of
preparation of this Annual Report for 2019, the subsidiary, Autostrade per I'Italia has not received a
request for early repayment from the two financial institutions and that, from the ongoing

discussions, the parties are monitoring developments;
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b) concession events, where the concession lapses or where action is taken with a view to declaring the
concession resolved or in the event of changes to it that have a material adverse effect;

c) regulatory events, regarding a change in the concession’s regulatory framework, where this, in the
bank’s reasonable judgement, has a negative impact on the financial position of Autostrade per I'Italia
or of the guarantor, Atlantia;

d) material adverse event;

e) cross-default and/or cross-acceleration events.

Autostrade per I'Italia’s bond issues contain put provisions that could trigger early repayment in the event
of, among other things, changes to the concession that could have a material adverse effect on Autostrade
per 'Italia, or in the event of termination or revocation of the concession.

Further details are dscribed in note 9.2, “Financial Risk management”.

Bond issues
(non-current) €26,628 million (€21,54.6 million)
(current) €1,871 million (€1,615 million)

The item principally refers to: i) €IO,I56 million in bonds issued by Abertis Infraestructuras; ii) €7,423
million in bonds issued by Autostrade per 1'Italia; iii) €3,098 million in bonds issued by HIT (the French
holding company that controls the motorway operators, Sanef and Sapn); iv) €I,736 million in bonds
issued by Atlantia; v) €909 million in bonds issued by Sanef and €869 million in bonds issued by
Aeroporti di Roma.

The overall increase of €5,338 million essentially reflects a combination of the following:

a) issues by Abertis Infraestructuras under its EMTN programme of 6 March 2019, totalling €5,870
million as part of the transaction refinancing loans obtained by Abertis Holdco in 2018 to fund the
acquisition of control of the Abertis group, which were transferred to Abertis Infraestructuras in
2019;

b) bonds issued by a number of the Group’s Brazilian and Chilean companies and the Puerto Rican
operator, Metropistas, totalling €I,4.07 million;

c) redemptions of €I,990 million, primarily attributable to Abertis group companies (€I,223 million),
essentially Abertis Infraestructuras and Sanef, and redemption of bonds issued by Autostrade per

I'Italia in 2012 (€593 million).

The bonds attributable to Autostrade per I'Italia that were transferred to the subsidiary from Atlantia in
2016 as part of an Issuer Substitution transaction are backed, through to 2025, by a guarantee of €4,729
million provided by Atlantia through to maturity.

Guarantees have also been provided for bonds issued by the Chilean companies, Autopista Central and
Vias Chile, totalling €555 million, and by the Puerto Rican motorway operator, Metropistas, totalling €62
million, providing security for the bondholders.
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Medium/long-term borrowings
(non-current) €I5,204 million (€22,084 million)
(current) €I,248 million (€1,168 million)

The balance of this item, amounting to €16,452 million, including the current and non-current
portions, is down €6,800 million compared with 31 December 2018 (€23,252 million). This essentially
reflects the following:

a) partial early repayment by Abertis Infraestructuras of the financing obtained by Abertis HoldCo in
2018 in relation to the acquisition of control of the Abertis group and which were transferred to the
former in 2019 (€7,574 million);

b) repayments by Abertis group companies of lines of credit totalling €2,015 million, primarily
attributable to Abertis Infraestructuras (€790 million), the Brazilian motorway operator, Regis
Bittencourt (€368 million) and Metropistas (€256 million);

¢) repayment of the Revolving Credit Facility obtained by Atlantia in July 2018 (of which €675 million
was disbursed in September 2018);

d) the use by Abertis Infraestructuras of lines of credit available as at 31 December 2018, totalling €1,535
million;

e) new loans obtained by Atlantia as part of the Collar Financing transaction (€752 million), by
Costanera Norte (€355 million), Abertis Infraestructuras (€250 million), and number of Chilean
motorway operators, Rutas del Pacifico and Autostrada Los Libertadores (€262 million) and by
Arteris via Paulista, an Abertis group company operating in Brazil (€98 million).

A number of the Group’s long-term borrowings include negative pledge provisions, in line with

international practice. Under these provisions, it is not possible to create or maintain (unless required to

do so by law) collateral guarantees on all or a part of any proprietary assets, with the exception of project
debt. The above agreements also require compliance with certain financial covenants.

The criteria for determining the economic and financial items used to compute the ratios are specified in

in the relevant loan agreements. Breach of these covenants, at the relevant measurement dates, could

constitute a default event and result in the lenders calling in the loans, requiring the early repayment of

principal, interest and of further sums provided for in the agreements.

The most important covenants are described below:

a) in Atlantia’s case, the loan agreements entered into during the year, in part to meet its financial needs
resulting from the acquisition of Abertis Infrastructuras and the acquisition of a 23.9% interest in
Hochtief (TL1 + TL2), together with revolving credit facilities (RCFs) for general corporate purposes,
require compliance with a minimum threshold for the Interest Coverage Ratio, FFO/Total Net Debt
and Consolidated Net Worth;

b) in Autostrade per 1'Italia’s case, the loan agreements with Cassa Depositi e Prestiti (totalling €739
million as at 31 December 2019) require compliance with a minimum threshold for “Operating Cash
Flow available for Debt Service/Debt Service” (DSCR);

¢) in Aeroporti di Roma’s case, the company’s revolving line of credit requires compliance with a
maximum leverage ratio. The medium/long-term loan agreements financing the company’s capital
expenditure programme, entered into with the European Investment Bank and Cassa Depositi e
Prestiti in December, also require the company, in addition to the compliance with with a maximum

leverage ratio (based on the long-term rating assigned to Aeroporti di Roma by the relevant rating
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agencies), to ensure that its interest coverage ratio remains within certain limits linked to the

company’s rating.

In December 2019, Autostrade per I'Italia extended the original agreement with the EIB signed in
December 2018. This provides for the suspension, until September 2021, of the application of certain
provisions allowing the bank to withdraw from the loan agreement and request early repayment following a
rating downgrade to below certain levels and/or the Grantor’s launch of formal proceedings that may
result in early termination of the Single Concession Arrangement.

The EIB loans also benefit from a guarantee of repayment provided by Atlantia through to maturity,
totalling €1,659 million.

Non-current derivative liabilities
(non-current) €I,3OI million (€921 million)
(current) - (—)

This item represents fair value losses on outstanding derivatives as at 31 December 2019 and primarily

includes:

a) fair value losses (€509 million) on Atlantia’s and Autostrade per I'Italia’s Interest Rate Swap (IRSs),
which do not qualify for the application of hedge accounting as the required economic relationship
resulting from a highly probable forecast transaction (bond issues planned for 2020 and 2021I) no
longer exists;

b) fair value losses (€293 million) on Interest Rate Swap (IRSs) classified as cash flow hedges in
accordance with IFRS 9, entered into by Abertis, Aeroporti di Roma, Azzurra Aeroporti, Aéroports
de la Cote d'Azur and Pavimental to hedge interest rate risk on their existing non-current financial
liabilities and those that are highly likely to be assumed in the future, in accordance with the Group’s
financial plan;

¢) fair value losses (€203 million) on Cross Currency Swaps (CCSs) entered into by Autostrade per
I'Italia to hedge bond issues denominated in pounds sterling;

d) fair value losses (€106 million) on Aeroporti di Roma’s Cross Currency Swaps relating to the bond
issue denominated in pounds sterling;

e) fair value losses (€19 million) on IPCA vs CDI Swap offsets entered into by the Brazilian companies,
Triangulo do Sol and Rodovia das Colinas, to crystallise the mark-to-market value of IPCA vs CDI
Swaps at the date of agreeing the Offset.

Further details of derivative financial instruments entered into by the Group companies for hedging

purposes are contained in note 9.2.
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Other medium/long-term financial liabilities
(non-current) €693 million (€627 million)
(current) €501 million (€488 million)

This item is broadly in line with the balance for 31 December 2018 and primarily consists of the following:

a) the liabilities of Abertis Internacional, totalling €527 million, relating to deferred payments linked to
the acquisition of Group A4 and to be settled by 202T;

b) financial liabilities primarily attributable to Tunels de Barcelona (€62 million) and Aulesa (€4.4.
million), relating to guarantees received from the government and for tolls in excess of those

provided for in the financial plan.

SHORT-TERM FINANCIAL LIABILITIES
€600 million (€800 million)

The composition of short-term financial liabilities is shown below.

31 December 31 December INCREASE/

2019 2018 (DECREASE)

Current account overdrafts repayable on demand 30 - 30
Short-term borrowings 391 294 97
Derivative liabilities 42 11 31
Other current financial liabilities 137 495 -358
Short-term financial liabilities 600 800 -200

The balance is down €200 million compared with 31 December 2018, due primarily to the repayment of
amounts due to the non-controlling shareholders of Inversora de Infraestructuras, a Chilean company
belonging to the Abertis group. This was partially offset by a new loan of €100 million, maturing in 2020,
obtained by Telepass.

NET DEBT IN COMPLIANCE WITH ESMA RECOMMENDATION OF 20
MARCH 2013

An analysis of the various components of consolidated net debt is shown below with amounts payable to
and receivable from related parties, as required by CONSOB Ruling DEM/6064293 of 28 July 2006, in
accordance with European Securities and Markets Authority ("ESMA") Recommendation of 20 March

2013 (which does not entail the deduction of non-current financial assets from debt).
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M Note 31 December 2019 O WMCN related party o 1 ber 2018 of which related party
transactions transactions
Cash 78 -4.172 -3.884
Cash equivalents 78 -1,060 -1,148
Cash and cash equivalents related to discontinued operations 711 -41
Cash and cash equivalents (A) -5,232 -5,073
Current financial assets (B) -1,308 -996
Current account overdrafts repayable on demand 30
Current portion of medium/long-term financial liabilities 3,620 3271
Other financial liabilities 570 800
Financial liabilities related to discontinued operations 711 315
Current financial liabilities (C) 4,220 4 386
Current net debt (D=A+B+C) -2.320 -1,683
Bond issues 26,628 21,546
Medium/long-term borrowings 15,204 9 22,084 8
Other non-current borrowings 1,994 1,548
Non-current financial liabilities (E) 7.15 43,826 45,178
(Net funds) / Net debt as defined by 41,506 43 495
ESMA recommendation F= (D+E) " N
Non-current financial assets (G) 74 -4.784 19 -4,704 55
Net debt H= (F+G) 36,722 38,791
7.16  Other non-current liabilities
€358 million (€534 million)
The following table shows a breakdown of this item.
INCREASE/
€M 31 December 2019 31 December 2018
(DECREASE)
Amounts payable to grantors 121 163 -42
Accrued expenses of a non-trading nature 83 67 16
Liabilities deriving from contractual obligations 43 45 -2
Amounts payable to staff 32 10 22
Tax liabilities other than for income tax 1 - 1
Social security payables 2 - 2
Other payables 76 249 173
Other non-current liabilities 3568 534 -176

The balance of this item is down €I76 million compared with the figure for 2018, broadly due to the
payment of amounts due to the non-controlling shareholders of Invin, totalling €188 million as at 31
December 2018 and included in other payables.

The balance primarily includes amounts payable to the French Government by the French operators,
Sanef and Sapn, under agreements entered into in relation to the Plan Relance project, amounting to a

total of €117 million.
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7.17  Trading liabilities
€2,243 million (€2,14.0 million)

An analysis of trading liabilities is shown below.

€M 31 December 2019 31 December 2018 INCREASE/
(DECREASE)
Contract lia